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Hepburn Outlines 
Policies on 
Economy 

Adopts Two Out x= 
Three Ways to Save 

Mr. Stevens Thwarts 
His Own Work 

Objective Excellent; 
Methods Unsound 

U.S. Talks “New Deal” 
for Canada 


Where Hepburn Stands 
on Expense Cutting 

HE interview with Premier 

Mitchell F. Hepburn of Gntario 

that appears in this issue of The 
Financial Post is important. It indi- 
cates the basic philosophy of «Mr. 
Hepburn’s economy campaign. 
There are three ways in which 
governments can reduce expenses: 

1. They can administer depart- 
mental work more efficiently and 
economically, particularly by 
dropping political appointees and 
applying business-like methods. 


In this direction most of Mr. Hep- 


burn’s moves to date indicate that his | ° 


intentions are thoroughly sound and 
sincere. He is striving for business- 
like administration. 

2. They can modernize their ad- 
ministration by eliminating jobs, 
departments and bureaus that 
have outlived their usefulness. 


It is difficult for governments to do 
this, but Mr. Hepburn has indicated 
an intention of subjecting each and 
every item of expenditure of his gov- 
ernment to the sharpest scrutiny to 
see if it is necessary under modern 
conditions or is merely a relic of a 
former era, carried on because of the 
vested interest that always develops 
in every government department. 


3. They can restrict the steady 
expansion of the function of gov- 
cae ane woes to private en- 

initiative 
a ee Tie: 
and opportunity. 

What this means is the dehydration 
of the Socialist influence from mod- 
ern governments; a swing back from 
paternalism. It involves a lesser 
number of social welfare services; 
and not so much control of the 
activities of individuals and corpor- 
ations, 

e a s 


[ MPORTANT savings in adminis- 
trative expenses can be made 
through the first two methods of 
economy. Much greater savings can 
be effected by the third, if the public 
wants them. It is obvious that Mr. 
Hepburn has no intention of attempt- 
ing-to beat back the popular tide, 
now world-wide in scope, for larger 
degree of governmental interven- 
tion in a widening area of social and 
economic activity. 

Thus it is possible that Mr. Hep- 
burn may reduce taxes in Ontario, 
but it is certain that he will not bring 
them back to the pre-war or even the 
immediate post-war basis. In On- 
tario, the government will continue 
to be the ultimate spender of a larger 


- Proportion of the income of the 


people. Conceivably, if Mr. Hepburn 
feels that the public demands 
extended Socialism in Ontario, the 
percentage of the people’s income 
spent by the government will in- 
Crease rather than decrease. The 
savings achieved by a business-like 
administration could easily be more 
than offset by a larger use of taxation 
as a means of redistributing wealth. 
There is nothing in Mr, Hepburn’s 
platform to give assurance that this 
will not happen. - 


Mr. Stevens is 
His Own Worst Enemy 


Drs Prime Minister Ben- 
net's commendable effort to re- 
move from circulation the offensive 
pamphlet issued by Hon. H. H. Stev- 
ens, discussing some of the evidence 
before the Royal Commission on 
Price Spreads and Mass Buying, & 
great many people have seen either 
the original pamphlet or summaries 
of it. Mr. Stevens's statements and 
allegations, and particularly his eco- 
nomic views and his state of mind, as 
revealed by the pamphlet, are fair 
subjects for comment. 
nt the general comment which 
on. H. H. Stevens has made on such 
Practices as stock watering, payment 
ot excessively low~wages, mergers 
and monopolies, exploitation of the 
Producer or consumer, there will 
no small measure of agree- 
ment. In his pamphlet Mr. Stevens 
said somewhat crudely a number of 
" gs that many other good citizens 
ave already said. His condemna- 
tion, for instance, of excessive recap- 
salizations was no more pro- 
meunced or severe than that of 
¢ Financial Post expressed fre- 
quently over a long term of years. 
Stock watering works in an anti- 
Social way along several lines, It 
Wastes investors’ savings and it puts 
a heavy burden on 
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NEEDS 
NO NEW POWER 


Chairman Lyon Says Nia- 
gara Policy Ineffective 
Until Surplus Used 


PLANS GO AHEAD 


May Take Long Time to Get 
Four Governments to 
Agree to “Back-to- 
Niagara” Policy 


Wide-spread anxiety lest the new 
Ontario Hydro-Electric Power Com- 
mission launch a series of expensive 
power projects in the course of its 
“back to Niagara for power” policy 
is without basis, The Financial Post 
is informed. T. Stewart Lyon, chair- 
man, informs a representative of The 
Financial Post that the contracts for 
huge purchases of Power from Que- 
bec made by the preceding Commis- 
sion have created surpluses which 
may not be taken up fully for 15 
years. In any case, he says, it will be 
ten years before new and ambitious 
projects will be in order. , 


Taking Time by Forelock 
Fears of many citizens, that the 
Commission was about to launch on 
power projects on the Niagara River 
at a time when there is a large sur- 
plus of power to place, arose from 
the following four resolutions passed 
ou July 18 by the Commission: 

“Resolved, That the waters of the 
Niagara River are the most con- 
venient and most economical source 
from which power can be obtained 
for the industrial and domestic needs 
of the people of Niagara System, 
which includes that part of the 
Province extending from the east 
of the suburbs of Toronto to Wind- 
sor and Sarnia on the west, and 
embraces such important power- 
using centres as Brantford, Chatham, 
East York Township, Etobicoke 
Township, Galt, Guelph, Hamilton, 
Kitchener, omen, a Toronto, 
Thomas, Sarnia, Stratford, Toronto, 
Walkerville, Welland, Windsor and 
Woodstock. 

“Resolved, ‘That T. H. Hogg, 
B.Sc., C.E., D.Eng., be directed to 
proceed, in addition to his other 
regular duties, with the development 
of a plan for the fullest possible 
utilization of the water power on the 
Canadian side of the Niagara River, 
subject to the proviso that no injury 
shall be done to the scenic beauty 
of the falls and rapids in the carry- 
ing out of any such plan. 

“Resolved, That the Hydro-Elec- 
tric Power. Commission of Ontario 
initiate, through the proper diplom- 
atic channels, negotiations with the 
Government of the United States 
and the State of New York for such 
an extension of the use of the flow 
of the Niagara for the generation of 
electrical energy as shall enable the 
consumers on both sides of the 
boundary to draw a greatly increased 
part of their required supplies from 
the waters.of that river so soon as 
the necessity for the further supply 
of power is apparent. 

“Resolved, That all departments of 
the Ontario Hydro-Electric service 
be instructed to co-operate diligently 
with Dr. Hogg in preparing and for- 
mulating the aforesaid plan.” 

Planning Decade Ahead 

A number have interpreted these 
resolutions as meaning that contracts 
would be let in the near future for 
work to make good on this policy. 
That anxiety is apparently uncalled 
for; the Commission wished to make 
its policy understood promptly and 
to have the plans prepared even 
though the need of executing them 
may not occur for ten or even 15 
years. The words ending the third 
resolution are the important ones as 
indicating that the project referred 
to will not be entered into until the 
four Governments of Canada, On- 
tario, New York State and the 
United States agree to an extension 
of the use of the flow of Niagara 
River. There may be years of further 


(Continued on page 2, col. 1) 


Canada’s Sales 
Wheat and Flour 
Slump in July 


Highlight of the week’s business 
statistics was the July report of Can- 
ada’s wheat and wheat flour exports 
which showed a heavy falling off in 
shipments both as compared with 
the previous month and the same 
month in 1933. Even the improve- 
ment in prices failed to raise the ex- 
port values to last year’s level. 


In a month when Argentine wheat 
sales were substantial, Canada sold 
30 per cent less wheat than in June 
and 21 per cent less than in July, 
1933. . 
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Tebaces Growers | DOMINION COAL ? 
isk PROFIT. HIGHER] 
AS SALES GAIN} 


Returns to Date Better| 


tario tobacco growers the 
benefits of the new Dominion 
Marketing Board and consid- 
era 


FSses 
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FARMER ASKS 
LARGER SHARE 
DAIRY PROFITS 


Earnings of Ontario Milk 
Companies May be 
Affected 


LOOK INTO SPREAD 


New Board, Backed by Legis- 
lation, Prepares to Elimi- 
nate Price Cutting and 
‘Tardy Payments -. 


Earnings of Ontario dairy com- 
panies may be affected if the 
avowed object of the recently re- 
organized Milk Control Board to 
secure for the farmer 50 per cent of 
the consumer’s, milk dollar is car- 


throughout most of the province this 
would mean an increase of about ten 
per cent in distributor’s buying 
prices. 

Members of the board believe that 
in most cases this increase can be 
carried out without any raise in 
prices to consumer, in other words 
the milk companies must furnish it 
out of present expenses and earnings. 
On the other hand the board, which 
appears to have ample power under 
the Milk Control Act, is prepared to 
eliminate wasteful competition, to 
insist on uniform prices and to have 
producers paid regularly. This will 
be carried out through a monthly 
audit of the dairy companies’ books. 

Convinced of Abuses 

After a preliminary investigation, 
the two members composing the new 
board told The Financial Post, that 
they were convinced thatthe pro- 
ducer was entitled to a greater share 
of the money paid for milk and that 
there were many abuses in the pres- 
ent system of distribution. Most of 
the latter were minor ones and would 
be cleaned up immediately. The 
cleaning up would not worry the 
properly organized, efficient compa- 
nies, The Post was assured, but might 
interfere with those which had been 
virtually operating on capital sup- 
plied by the farmer, or that were 
underbuying competitors on one 
hand and underselling to the con- 
sumer on the ether, “Well run com- 
panies will still be able to operate,” 
it was stated, “but they will not be 
able to make as large profits as in 
the past.” Though admitting the pos- 
sibility of municipal distribution of 
milk nothing along that line had 


Members of the board were’ frank 
in admitting that they had no new 
and permanent cure for the whole 


first they would attempt to 
definite price, without regard to 
paid for the other. Such a step, th 
agreed would constitute a kind of 
artificial control but they consider- 


petition,” they said, “might provide 
its own cure but might also result in 


Than Those of Last 
Year : 


AID SHARE EARNINGS 


Look for Increased Income on 
Preferred — Arrears Are 
Unsettled. as 


“ 


Yet . 

From Our Own Correspondent 
MONTREAL.—Dominion Coal Co., 
subsidiary of Dominion Steel and 


Coal Corp., has recorded a marked 
improvement in sales during the 


current year to date and earnings| ~ 


for 1934 are expected to be well 
above those reported in 1933, when, 
for the first time in four years, earn- 
ings were reported on the capital 
stock. { 

Last year Dominion Coal sold 
2,955,410 tons of coal, as-against 2,- 
484,613 tons in the previous year. 
This increase was largely attributed 
by the management to subventions 
granted by the Dominion Govern- 
ment with respect to freight rates 


.| into territory not otherwise econo- 


mically feasible. 

These subventions of the Federal 
Government, which permit the com- 
pany to ship coal into the Quebec 
and Eastern Ontario market in 
competition with that from the 
United Kingdom and the United 
States, continue in force. 


— the corresponding months of 
Officials of the company reported 


St.| ried out. In the Toronto grea and io 


be had at this time on the extent of 
current sales, the report on ship- 
ments up the St. Lawrence to ithe 
end of June would indicate t 
business is appreciably greater. 
Navigation on this important 


000 tons was marketed in the St. 
Lawrence area a few weeks after 
the opening of navigation, it is to be 

that the total volume of 
shipments for the 1934 season will 
be well in excess of that reported 
last year, 


4- 
“a 
r 


~> goals 


x 
ae ae) 
= ceaene's Te 
ss a 2 
es c 
s] 


He. 
i 


E 
# 


z 


|. Position 


GULLIVER IN THE LAND OF 


Says Canada Holding 


_..  10¢ a Copy; $5.00 s Year 


Drawn for The Financial Post by R. Keell. 
LILLIPUT rs 


|Highlights 


World Wheat Umbrella|of the week 


Expert Thinks Surplus Will Remain 
Barring Argentine Failure 


itne tn: tie cain sone Coie 
ne ec "s 
chief chance for a amnion of her 
wheat surplus problem in 1934-35,,is 
the opinion expressed by C. F. G. 


roughly a spread of nine to ten cents 
a bushel in favor of Canada. It is a 
well-established fact, however, that 


dumped on the market and 

claimed that no matter how low Can- 
ada allowed the price of wheat to 
fall at Winnipeg, the Argentine 
would underbid due to the neces- 


“Not only is Canada losing out in 


1 , 
aged to maintain its present wheat 


e. If wheat prices were al- 
reasonable 


‘Wreag 
lowed to find a more 


level, it is probable that many wheat 
inthe Argentine, f 
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as against dividends paid of $68 
share. 7 ‘ ~ 


At the end, of last year Ottawa 
balance sheet exhibits a 
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Hepburn Speaks 


cial Post and outlines new taxation 
proposals. Page 9 


Unlisted Stocks 
The Toronto Stock Exchange is con- 
sidering putting in an “unlisted 
floor.” - Page 5’ 


Stevens’ Views 
Hon H. H. Stevens famous pamphlet, 
ressed by Premier 


which was supp 
Bennett, is reviewed, Page 9 


Survey shows that most workers’ 
houses in Canada were built before 
the war. Page'7 
Unification 
Back from a Western survey E. W. 
Beatty of the C.P.R. has fresh argu- 
ments in favor of unification of 
Canada’s railroads. Page 4 


Silver in Spotlight 
does 


Investors’ Index 


Dominion Coal profits higher.. 
Ford of Canada’s big year.... 
Bridge earnings im 
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SEEN AHE/ Ds ; 
~ FOR FORD Cy 
Operations to Date J a 


Company’s Fondest, 3 
Hopes 


EXPORTS SOAR 


Six Months Production More 
Than Exceeds Total ~ 
1933 Output 


By Staff Editor 
*« 


The year 1934 has exceeded the 


renee 
a 
Sy gat 


six months of 1934 has exceeded 

total for the entite year 1933: Ti 
company is maintaining a : Ss 
production schedule through er 


Sees 


In the domestic field the 
is selling twice as many cars ag 
this time last year, while in the 
foreign market sales are considers 
ably more than double. a 


alone. Up until recently, 
per cent of the total Ford of Car 
output went to the domestic x 


authority, however, that there ig” 
little or no prospect of the compan 
considering any dividend action 

1934 prior to the next regular d 

on which a dividend would norm 

_ been paid; namely De 


It will be remembered that 
special dividend of $1 per share w; 
paid in December, 1933, in spite: 
the fact that the amount was 


Specific reason for the d 
tion was that the improvement i 
foreign exchange enabled the com 
pany to transfer moneys which & 
been retained abroad for some ye 
on account of its Australian busiz 
and that although the item did 
appear in the company’s profit 
loss statement a sufficient profit 
made on these funds to alm 
entirely cover the total divic 
distribution of $1,659,000 at that time 
Subsequently in June the comg 
made a payment of 50 cents a shar 
by way of half-yearly distributi 

1934 Will Be Profitable _— - 

That 1934 will be a profitable 
for the company seems assured. 
since. 1929 has the company earn 
sufficient to meet its dividend re 
quirements. In 1931, 1932, and 1%, 
the company showed a net 
before dividend distribution. 


detined but “it has been fairly wi 
established that Ford of Canada cam 
make money if it can produce 

sell 3,000 cars per month.” Its 
output in’ 1933 was approxima 
26,400. It seems probable that 
company 
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Colossal Project 
to Revive Const 
Industry 


COSTS STILI 


) Modernization and 

SC a Na ENE pk oi F tion to be Stresse 
MODERN, EFFICIENT BANKING ) =. madi ii 
suceesiful operation... By DE. GAINES T. CA 

“gg Tye : New York Unive 


— valuable ally 
in your business at 
~ home and abroad, 


ddaperate expedints, duch as wale 
cutting, excessive prices, etc., towarn 
dividends on the larger capitaliza- 


ap px 


Sar 
Bare 


up an elaborate 
for repairin 


From a-social standpoint because it is a mark of 
discrimination. From a business angle because it 
denotes a man’s success. Two reasons why the new 
WARDROBE GLADSTONE is fast becoming 
the most sought-after piece of luggage by the 
travelling man! It has well been called a “real 
he-man looking travelling bag built on the ward- 
robe principle.” Good looking, as you will see 
from the illustration above. Capacious and com- 
pact as a. first actual examination will prove. 
In cowhide, priced $18.95 to $25.00 
1 | In splendid quality pigskin, $24.50 


Less Hanger 


LUGGAGE SHOP — FIFTH FLOOR. 


#T. EATON Cu 


FOR TEN YEARS 


ee * (Continued from page 1) 

-. delay as this right is to be used so 

~ that-consumers “draw a greatly in- 
nf of their required 

the. waters of: the 


f 2. 


apparent.” These supplies may not 
be 15 years and there- 


‘wisiom to arrange for 
‘ supply. 

T. Stewart Lyon's pre-election 
- eampaign'in The Toronto Globe for 
a “back-to-Niagara for power” policy 
was probably résponsible for‘his be- 
ing chosen as chairman of the 
Commission ‘with full power to pro- 


. But Mr. Lyon's chief criticism | 


hases of power from Gatineau, 
: ts Falls, MacLaren and Beau- 
‘harnois projects even before the 
commission knew that the United 
States Senate would turn down the 


application for greater use of 
eeere waters. He believes that 


500,000 horse power can still be and 
OO 
DIVIDEND NOTICES 
Dictate 
Sylvanite Gold Mines, Ltd. 


(Ne Personal Liability) 
DIVIDEND NO. Il 


quarterly divi 
(5%). on the outsta: 


r ; 
adian five per cent (5%) tax 
de@ucted from. dividends paid to 
residents. 


By ofder of the Board. 
: W. S&S. WALTON, 


Toronto, August 11th, 1934. 


should be added to Ontario’s power 
supply at comparatively moderate 
cost from Niagara but he knows that 
no beginning can be made until the 
surplus power from Quebec is 
utilized. ‘ 

That surplus is so great that one of 
the Cémmission’s chief worries is 
that it necessitates greatly reducing 
the staff which hitherto has been 
engaged on plans for and supervision 
of new power projects. Many good 
men will not be needed until the 
surplus is taken up by Ontario con- 
sumers at profitable rates. It is hop- 
ed by the Commission ‘that expan- 
sion will then be steady rather than 
swift so that a proper and adequate 
staff can be maintained at all times. 
But that will be for a Commission of 
ten years hence to decide. : 


Colonial Coach Lines 


Builds Ottawa Terminal 
From Our Own Correspondent 
MONTREAL... — Colonial’ Coach 

Lines. a .subsidiary of - Previncial 
Transport which in turn is controlled 
by Montreal Tramways, has recently 
completed the construction of a large 
terminal at wa. --The : building, 
.which is located in the centre of the 
business district, is entirely fireproof, 
and houses not only the terminal but 
‘also the head offices of the company, 
as well as the garage. - 
W. C. Sigerson Resigns 
from Canadian Airways 
From Our Own Correspondent 
WINNIPEG.—Wilfred C. Sigerson 
-has resigned as general manager and 
comptroller of Canadian Airways, 
Ltd.,. it is announced by James A. 
‘Richardson, -president. work 
“since 1929 has been done in Mont- 
real but on July 1 last the executive 
office was moved to Winnipeg. 


Mr. Sigerson is resigning in order 
to take an executive position with 


an important air may gag com- 
pany in. the United States. 


Price Bros. Committee 
Defers Definite Action 
From. Our Own Correspondent 
MONTREAL.—Two meetings of the 


of! bondholders’ protective committee 


of Price Bros. & Co, were held in 
Montréal toward the end of last 
week. While affairs of the company 
were discussed, it is understood that 
no decision was arrived at in regard 
to further action. A further meet- 
ing of the committee is said to be in 
the offing, when something of a de- 


*" finite nature may be announced. 


attain them. He was on solid 

in discussing our economic 

in a critical manner but he erred 

in citing, as evidence to prove vari- 

ous points he wished to ee 
e- 


institutions. For example, he said: 
“In my opinion such organiza- 
tions as chain stores are economical- 


the chain stores. It has to date not 
given the chain stores the opportun- 
ity of filing their defense, which has 
been ready for some months. Yet the 
chairman of the commission, before 
he has listened to what they have to 
say, says they are “not economically 
sound,” and “they are making no real 
contribution to the distribution sys- 
tem of. the country.” 

Mr. Stevens has not only prejudged 
individuals and prejudged eco- 
nomic trends but he has gone so far 
in his pamphlet as to support his 
viewpoint with mis-statements of the 
grossest character, some of them. at 
variance with the sworn evidence 
that his own investigators presented’ 
to his committee last spring. . 

- o * s - 


OME of his inaccuracies were al- 
most incredible. For example, he 
spoke of “National Biscuit Company” 
as on the verge of bankruptcy. There 
is no shadow of truth in this. Of 
course, he meant another biscuit 
company, but what right has any 
minister of the Crown to make any 
such allegation against any com- 


Footnotes 


From Our Own 


Companies Act Oct. 1 

Y PROCLAMATION | issued a 

few days ago, the Dominion Gov- 
ernment has announced that the 
new Federal Companies Act will go 
into effect on October 1; next. 
Others, of last session’s statutes, are 
rapidly being placed in operatton. 
The-new Dominion Franchise Act 
has been proclaimed and the census 
of the electorate will begin in a few 
weeks. The rural debt relief legis- 
lation has been put in charge of 
M. A. MacPherson, former attorney- 
general of Saskatchewan, and will 
shortly be in operation. 

e * * 


Saskatchewan Decision Delayed 
ITH all the evidence complete 
in the Saskatchewan Natural 

Resources Arbitration case, the com- 
missioners are likely to delay their 
report for some time, pending the 
completion of a similar arbitration 
with respect to Alberta:» An Alberta 
commission, composed of Hon. A. 
K: Dysart, of Winnipeg, as chair- 
man and Hon. T. M. Tweedie and 
George C. MacDonald members, has 
been appointed. This commission is 
identical with that of Saskatchewan 


PETE REFLECTS | 
PEACEFUL YEAR 
IN PERU AFFAIRS 


One of the favorable factors in the 


.|increase in market value of Inter- 


Canadian Industrial Alcohol 
Company, Limited 
manufacturers of 
Maple Leaf Industrial Alcohol . Ethyl Aleohol Cologne Spirits 
Denatured Alcohol and Maple Leaf Anti-freeze. 
Also operating a Chemical Division Manufacturing 
Wood Alcohol, Acetate of Lime, Charcoal 
Wood Tars, Wood Oils, and other Chemicals 
Controlling and Operating 


Consolidated Distilleries Limited 
Wiser’s Distillery Limited 


Glasgow, Scotland \ 


B | Robert McNish & Co., Limited 


Distillers and Bottlers in Bond since 1 
Canadian and American Ryes and Bourbons, 


: ‘ J. M. Douglas & Co., Limited 


Imporsers of Wines ond Spisiss, 


MONTREAL CORBTVILLE TORONTO WINNIPEG VANCOUVER 


national Petroleum has been that for 
at least one year Peru has had stable 
Government. For sixteen months 
before that, there had been revolu- 
tionary movements, attempted as- 
sassinations, and strikes,.in such 
quick succession that‘the position of 
International Petroleum and every 
foreign company was one of anxiety 
for shareholders and managers. The 
improvement in affairs has dated 
from the election of General Oscar 
Benavides as Constitutional Presi- 


Sanchez Cerro was assassinated. 


General Benavides from the be- 
ginning was both firm and concilia- 
tory. Almost at once he got in touch 
with a Colombian statesman to see 
if the war with Colombia over 
Letitia couldgot be settled amicably. 
In less than a month an 


Joseph Flavelle intended to back out 
of the company.” 

Sir Joseph Fiavelle, Mr. Stevens 
concedes, had a right to sell his busi- 
ness if he had said to the public: “T 


going out of this business.” 


“Did he do that? If you will take 
the you will find in all 
of them that his name was promin- 
ent in them all, and the impression, 


the facts, namely, that they 
pulling out of the partnership 
pulling out $10,000,000 on their 
personal account, no one would 
have bought a single dollar of these 
bonds or that stock.” 


Wwurat are the facts? The official 
statement issued at the time of 
the’ transfer of owhership of Simp- 
son’s indicated that Sir Joseph 
Flavelle’s shares had been bought 
outright by the new group and that 
He and all members of his. family 
were retiring from the board. 

The Financial Post has examined 
the prospectuses issued in connection 
with the bond and preference stock 
issues made in 1929 and cannot find 
the. name of: Sir Joseph Flavelle 
mentioned anywhere in either of 
them,.even in connection with the 
historical sketch of the company. 

Mr. Stevens said the stock bought 
by Simpson's employees was not 
worth a snap of the fingers and 
“There is no chance of it ever being 
worth a snap.” There is a current 
market for these shares around $12. 

Mr. Stevens sald that five years 
ago; “speaking from memory,” 
Simpson's average mark-up above 


Correspondent 


to Ottawa 


except that Mr. Tweedie replaces 
the Saskatchewan nominee on the 
Saskatchewan commission. * 
The intention, it appears, is to 
elay the Saskatchewan report until 
the Alberta case has 
pleted. The reports will then be 
issued simultaneously. Latest in- 
formation is to the effect that Sas- 
katchewan’s original claim of $200,- 
000,000 has been boiled down to 
about $10,000,000 It is regarded as 
probable that compensation, on this 
scale, will be paid to each of the 
provinces. 
. + s 
Trade With Russia? 

ORD reaching Ottawa is to the 

effect that a group of Mont- 
real business men are endeavoring 
to build up an import trade ‘with 
Russia. In doing so they are seek- 
ing Russian goods of a kind which 
will not compete with Canadian 
products. A cargo of muriate potash 
is expected to reach Montreal in 
September. This is said to be a 
valuable fertilizer and will be priced 
attractively, There has been no re- 
action, to date, from Canadian ferti- 
lizer manufacturers. 


Drought Aids Canners 


‘Stiffens Prices. Demand. 


Drought conditions in the United 
States and soaring prices of many 
farm products are causing increased 
buying from United States packers. 
The possibility exists that a 
shortage in the United States may 
cause a dropping of tariff barriers 
against Canadian cattle, and any 
other food. which devélops into a 
shortage. The forward buying of 
canned goods in the United States 
may be followed here as any drop- 
ping of tariff or marked increase in 


| Mr, Stevens must quit as chair- 
man of the Royal Commission in 


“New Deal” 

Ge the heading “Et tu, Can- 
ada” Arthur Brisbane, Hearst 

newspaper commentator, whose 

daily column is read by millions of 

Americans, said this. week: 

“Some of United States’ best 
minds that have been shipping dol- 
lars and securities to Canada for 
safe keeping, out of the reach of 
their ‘radical, confiscatory’ country, 
will shudder reading the speech of 
Harry Stevens, Canadian minister of 
trdde and commerce. _ 

“This gentleman says, ‘big busi- 
ness’ made up of unscrupulous 
financiers’ and business men’ ex- 
ploited Canada’s consuming public, 
starved her producers, sweated her 
workmen, gouged her pulp, paper 
and other industries and left her 
with a choice of reform, dictatorship 
or revolution. 

“All that you may read in a 
pamphlet, signed and published and 
considered the start of a Canadian 
‘new deal.’ 

“And poor innocent American 
capitalists thought Canada was 
smooth, safe, a haven for the man 
with money and afraid of 
shadow. Is there no place where the 
rich man may lay his head and his 
money in peace?” 

Mr. Brisbane sounds a bit sar- 
castic. | 


Banks Challenge 
Hepburn Claim 
~-Loan Collusion 


Officials of Canadian banks chal- 
lenge the accuracy of statements at- 
tributed to Premier M. F. Hepburn, 
of Ontario, at a public address last 
week when he accused the banks of 
collusion in respect of tenders re- 
ceived by the province for the last 
provincial short term note. 

According to an explanation given 
The Financial Post, the banks con- 
tend that the loan which Premier 
Hepburn wished to have renewed 
was a joint loan by several of the 
banks and obviously the question of 
renewal was considered seer: Oy 


Hep- 
burn negotiated directly with the 
general manager of one of the in- 
terested banks and agreed on the 
terms of renewal as affecting the-in- 


“In the light of what actually hap- 
pened, it is a pure grandstarid play 
for the Premier to accuse the banks 
of collusion when he consulted them 
and reached an understanding as to 
the terms of the loan. As a matter of 
fact the banks felt they were carry- 
ing all the provincial short term 
obligations they could manage, but 
the province needed the money and 
the old joint loan was renéwed.” 


DOMINION COAL "6 
PROFIT HIGHER 
AS SALES GAIN 


(Continued from page 1) 
ea plan for the liquidation on 
arr ,of dividends on the pre- 
ferred stock. For many years this 
dividend was paid regularly, but on 
February 1, 1924, distribution was 
omitted, so that at present the stock 
ds in arrears-to the extent of nearly 
75 per cent. 

Rights attaching to this stock are 
noteworthy and have been the 
eee interested study since the 


and also by labor troubles. Ford 
was accordingly the first in the field. 
It would seem that this year the 
company is content to announce any 
changes simultaneously with com- 
petitors unless they again are un- 
duly delayed. 


FARMER ASKS 
LARGER SHARE 
DAIRY PROFITS 


(Continued from page 1) 


brothers he operates a very large 
dairy farm. , 
When appointed to their present 
positions, the two men were assured 
by- Mr. Marshall that not only would 
they have the full support and 
authority of the Milk-Control Act 
passed by the late Henry. govern- 
ment but if necessary that act would 
be strengthened. Mr, Marshall stated 
emphatically on more than one 


his | occasion both before and since the 


election, that the milk situation was 
unsatisfactory and would have to be 
cleared up. 
Plenty of Power 

A brief glance at this act certainly 
reveals plenty of authority. The 
board is given power upon its own 
iriitiative or upon complaints to en- 
quire into any matter relating to the 
producing, supplying, processing, 
handling, distributing, or sale of 
milk. It will issue. licenses for the 
‘distribution of milk, govern all dis- 
putes arising between producers and 
distributors and make regulations 
governing agreements which may 
be entered into between producers 
and distributors. Members of the 


may enter and inspect any land, 
place, building, works or other prop- 
erty, summon any person for investi- 
gation and require the production of 
all books, records, etc. of any dairy 
company. To prevent expensive and 
long drawn out litigation, no action 
may be brought against decisions 
rendered by the board, when that 
body has acted as arbitrator between 
two branches of the dairy industry. 

Both members of the board frankly 
admitted they were interested not 
only in the price received by the 
Ontario farmer for his milk but also 
in that charged by the distributor to 
the consumer. They were opposed to 
any fluctuations in these prices with- 
out some sort of a general agreement. 
They stated that the new board had 
never tolerated a raise in price to 
the’ consumer unless 100 per cent of 
that raise had gone: back to the 
farmer. 

Full Price For Part 


It was that the agreed 
upom price in Toronto, $1.81 deliver- 
ed per 100lbs., might only apply to a 
small portion of that 
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33 
pie 


tion, the remainder 

surplus’milk which 

a butter fat basis, the 

50 or 60 cents | 

or regular fluid 
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MAKERS TO HIS MAJESTY 


are making 


grade hats with the real London style 
many friends in the Store for Men. 


You too will be pleased with their easy fitting 


cémfort. 


Soft felts in shades of light and dark steel, pearl, 
tan and brown, also bisck hard hats at $7. 


Street Floor—Store for Men. 


THE 


tion must be made of that company. 


guaranteed payment for a six 
weeks supply of milk. Investigations 
so far show that some dairies are 
in arrears as much as six months in 
payment for milk to farmers. Right 
in Toronto several applications for 
licenses have had to be turned down 
on this account. These people have 
been using the farmers’ capital to 
carry on their business. Most of the 
milk tickets are sold in advance 
while the producer of the milk is not 
paid for six weeks or possibly sever- 
al months. The bond is being asked 
to prevent a repetition of this sort 
of thing and also to guard against 
those cases where a dairy company 
has gone bankrupt owing farmers 
large sums for milk> When we find 
a distributor very far in arrears and 
he desires to continue in business 
sometimes’ we will grant a tempor- 
ary license, provided all arrears are 
paid up and weekly or fortnightly 


Exceptio 


rose SIMPSO 


board or persons authorized by it vm shall be required to supply a bond | p: 


Sto) RR ower ve er ee re 
‘ BSE RS a > 


COMPANY 
LIMITED. 


settlements are made with the 
roducer. 

“Eventually we hope to have &@ 
continuous monthly audit of all com- 
panies so that we will be able to 
know exactly where we are at. We 
want to know how much milk comes 
into the hands of the distributors all 
over the province and what portion 
of this is sold retail, what wholesale, 
and what part goes into manufactur 
ing. We want to be able to check 
these figures both ways, at the ship- 
ping point from the producer and at 
the selling point from the distribu- 
tor. 

“At present, more milk is being 
produced than is wanted by the 
fluid milk trade, but no one is cef- 
tain just how big this surplus is of 
how it varies from season to season. 
Until we know this it will be impos 
sible to plan production to suit con- 
sumption. But eventually with our 
monthly figures such planned pro 
duction will be possible.” 


Advantages 


| CALYDOR SANATORIUM 
ON LAKE MUSKOKA 


Enlarged 1923 
Under the direction of Calydor Sanatorium, Limited. 
DIRECTORS 


Established 1916 


MINION. 8c 
+e a 


Calyd 


Sanatorium offers excep- 


Fe om who wish to recover from pulmonary or other 


tional advantages. Sanatorium treatment, combined 
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ARE KEY FACTOR. 
IN UNITED STATES 
Colossal Project Planned 


to Revive Construction > 
Industry 


COSTS STILL HIGH 


Modernization and Renova- 
tion to be Stressed First 
_ With ‘New Building 
Next Year 
By DR. GAINES T. CARTINHOUR 
New York University . 
NEW YORK.—The Housing Act is 


Wes ee 


: 


zt 


one of the most important parts of | but varying from 


the Roosevelt recovery programme 
and sets up = elaborate $2,000,000,- 


with the assistance of business men 
and industrialists in fields affected by 
housing activities. The construction 
industry in the United States is 
badly in need of assistance and will 
require drastic action to revive it. 
Credit Body Formed 
-. A Home Credit Insurance. Cor- 
poration has been organizedwith 
$200,000,000 capital provided by the’ 
U. S. Treasury. It has authority to 
issue notes and debentures the 
principal and interest of which are 
teed by the Government. This 
corporation insures approved com- 
mercial banks, insurance companies, 
and mortgage companies against 
losses up to 20 per cent of all loans 
made for home modernization. This 
does not mean 20 per cent of each 
individual loan but applies to total 
losses by volume. In other words, 
if a bank loans $100,000 the Gov- 
érnment will cover all losses up to 
$20,000. It is provided that this cov- 
erage cannot exceed $200,000,000 in 
the aggregate and in any specific 
case is limited to $2,000. Advocates 
of the measure believe that this pro- 
vision will stimulate considerable 
activity. 

This organization also insures 
mortgages on existing homies or on 
newly constructed ones. However, 
no mortgage thus insured can be 
for more than $20,000 or for more 
than 60 per cent of the appraised 
value of an existing home or 80 per 
cent of the construction cost of a 
new home. These two provisions of 
the law are expected to stimulate a 
flow of private capital and increase 
the liquidity of the mortgage 
market. ‘ 

Urge Private Participation 

Privately financed national mort- 
gage corporations (under Federal 
supervision with a minimum capi- 
tal of $5,000,000 are permitted and 
have authority to issue bonds up to 
ten times their capital. The mort- 
gages to be discounted by these cor- 
porations must be amortized and 
insured. The Administration hopes 
this provision will cause a number 
of these organizations to be set up 
for the purpose of engaging in low 
cost housing projects and slum 
clearance. j 

Another corporation known as-the 
Federal Savings and Loan Insur- 
ance Corporation with a capital of 
$100,000,000, subscribed and paid for 
with Home Owners Loan Corpora- 
tion bonds, insures deposits in build- 
ing and loan associations. No ac- 
count is to be insured for more than 
$2,500. This provision is expected 
to stop depositors from withdraw- 
ing their money and putting it in 
commercial banks where deposits 
are guaranteed by the Federal Gov- 
ernment. 


Refinancing Plan Also 

Another provision increases the 
capital of the Home Owners Loan 
Corporation from $2,000,000,000 to 
$3,000,000,000, the new money to be 
used largely for refinancing existing 
mortgages at low interest rates for 
long periods.’ This organization has 
already loaned $950,000,000 to 320,000 
home owners and has on hand over 
1,500,000 applications for loans tota?- 
ling $4,750,000,000. When the 
H.O.L.C. was created last year home 
foreclosures were averaging 25,000 
per month. To be eligible under the 
new law, the home owner must not 
already be .in distress. If he is, the 
H.O.L.C. has set up machinery to 
aid him. At the present time, the 
total home mortgage indebtedness 
in the U. S. is about $21,000,000,000 
and the total real estate mortgage 
indebtedness approximates twice 
this amount. 

A home owner .who wishes to 
modernize his property secures a 
bid from a contractor and then takes 
it to his local financial institution— 
commercial, savings, or ind 
bank, finance company, building and 
loan association for approval. He 
gives a personal note on his own 
character to secure a loan. up to a 
maximum of $2,000, and then re- 
pays it in monthly installments at 
5 per cent over a five-year 
The Government, of course, guaran- 
tees 20 per cent of the loan. The 
Procedure is almost the same for 
those who wish to construct new 
homes but space limitations do not 
permit a more detailed description. 
The applicant deals directly with 
local lending institutions and cap 
build his house with only one mort- 
gage which may ‘run for twerty 
years at a low rate of interest. 

Those unable to meet mortgage 
Payments apply to the institutions 
concerned for a new mortgage which 
may run for twenty years and are 
insured by the Government. A small 
amount must be paid periodically in 
oeeition to interest and amortiza- 

Nn, 


_ Renovation Put Frst 

It is understood modernization and 
Tenovation are to be stressed: first, 
with new construction not likely 
to be stimulated until next year on 
an extensive basis. Advocates. of 
the measure believe the building in- 
dustry will begin to benefit by early 
fall, and state that the 10 per cent 
cut in lumber and building materia! 
Prices of all members of the Na- 


Opposes Wage Cuts 
The demand for lumber has in- 
Creased since the price reduction 
and it has been hoped this experi- 
€nce would influence other building 
material producers, especially ce- 
ment and brick manufacturers. Un- 
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“Ail the ; 
more important solutions 
offered might be 
three I , be grouped under 
pn laissez-faire. 
increased prices ‘b easure 
tin oe 
(3) adjustment under government 


g 
| The solution of the west’s 
debt oo lies in economic 
measures rather than in adjustment 
of farm practice. ? 
Laissez-faire Policy : 

_ The followers of a laissez-faire 
policy contend that over-capitali- 
zation has been primarily respon- 
sible for the heavy burden of debt 
and that this excess capital must be 
cut down before a healthy condi- 
tion can be reached. It is 
that such a policy of liquidation 
would entail a great deal of loss and 
possibly suffering, but these believ- 
ers in the survival of the fittest con- 
sider this ig as it should be. The 
main objection to a laissez-faire 
poligy is that it would mean the de- 
morailzation of Jand values and in- 
volve heavy Iosses not only to the 
farm owners, but also to those with 
funds invested in farm lands. 

Land should not only be consider- 
ed as a commodity for speculation 
but rather as a long time investment. 
The throwing of large numbers of 
farms on the market’ would force 
land into that group of commodities 
which are valued on their direct re- 
lation to supply and demand, rather 
than on a basis of their long time 
productivity. Land should be con- 
sidered on the same basis as a fac- 
tory, not as a consumptive good. 
Also many farm businesses which 
are today in a reasonably sound posi- 
tion from the standpoint of ratio of 
liabilities to assets would be placed 
in the hopeless class because of the 
decreased value of the land. The 
equity of the owners would beire- 
duced to a very low figure if not dis- 
appear altogether. Laissez-faire does 
not offer a bright outlook for either 
debtors or creditors. 

Inflation as a Cure - 

The popularity .of- inflationary 
measures is not confined to agricul- 
tural debtors, but to all members of 
this group. There is no doubt that, 
if the prices of primary products 
were raised by inflation of the cur- 
rency, ‘there would be reason for 


fortunately, however, organized 
labor is opposing all attempts at 
reasonable wage reductions and 
this situation has caused the ma- 
terials manufacturers to disapprove 
lower prices. They contend such 
action would not be justified unless 
a large volume could be secured. 

There is general agreement that 
building costs are excessive and that 
repair work and construction will 
not be undertaken on an extensive 
scale until costs are pulled,down to 
fit reduced incomes of home owners 
and prospective owners. Further- 
more, stabilized prices are advisable 
before a housing campaign is at- 
tempted. The N.R.A. has compli- 
cated this problem by pushing build- 
ing costs up an amazing extent from 
the depression low. 

Millions Affected 

Millions of workers would be af- 
fected by a successful programme, 
In normal times the building and 
allied trades employ almost five 
million workers. According to the 
American Federation of Labor less 
than 700,000 are drawing wages at 
present. -Labor would certainly 
benefit if a wage reduction was ac- 
companied by greatly increased em- 
ployment. In addition to being the 
nation’s largest unemployment prob- 
lem, the construction industry pre- 
sents one of the most important 
financial problems. 

It is evident that there is a short- 
age of small. individual homes but 
the people of the United States are 
mortgage-shy. This timidity will 
have to be overcome or it will be 
an insuperable obstacle to the most 
important parts of the housing pro- 


not be put into operation for at least 
six months, according to experts in 


the field. 
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| Adjustments Essential to Aid Debt-rida Warner’) 
Feed — Give and Take Ne ! Sr 


By IAN McARTHUR . : 


Final Article in Series: “How Soon Will W. 
: of the Red?” 
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Public's Service, 393 St. Jaines Stredt, Montreal | _ 


f — this describes General Motors’ policy, a policy by which the public is given what it wants in better cars yea after year, and yet is safely protected against ill-timed or dubious experiments 


} 7 ‘ 


All General Motors cars and 
trucks may be purchased on 
convenient terms through 
GMAC, General Motors’ 
own time-payment plan. 
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Not bat one man thinks-but 


tt the Public 


UR exchange of views with more than 60,000 
Canadian motorists has impressed on us the 
folly of building motor cars to a formula. 

In developing our engineering programs, and our 
selling programs, we prefer to get all the facts, then 
apply them with an open mind. | 
_. Scores of new inventions and new designs are bo 
in the General Motors laboratories, and tested on the 
General Motors Proving Ground, each year. Those 
that are sound are submitted to the public itself — 
through our annual Customer Questionnaires — for 
the public’s own suggestions and approval. 

And, when two solutions to the same engineering 
problem prove sound and dependable, we prefer to 
offer both in our different lines of cars and trucks. 
Thus we encourage engineering achievement and pro- 
vide a choice of proved designs. 

‘We believe that you give the public freedom 
of choice you lay a sure foundation for improvement 


‘and progress. And we believe that every motorist 


who considers the company back of the car he buys, 
prefers to deal with this kind.of open-minded—and 
blic minded —organizati 
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OF CANADA LIMITED 





Amalgamation 
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‘Savings : 


Will Cover Future Needs 


Says C: P. R. President) president Says Uncertain Eitri 


e. in 


Pursues Campaign 
avor of Rail Uni- 
fication 


NEW ARGUMENTS 


; Co-operation, Train Pooling, 
’ Bus and Truck and Other 
Features Analyzed 


and president of the Can- 
‘adian Pacific Railway. 


ces, Mr. Beatty made public 
@ statement dealing with several 
‘phases of the question of whether 
-or not the Canadian Pacific and Can- 
adian National lines should be amal- 
gamated—a step which he advocated 
before the Duff Commission and on 
“Mumerous occasions since then. 
Foresees More Mileage 

' Construction of more railway 
‘mileage will probably be needed, 
says Mr. Beatty, in order to enable 
the Dominion to complete its devel- 
opment. He foresees the building of 
more railways to outlying districts 
as their prospects and development 


f ‘warrant. 


Se wih 


“We have got to build more rail- 
Ways,” says Mr. Beatty, “mineral 
development inthe far north, exten- 
sions of discoveries of arable land 


> (im the north, the painful experi- 
“ence 


in certain southern districts— 
all this means that we from a trans- 


rs : emg ange will provide, 
SS er a vate company, or 
by the Galion such facilities 


-as the logical and legitimate devel- 


_, opment of these sections, 
- country demands. I do not’see how 


‘we can avoid it.” 
Unification Way Out 


In the 


effected through savings in unifica- 
tion of the two lines with little or 


. —“T believe that as a young country. 


safeguarding its own future, we 


"should make these economies and 


to that exfent our financial 


and railway requirements,” he 


‘ ‘Deals With Personnel 
The matter of amalgamation is 


 @losely allied with the question of 


el. The two railways com- 
employed well over 100,000 
workers, who, with their depend- 
ants, constitute a fairly large pro- 
portion of the country’s population. 
In the process of unification many 


a employees apparently would be 


thrown out of employment, thus 
adding to the problem of unemploy- 


' This is one of the major phases of 
the question of amalgamation; and 
one reason why there has been de- 
termined opposition to bringing the 
two railways together as a single 


unit. It\has been contended that the 


labor question is not of paramount 
importance, as through turnover, 
ent, etc., the unification could 
carried out with a minimum of 


_. disturbance to labor. Experience of 


American railways have been quoted 
to show that only a short time 


would elapse before the personne]. 


iblem would be adjusted satis- 
Sector y. Experiences in the United 


* States, however, do not necessarily 


to Canada and union organiza- 

ons in this country are said to be 
disturbed about the prospects and 
Opposed to the idea of unification. 
In respect to the question of per- 
sonnel, Mr. Beatty has the following 


to say: 
- . “As to the labor aspect, I am satis- 


. fied that we can meet it. The natural 
~ turnover of labor is about 5 per cent. 


Plus more general and generous 


. Utilization of our pension funds, plus 


furloughs to those who desire to 


4 fetire, for many reasons prior to 


aa 
tae 


| { eonsiderable period of years—while 


-* geaching the pension, and plus the 


1 extension of this retirement over a 


_ } it may postpone for a short time the 


: 
‘. 


say 
M 


complete advantages of unification, 
* it will allow it to be accomplished 


= without hardship to employees who 


certainly do not deserve to be penal- 
fzed; and I think that all can be 
@ccomplished ‘wisely and carefully 
and fairly, if slowly. I am not 
Worrying about that at all.” 

‘I on Data 


e 


Quebec Proposes 
+ > 
Electrical Enquiry 
From Our Own Correspondent 
MONTREAL.—Plans of the 
Quebec Government call for 
the formation of a commission 
of three men to investigate 
electrical conditions _ within 
the province and to report to 
the Government before the 
ae session of the provincial 
ouse, - 


Over the past 12 months 
there has been a growing agi- 
tation for the municipaliza- 
tion of\power services. In the 
case Of St. Hyacinthe this has 
resulted in the establishment 
of a municipal power plant. 
Other communities have been 
complaining about rates 
charged and it is the purpose 
of the proposed commission 
to make an impartial investi- 
gation with a view. to clearing 
away some of the misconcep- 
tions which exist in respect to 
rate structures and other 
matters pertaining to the cost 
of distribution of electrical 
energy. 


out, was the setting up of co-oper- 
ative boards of the two railways in 
order to bring about the elimination 
of duplicate services, abandonment 
of lines where necessary and pool- 
ing of central terminal facilities. 

Headway has been made by the 
two lines since that time, though 
there are many who hold the belief 
that co-operation has not been alto- 
gether whole-hearted. The dollar 
savings, as announced from time to 
time, have not been particularly 
impressive. 


Views on Co-operation 

As to the progress of co-ordina- 
tion methods,\now under trial, Mr. 
Beatty says that at the end of this 
year valuable data will be avail- 
able. 

“It will be another year’s experi- 
ence under somewhat better condi- 
tions than we experienced in 1933,” 
he says, “and for what it is: worth 
as a guide, it is there; and plus the 
accomplishments of the companies 
in’ co-operative efforts that will be 
an added piece of experience that 
ought to prove valuable. Neither 
the moderate improvement the year 
may give us nor the extent of co- 
operative’ economies is likely to 
change the fundamental issue as to 
whether the country can or should 
attempt to afford the luxury of rail- 
way duplication where it exists.” 


Pooling is Experimental 

One branch of co-operation—pool- 
ing of trains—is touched upon by Mr. 
Beatty, who says: 

“We are working every week on 
it. Various committees are exhaust- 
ing every angle, from Saint John to 
Vancouver, and while we are. pro- 
ceeding slowly, we are making as 
much progress as could be expected, 
and I am quite satisfied it is being 
tackled with the utmost goodwill 
and good faith, and that is all we 
can expect. There is a type of pool- 
ing that makes economies, but costs 
one or other of the participants, in 
goodwill and contacts and “beyond” 
business or freight. business, more 
than can be saved by pooling, and 
that is poor business. There is a 
type of pooling between two ter- 
mi especially where we have 
common. terminals at each end, 
where joint operation is not a bit 
harmful to individual companies 
and makes for genuine economies. 
Each case stands upon its own feet 
and in view of the fact that there 
has never been pooling in Canada 


en 

One other branch of the railway 
problem touched upon by Mr. Beatty 
in his statement, dealt with the ques- 
tion of motor truck competition. In 
this regard he says: 

“We feel that we are getting closer 
to the point of legitimate regulation 
and taxation through action of the 
individual provinces. The problem 
is better understood now, and I 
think we will ultimately succeed in 
establishing something which will 
be fair to highway carriers as well 
as to the railway. The former have 
a natural advantage for certain ser- 
vices and certain distances, and I 
think they will preserve the busi- 
ness that these distances give them. 
We have certain advantages we can 
capitalize and maintain our fair 
share, under regulated competition 
and that is all we can look for. I do 


on | not the truck or bus will go 


amalgamati 
co-operation. One of 
its recommendations, since carried 


out of business at all, but I believe 
we will retain that which is natur- 
ally ours.” 


ee 


attractive? 


iy referred stocks occupy an interesting position 
at the present time, many such issues offering 
the opportunity to investors to secure price 
appreciation and a substantial income-return. 
With continued improvement in business con- 


ditions the investment 


position of many pre- 


ferred stocks should be strengthened. This is 
‘particularly true of those issues which have 
an established earning power and afford unlim- 
ited participation in profits. A further adyan- 
tage accrues to the investor when, in addition 
to the above, a preferred stock is non-callable. 


NESBITT, THOMSON 
and Company Limited 
$55 St. James Street West, Montreal 
Branches in all the principal cities of Canads 


ne 
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NO CHANGE SEEN ’ 
BELL TELEPHONE 


Outlook Precludes 


From July 15, 1932, to January 15, 
1933, rate had been at 7 per—cent, 
and previously at.8 per cent per 
annum, 

Since 1929 common stock earnings 
of the Bell Telephone have been 
less than the amount paid out in the 
form of dividends. In 1930, $7.26 a 
share was earned as against divi- 
dends of $8; in 1931, $7.56, compared 
with $8; in 1932, $6.16 earned and 
dividends $7.25; and in 1933, $5.62 
earned and $6 paid out. 

Gains Are Offset 
Since the beginning of the year 


operations and earnings have been O 


on a more favorable basis. Employee 
wage discounts have been restored, 
but such action does not portend 
a return of the dividend to either 
the 7 or 8 per cent basis, for C. F. 
Sise, in a public statement, had the 
following to say: 

“Our earnings for the first three 


‘months of this year were consider- 


ably higher than last, year, and we 
had a net gain of somewhat over 
2,000 telephones. But in May, June 
and July the falling off in business 
resulted in our losing the small net 
gain of the first three months so 
that actual stations in service are 
below what we had at the first of 
the year. 

“Long distance earnings have 
been better, and the economies in- 
troduced are now having their full 
effect. For this reason, the directors 
thought that it was due our staff 
that we should take as early action 
as possible for the cancellation of 
wage discounts, because, in addition 
to these discounts, there has been 
and still is a, considerable propor- 
tion of short time in effect which 
materially reduces the earnings of 
employees. This short time will have 
to continue owing to shortage of 
work unless the company changes 
its policy of retaining as many em- 
ployees as possible. We were 
obliged to lay off quite a number 
of our people under a carefully 
worked out plan of compensation 
and we have also pensioned a ‘num- 
ber of older employees. This action 
was necessary because the falling 
off in business brought about a staff 
surplus resulting in severe “short 
time and a real hardship in some 
cases, This has now been rectified 
and the company’s plan is to con- 
tinue to employ as many workers 
as possible. 

“There is no likelihood of any 
change with regard to the dividend 


in the immediate future because of | Halifax 
the uncertain outlook. I should add | ay 


that the company is in a position 
to handle a large increase in busi- 
ness with comparatively small out- 


lay, and if this increase materializes | Kin 


our earnings should improve con- 
siderably.” 


Montreal Power 


Stockholders Fewer 
From Our Own Correspondent 


MONTREAL, — Montreal Light, 
Heat and Power Consolidated re- 
ports as of June 30, 1934, a slight re- 
duction in the number of the com- 
pany’s shareholders, both as com- 
pared with March 31, the end of the 
preceding quarter, and with June 
30 last year. Holders of the com- 
pany’s common shares on the Can- 
adian register totalled 31,012 against 
31,414 on March 31 and 32,103 a year 
ago. London’s register remained un- 
changed on both comparisons at 16 
shareholders. .A study of the stock 
distribution shows that holdings of 
banks and trust companies increased 
during the quarter from 367,488 
shares to 378,202 shares, while shares 
registered in brokers’ names fell 
from 232,773 to 231,027. 

The register accounted for 3,874 296 
shares at June 30, 86.3 per cent of the 
total, as against 3,883,264 shares at 
March 31. In other words, whatever 
shares brokers or the general public 
disposed of were absorbed by banks, 
trust companies, etc. 


Provincial Power Co. 


Retiring Block of Bonds 
From Our Own Correspondent 
MONTREAL. — Provincial Light. 

Heat and Power Co. is calling for 
redemption ‘on September 1 next 
$50,000 of its 5 per cent first mort- 
gage bonds. This action will result 
in a reduction of the funded debt to 
$819,000 as compared with the 
criginal issue of $1,500,000 made’in 
Pes fall of 1906. 

is company is a subsidiary’ of 
Montreal Light, Heat and Power 
Co. and is a successor to Canadian 
Electric Light Co., which acquired 
rights from the Dominion Govern- 
ment to surplus waters of Soulanges 
Canal. The company has developed 
16,650 h.p. of electrical energy, all 
purchased by the parent company 
which under the contract pays all 
operating expenses, interest charges 
and sinking fund obligations. 


Northern Electric Co. 
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RATE OF DIVIDEND 


Bank’s new note issue 
y in the course of 
branches, carries 


distribution to, 

a portrait of M. W. W: 

manager, the 

late C, E. Neill. 
remain 


Some Of the reflected Sey a: 
ctory of the Hon, Mitchell 
burn, new Premier of Onta-to, is 


of the Canadian Bank ; 
In a ee article in the current 
issue that publication, congratu- 
lations aré offered “on the personal 
triumph of an old Commerce boy. 

Mr. Hepburn entered the Canadian 
Bank of Commerce at St. Thomas. 
1912, saw service there, at Alexander 
Ave. branch, Winnipeg and at Port 
Stanley, Ontario. He retired in 1916 
to take up farming of the large fam- 
ily property in Elgin County. 
ntario. 

* *« ¢ 


J. H. Stewart Passes 


James Henry Stewart, well-known 
banker of Shawville, Que., died re- 
cently in a Quebec city hospital. 
Death was due to an infection con- 
tracted on a holiday trip a month 
ago. Born at Oxford Mills, Ontario. 
on April 25, 1874, he was a son of the 
late W. J. Stewart and Mrs. Mary 
Stewart. He entered the Bank of 
Nova Scotia in 1912 and had been 
manager at Shawville since June 7, 
1921. He was the founder of the 
Shawville Curling Club and its first 
president: The late Mr. Stewart was 
also secretary-treasurer of the Shaw- 
ville senior hockey club.and a past 
master of Pontiac Lodge, AF. & 
A.M. No. 40. ‘ 
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: Staff Changes 

SYDNEY WILKINS, formerly ac- 
countant, Bank of Montreal, Sarnia, 
has been transferred to Toronto. 

R. S. MORPHY manager, Bank of 
Montreal at Oshawa has been ap- 
pointed manager of the city hall 
branch of that bank at London, Ont. 

JAS. KIRKPATRICK, formerly 
manager of the Bank of Montreal. 
city hall branch, London, Ontario, 
has been appointed man of the 
bank’s main ‘office in Sherbrooke, 
Que. 

M. J. SWAN, formerly manager of 
the Canadian Bank of Commerce. 
Courtright, Ontario, has been trans- 
ferred to Mitchell, Ontario. 


—— 
Weekly Bank Clearings 
—————_______—_____ 

Aug. 9, Change Aug. 2, 

ise year ago = 
. 2,235,672 
1,601.156 
558.432 

546.289 

4,340,907 
87,047 ,57 
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General Steel Wares 
Dividends Doubtful 


John C. Newman, president of 
General Steel Wares, recently cor- 
rected rumors in regard to |pos- 
sible resumption of preferred divi- 
dends by the company. ‘ 

Mr. Newman stated that although 
sales had increased approximately 
$1,000,000 in the first six months of 
1934, and the improvement is eon- 
tinuing, it cannot be-overlooked that 
the company’s last balance sheet 
showed a deficit of over $1,200,000 
and that, accordingly itis still too 
early to contemplate dividend action 

Directors have had no discussions 
in regards to arrears of pre 
ferred dividends, according to Mr. 
Newman. 
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Royal Bank Share List 
Reveals Internationalism 


Montreal, Halifax, New York, Toronto 
Registries — Sir Herbert Holt Owns 4,217 Shares, 
R. B. Bennett. 1,200 


World wide spread of the business 


‘and ownership of The Royal Bank 


of Canada is clearly indicated in an- 
the bank by The Financial Post. The 


Royal Bank list completes The Post's 
F. R. 


shareholdings 


gi 

of smaller cheques that must 
mailed for each quarterly dividend. 

Montreal leads all registries with 
103,742 shares on record. And both 
Halifax and New York outvote To- 
ronto at the bank’s meetings. Lon- 
don, England, comes next with 


nearly 15,000 shares on its registry. | w 


‘ Sir Herbert Holt Leads 
Sir Herbert Holt is the largest in- 


dividual shareholder with 4,217) Sort cre 


shares. Rt. Hon. R. B. ‘Bennett is 
second with 1,200 shares, but he is 
far behind a number of institutions 
and corporations some of which ap- 
pear to be private. The Montreal 
Trust Co. holds 12,671 shares for 
various estates and trusts, includ- 
ing only blocks of 100 shares or 
more. Depew & Co., Montreal holds 
3,661 shares. Power Corp of Canada 
holds an even 3,000.- The estate of 
Charles R. Hosman, Montreal, holds 
2,700 shares. Tram & Power Ltd. 
Montreal has oe a E. L. Corp., 
apparently a private firm, owns 
2,322 shares. Sun Life Assurance Co. 
has 2,000 shares, and so on. 

‘ Shareholdings by the various reg- 
istries are as follows: 


The Royal Bank of Canada 


eee eeeeeteeeerree 


Saint JobN 1 ...cccccccccs 


The Georgetown, British Guiana, 


450,67 
"s30 | registry is a vestigeal reminder that 


The Royal Bank bought out the 


487 | $3,680,000 British Guiana Bank in 


1913. and indicates the extensive 
South American business. The large 
Halifax holdings bring to mind.the 
original incorporation of The Royal 
as the Merchants Bank of Halifax 
in 1869. , 

The lengthy list of holders of 100 
shares or more on the Canadian 
books, is, by registries, as follows: 


F, oreign Exchange Markets | 
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NNOUNCEMENT of President 
» Roosevelt's silver nationaliza- 
caused considerable 


The announcement gave voice to 
underlying apprehension as to what 
monetary and financial 
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(+. First Mortgage 4% Bonds 
, + Due January Sth, 1956 


Government of the Dominion of Canada is 
j bound, 


the life 


f the Bonds, to make subsidy payments to 
thd Trustee for the holders of the Bonds, 


sufficient to pay principal and interest when 
due. ‘ 
These Bonds are authorized investments for 
Trustees in the Province of Ontario. 
Price: 100 and interest, yielding 47% 
Descriptive circular gladly furnished 
upon request. 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 


$6 King Street West Vancouver 
Toronto 


New York 


Winnipeg Puone: Excin 4321 London, Eng. 


Ab 


Company, Limited 


“ 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. . 

Sturgeon Falls, Ont. 
Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 
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Mrs. Christy A. McNeil, Glace Bay .. 
Charles H. tchell, Hal 
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News Sulphite Pulp 
te Pulp 


Eastern Trust Co., estate Mrs. B. L. 
pate en. William Roche, Halifax 
Dr. J. Stanton Rockwell, Halifax ... 


Brown, K.c. 
Estate Jeffrey H. Burland 
D’Economie de Notre Dame 
trust ea es 


Chartered Investment Corporation 
167 Albert E. Clare... ’ 


J. A. and Mrs.’ Liliam Connell, in 

trust, Basseterre, St. Kitts ..... Y 
J. A. and Mrs. Lillian A. Connell, 
in trust, Basseterre, St. Kitts 


we: Corporation of City of Quebec, Que- “ 


bec City 


Cressington Holding Co...) |. at 
Lady A. Crosbie, St. Johns, 
Nfld. 465 


Gore Co. ‘. 642 
209 | Great Britain and Canada Investment 
Corporation 250 


's E bec City 
John Hamilton, Setkee City scans 138 
Arthur R. B. Hearn, in trust ....... 


Estate J. C. Holden, Westmount ... 
ir _ Sage 42 


F. H. Hopkins 100 
Estate Charles R. Hosmer ......... 2,700 
Ltd. a 200 


(Continued on page 8) 


is Brighten Your, Factory 


Inside and Outside 


ALUMIN 


| The One-Coat Aluminum Paint 


interiors 


on walls and ceilings, makes bright 
— improves working conditions — 


and cuts lighting bills. 


Outdoors for metal 


watertowers, 


bridges, ete. it affords efficient waterproa! 
which defies corrosion. 
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tr ‘samples and prices. 
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Recovers from Sli¢ 
on Following 
~ “announcemen 


President Roosevelt's 
nouncement resulted i: 
reaction in high grade b« 

States with a 

act on Canadian pri 

od: The decline 
Dut on th 


: 2 , on Aug. 14 stox d 


with 110.62 f 
week. T 
was maintained 
the week, tho 
re ied a few day 
then, however, the 
risen from 110.65 to the 


The trend of gilt-edz 
below: 


werage Yield and Price 
a Soaetion High Grade 


A ig 
Aug 
Aug. 3 
Aug. 2 
Expect Ontario 
mtario Issu 
The general market rema 
some activity 
is expected in t! 
next few days Wt 
announcement has | 


that 


field shortly. Some shor 
bave been secured 
loan is believed 
size of this has been g 
ted in the neighbor 
It is possible t 
of it will be issued 
and the balance c 


CITY PURCHAS 
WINNIPEG TR/ 
TO BE VOTE! 


Council Passed B 
Which Gives A 
to Books 


From Our Own Correspo 
MONTREAL. — Negotiati 
tending over several 
whether or not Winnipe 
Co’s transportation syste 
taken over by the city, v 
mitted ‘to a vote of Winnir 


payers. 

At a meeting of the « 
a by-law was passed 
means for further negotiati 
special committee will be app 
to arrive at a satisfactory price 


after the council has passed its o 


ion the ratepayers will be c 
Passage of the by-law wa 
liminary demanded by FE 
derson K.C., president 
pany, before granting th 
to books of the compar 
Extended Negotiation 
Things have not bee: 
with Winnipeg Electr 
time past. In March, 19 
pany placed two prop 
the special committee 
peg City Council, offering 
tram system to the city f 
| 000 or guaranteeing a 
turn to'\the company « 
ment. The original fran 
expired in 1932, stated t 
must give the conip 
months notice should 
purchase the system or 
@ new franchise, failure 
of the city to renew + 
franchise obligating thc 
chase the system at a { 
valuation. The origin 
was extended to 1937 
Property is Offered 
In December, 1931, + 
started hegotiatioris fo 
Winnipeg Electric and 
to the city for $25,000.0 
the tram system at $12 
electrical distribution s) 
000,000; and the gas s; 
000,000. 


The following March 
portation. committee 


| that the Winnipeg City C 


inate all negotiations w 
pany for the sale of its u 

A little over.a year ac 
Ported that the city was 
taking over the prope: 
company. 
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Investment Values 


ter. Gain, But Inc 
Slightly Lowe: 
yrem Ouw Own Correspe 


c —Aldred 
orp. (Canada) reports a. 


_ the six months ended Ju 


of $3,961 compared with 
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of 1933. These figures ar 
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tho uring the first half 
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vestment portfolio. 
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Recovers from Slight Re- 
action Following Silver 
Announcement 


President Roosevelt's silver ah- 
nouncement resulted in a 
reaction in high grade bond prices in 
United States with a sympathetic} 
effect on Canadian prices earlier in 
the week. The decline was only 


Canada is 
t the life 
mayments to 
the Bonds, 
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ndon, Eng. - | a 
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Co., estate Mrs. C. EB. 


i - oo seeaude 
Sinclair, Halifax 
cosess 


ern Limited, Halifax. 958 
o., trustees estate Annie . 


t Musgrove, North Syd- 

Thomson, Pictou 
bolt, Halifax ....c.cess 128 
P. Webster, Halifax ... 
al address except otherwise 
ted) , 


stration and Trust Co. ... sss. 
d Investment Corporation ...... 


momie de Notre Dame 


in trust 
vestment Fund, Ltd. ... 
kholders Investment 


ow ac ede ‘ 
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al, Jeffrey, Quebec 
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fractional but on the American 


market a drop of a sixteenth of aj} 5, 


point on such securities is always 
noted. The market, however, seems 
to have recovered fully, 

Average prices of a group of gilt- 
edged bonds in The Financial Post 
survey on Aug. 14 stood at 110.80 as 
compared with 110.62 for the end of 
the previous week, This gain, while 
slight, was maintained all the way 
through the week, though the rise 
was checked a few days ago. Since 
then, however, the average has 
risen from 110.65 to the first named 


: d of gil 
The tren t-edged bonds is 
indicated below: 


Average Yield and Price on 
High Bo 


Canadian a 
Yield 


$ % 
110.80 Aug.8 3.790 
110.66 Aug.7 3.791 
110.65 Aug.3 3.789 
110.66 Aug.2 3.700 
788 110.64 Aug.1 3.806 
Ontario Issue 


The Beneral market remains quiet 
though some activity in provincial 
bonds is expected 


turing 
loans have been secured at/3.58 but 
a real loan is believed in the offing. 
The size of this has been y 
estimated in the neighborhood of 
$35,000,000 It is possible that only 
half of it will be issued in the near 
— and the balance considerably 
later. 


CITY PURCHASE 
WINNIPEG TRAM 


TOBE VOTED ON] 


Council Passed By-law 
Which Gives Access 
to Books 


From Our Own Correspondent 

MONTREAL. — Negotiations ex- 
tending over several years as to 
whether or not Winnipeg’ Electric 
Co’s transportation \system will be 
taken over by the city, will be sub- 
mitted to a vote of Winnipeg rate- 


payers. 

At a meeting of the city council 
a by-law was passed to provide 
means for further negotiations. A 
special committee will be appointed 
toarrive at a satisfactory price and 
after the council has passed its opin- 
ion the ratepayers will be consulted. 

Passage of the by-law was a pre- 


Teronte Stock Exchange Index 
20. Indus. 20,Golds 
Aug. 14 close... 96.37 147.96 
Aug. 13 close .. 97.66 
Week 93.07 


Predicts Boom in United States 
AJOR L. L. B. Angus, British 
economist, who gained some- 

thing of an international reputation 
by his remarkably accurate forecast 
of the world boom in gold stocks 
now predicts that American shares 
may soon reach 1929 levels. In his 
book “The Coming American Boom,” 
just published in England, Major 
Angus expresses the idea that the 
inflationary policy has only begun 
in United States. This combined 
with ‘cheap money, enormous re- 


:| BRONZE POWDERS 


PLACES PREFERRED 
STOCK ON MARKET 


Holding Company Con- 
trols Four Plants and 
Sales Organization 


From Our Own Correspondent 
MONTREAL.—Nesbitt, Thomson & 
Co. are making a public offering of 
75,000 6 per cent cumulative partici- 
pating preferred shares of Inter- 
national Bronze Powders Ltd. 
International Bronze Powders was 
incorporated recently to acquire all 
of the issued capital stock of Metallic 
Products Corp., which in turn con- 
trols the Canadian Bronze Powder 
Works, Malone Bronze Powder 
Works Inc., Malone Aluminum Corp. 
and United States Bronze Powder 
Works Inc. 
Operations were originally com- 
menced in 1914 and since that time 
the company has built three other 
plants and, in addition to offices in 
Canada and throughout the United 
States, maintains branches ‘or agents 
in England, France, China, Australia, 
Brazil, Mexico and Japan. 
Particulars of the issue follow: 


75,000 Shares 
International Bronze Powders 
6% Cum.. Part. Preferred Stock 
Non-Callable 
‘Par $25 


liminary demanded by Edward An-| Prefe 


derson K.C., president of the com- 
pany, before granting the city-access 
to books of the company, 

Extended Negotiations 

Things have not been going well 
wih Winnipeg Electric for some 
time past. In March, 1931, the com- 
pany placed two proposals before 
the special committee of the Winni- 
peg City Council, offering to sell the 
tram system to the city for $14,000,- 
000 or guaranteeing a reasonable re- 
turn to the company on its invest- 
ment. The original franchise, which 
expired in 1932, stated that the city 
must give the company twelve 
months notice should it decide to 
purchase the system or negotiate for 
2 new franchise, failure on the part 
of the city to renew the company’s 
franchise obligating the city to pur- 
chase the system at a fair property 
valuation. The original franchise 
was extended to 1937. 

Property is Offered 

In December, 1931, the company 
sarted negotiations for the sale of 
Winnipeg Electric and its holdings 
to the city for $25,000,000—valuing 
the tram system at $12,000,000; the 
electrical distribution system at $9,- 
0,000; and the gas system at. $4,- 
00,000. 

The following March the trans- 
portation committee recommended 
that the Winnipeg City Council term- 
inate all negotiations with the com- 
pany for the sale of its undertakings. 

A little over a year ago it was re- 
Ported that the city was considering 
taking over the properties of the 
company. 


ALDRED TRUST 


BETTERS STATUS - 
FOR HALF YEAR 


Investment Values Regis- 
ter Gain, But Income 
Slightly Lower 


From Our Own Correspondent 
MONTREAL.—Aldred Investment 
Corp. (Canada) reports a,net loss for 
the six months ended June 30, 1934, 
of $3,961 compared with a net loss of 
$1,405 for the corresponding period 
of 1a, These figures are arrived at 
- taking into consideration gen- 
“ expense and debenture interest. 
t uring the first half of this year 
te jsuupany made a few changes in 
its investment portfolio.. Among the 


Common shares, n.p.v. .. 

Company: Holding company, whose sub- 
sidiaries are engaged in manufacturing 
various of bronze and aluminum 
powders. 

Purpose of Issue: Will be used for cor- 
porate purposes and concentration of sales 
in international markets. 


Earnings: Net after depreciation and 
taxes totalled $48,493 in 1932; $228,433 in 


1933; average for the past five years 
$126,627. Estimate for 1934, $275,000. 

Assets: Plant and equipment valued at 
$1,240,328; depreciation reserve $863,259; 
current assets total $818,929 and current 
liabilities $104,813. ’ 

Management: Will remain unchanged. 

Listing: Application will be made to list 
on Montreal Stock Exchange as soon as 
practicable. 

Participating Features: After $1.50 set 
aside or paid on the common, preferred 
entitled to participate equally with com- 
mon in any further distribution. 

Offer: Nesbitt, Thomson and Co, at.$23 


to yield 6.52 per cent. 


MONTREAL LOAN 
LOWERS DIVIDEND 
ON ISSUED STOCK 


Old-established Mortgage 
Firm’s Earning Power 
Feels Changes 


From Our Own Correspondent 

MONTREAL.—Montreal Loan and 
Mortgage Co,’s 14-year/record of a 
regular annual dividend of $3 and a 
bonus of 25 cents a share has been 
broken with the declaration of a cur- 
rent quarterly dividend of 62% 
cents. This places the stock on an 


annual basis of $2.50 a share and . 


unless there is a pick-up in income 
during the balance of the year, it is 
unlikely that the usual bonus of 25 
cents a share will be paid: 

Until the last two years the in- 


consistently maintained around $87,+ 
000. In “1932 revenue dropped to 
$79,641; which was still sufficient to 
cover the regular $3 dividend = 
company reported 

was’ $4676 short of covering the 
distribution on the capital stock. 


Reserve of $900,000 
Practically all of the company’s 
assets, amounting to $2,123,132 at the 
‘end of last year, are in the form of 
mortgages on real estate. Against 
these assets the company has spe- 
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it is added, there was a n 
of some months between th 
tion of bank deposits and 
vival and apparently in 
theory the présent reaction 
States is the equivalent to th 
lish lag which preceded the 


U.S. LOBLAW’S 
SALES INCREASE 
PROFIT HIGHER 


Sales Up 12 Per Cent 
and: Net. Profit 
$81,382 


Loblaw Groceterias Inc., which 
operates 62 stores in the Buffalo area, 
had total sales of $5,377,876 for the 
year ended April 30, 1934, as com- 
pared with $4,769,977 for 1933, it is 
reported in the current issue of Can- 
adian Grocer. This was an increase 
of over 12.per cent. \ 

The above sales do not inelude 
those for meat in the concession 
meat markets because these are 
often operated on a rental basis, the 
rent varying with the amount of 
meat sold. Since the establishment 
of such meat markets, it is 
grocery sales in the adjoining stores 
have. been increased. or a8 


Operating Profits Up 

After allowing for -depréciation, 
operating profit for the year ended 
April 30 is reported at $153,334 as 
compared with $94,030 for the previ- 
ous year, an increase of over 60 per 
cent. From this profit was deducted 
a loss of $71,000-in connection with 
realization in the Chicago division, 
the stores in this area being sold 
some years ago. After this 
deduction the net profit of the United 
States Loblaw concern was reported 
at $81,382 before provision for in- 
come tax. , 

Expect Less Loss 

The president of the company, J. 
Milton Cork, stated in his report it 
was expected fhe loss in respect to 
the Chicago realization would be 
materially reduced during the com- 
ing years and that this reduction 
would be reflected in the company’s 
earnings. The balance sheet showed 
merchandise inventory at the end of 
the year to be $536,514 and total cur- 
rent assets $727,335 compared with 
total current liabilities of $198,741. 
With goodwill at $1 the total assets 
are given as $2,023,917.53. There are 
issued 31,851 preferred-shares and 
63,036 common shares. 


New Chocolate Drink 


Increases Milk Sales 
Borden companies in ‘Montreal, 
Toronto, Niagara Falls and Windsor. 
report heavy sales of the recently 
introduced chocolate drink. This is 
a milk into which chocolate is in- 
troduced and which is served either 
hot or cold. According to E. H. 
Conklin, vice-president and general 
manager of the Montreal company, 
the new drink is stimulating the 
consumption of milk. " 


j 


Petroleum Exports Gain 
Canada petroleum and 
its products to a value of $155,584 in 
May as compared with $51,852 in 

April and $146,308 in March. 


' 
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In Toronte 
InterriAtional Stock 


They report many applications, and 
y an overwhelming number 
from the United States. 

It is understood that a condition of 
permission to operate from the On- 
tario Government is that control 
shall remain in Canada. There was 
talk of selling 100 seats but this fea~- 
ture of control in Canada means that 
applications from Canada will deter- 
mine the lesser number which’ will 
be available for United States mem- 
bers.. One suggestion is that there 
shall be non-voting seats. All ques- 
tions as to fees and regulations will 


| await organization when member- 
+ ship is decided on. 


It is stated that intention is to deal 
in the same shares that Toronto 
Stock Exchange and other exchanges 
d in. Naturally the volume will 
dépend on the connections and 
clientele of members. Names of pos- 
sible members are not yet available 
but promoters say there is a long 
list of applicants. 

The advisability of having an- 
other stock exchange is somewhat to 
the fore but as there is a charter the 
attorney-general is said to take the 
view that he has no real right to 
refuse the right to open. It ig under- 
stood that defore the new Ontario 
Government took power the Securi- 
ties Commissioner did not like the 
idea of a second exchange operating. 
With operations concentrated on 
one exchange, it is easier to super- 
intend security transactions on be- 
half of the Government. 

The new exchange is understood to 
be seeking a friendly arrangement 
with the Toronto Stock Exchange 
with reference to commissions on 
certain mining stocks. - 


OFFER U.S. RIGHTS 


HONEY DEW DISPUTE 
Representatives of the preferred 
shareholders’ committee of Honey 
Dew Ltd. told shareholders of the 
company at a meeting on August 11. 
1934, that an offer had been le to 
the court to give the Uni States 
rights to Messrs. Ryan and McCarthy 
in settlement of the judgment re- 
cently awarded. The court will not 
pass on the offer for a‘week or more 
and until its decision is made no 
steps will be taken in regard to the 
appeal of the judgment by the com- 
pany to the Privy Council. 

In the meantime, however, the 
company has recei a further stay 
in execution of the judgment. The 
olders’ committee 
consists of W. G. Lumbers, chairman, 
Thomas McQuillan, Thomas Rennie, 
F. W. Wegenast, K.C., Worts Smart, 
Norman Samuels, L. A. and M. 
Charles. 


August 28th . 


last day 


for extra 


1% bonus 


The extra 1% cash bonus declared on Bonded 
Trust Certificates is payable September 1st toCerti- 
ficate holders of record on August 28th. Investors 
who have been considering an investment in this. 
attractive security should 


time to get the benefit 


, therefore, arrange in 
of the extra cash payment. 


, 


MONTHLY DIVIDENDS - 


Bonded Trust Certificates have always paid the 
1% monthly dividend; extra bonuses have been 
declared from time to time. — 


We believé that Bonded Trust Certificates com- 
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Blamed on Montreal 
3 Situation 
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ACADIA BUILDING. |ssszc*" * =~ « 
TO PAY INTEREST |, sistas sia" sacs 
DUE MARCH 1933 


7 per cent cumulative preferred and 
Montreal Apartment Pays 


2,000 shares of common stock have 
po eee The preferred is in ar- 
Tax Arrears — Pay on 
September 1 


of 
From Our Own Correspondent 
MONTREAL.—Holders of the 6% 
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erators of a large apartment build- 
ing in Montreal, have been notified 
that taxes having been paid ‘to date, 
it is anticipated that on September 1 
the company will have about $39,000 
cash on hand with which to meet the 
unpaid coupon dated March 1, 1933. 
Interest on the unpaid interest will 
not be paid. 

Based on revenues from existing 
leases, it is hoped that another half-| 
yearly coupon will be paid within 
twelve months... In its statement to 
bondholders the company says 
“there is no prospect at the present 
time of bond interest in full, as this 
will have to await increases in rents 
and the leasing of apartments now 
vacant,” 

Report on Finances ; 

There was a further reduction in 
the company’s revenues during the 
year ended April 30, 1934, compared 
with the previous twelve months. 
Gross income totalled $69,740, and 
after taking care of operating ex- 
penses there was a balance of $21,- 


ing period of last year. 
. June 
Current assets . 
Current liabs. ... 
Current ratio 
Net work. capital 
Cash, call 
gtd. in 


assets, 
and a drop in current liabilities, 
/ pital was up from $1,236,- 
486 'a year ago to $1,366,873 for the 


~- 10, Kirkland Lake—$50,000, 5 per 
=e, first half of 1934. Merchandise in- 


te school bonds due Nov. 
1935 to guaranteed 
Ontario. Albert 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Manicipal— A Date Sold Rate Due Amount 
Aug. ...... Dominion Securities 4% 1944 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Steck Issues— 


Individual Investors Will Profit 
By Securing This Special Service 


ae Een eee oa 
CURRENT INFORMATION CARD 


The Investor’s Service supplied by The Financial Post Corporation Service solves the 
individual investor’s problem of, how to keep constantly in touch with his present or 
contemplated investments. | 


The service gives you detailed analyses and a news service on Canadian companies in 
which there is public investment interest—industrials, public utflities, mines, oils, banks, 
trust and loan companies, life insurance companies, investment trusts, etc, 


Full Information on Securities. 

Each analysis is in convenient card form and thoroughly covers the points you are 
constantly seeking when investigating a security. Some of the facts given are: 

Company's business Subsidiaries Security of bond issues 

History of its operations Production and development _ Dividend record 

Officers and directors - of mines _ . Stock market record 

Provisions of each stock issue Anihgad clade cinhs Earnings record 

Names of underwriters Ore reserves Balance sheets 
A news service keeps these points up-to-the-minute and supplies additional information 
such as, monthly and quarterly earnings, production re progress reports, and all 
other announcements covering current operations. ; 

from the investigations 


Many investors are using the Investor’s Service, thus ben 
and research of The Financial Post ration Service. Fill in the coupon below and 


L. G. BEAUBIEN a CO., LIMITED — 


55 ' t 

— ed to a point below the correspond~ 

16. Junely, 

$3,020 604.04 $3,800. 57080 
1,215,588.30 1 

Sister Ste 

ee 


2,714,066.24 2, 


& 
cert. $4,366,872.42 $1,236,496.48 


pare favorably, from the standpoint of both 
security and income return, with any other 
similar investment on the market. — 


Our nearest office will be glad to place - 


bonds disposed of during the period 

pla C.,.$40,000 Montreal "Tramways 

m Paint  & we.°, 1955; $25,000 Saxon Public 

orks Inc. 6%'s, 1951; $25,000 Sha- 

Winigan Water and Power Co, 6 per 

Cent 5-year secured notes, 1937; 

$12,000 Shawinigan Water and 

ower Co. 4%'s, 1967 and $13,000 
of the same company’s 4%’s, 1968. 

“a balance sheet as at June 30, 

ED ing thOws total assets of $2,985,242; 

costs with this moder — whrsments in stocks and bonds 

t primes, ne Fon) (oS $2,918,532 had a bid or 

pplication. Write f0R "| inal value of $1,306,252. 


iS At the end of last year, the close 
6a 
LY campy 


Of the company’s fiscal the Y » Montr eal “Queb ec 
balance sheet showed period, . . . 

INNIPEG -VANCOUVES 

t Co. Limited i 


vo 
068,533, of which investments at 
its Canada, Limited” = 


secure a service on the companies in which you are interested. 


$5 a year for 4 companies $12 a year for 10 companies 
ee Additional companies $1.20 each. 


ceilings, makes bright , 
working conditions mi? 
— om ? 


481 University Ave., Toronto. 

Please send me, $ eto Se oe eT ee 

for 4 companies, $12 a companies; additional companies 

Plosse send sample €8td OA. +n+oncsnesns on ; ; : ieee 


BONDED CORPORATION LIMITED — | 
| $$ Richmond Street, Toronto | 
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ing over $5,000,000, a month in relief. There are 


no hungry in Canada, anid will not be'so long/ pire 


as the depression lasts. To use the words “hun- 
ger marcher” is to taunt and insult taxpayers. — 
But these not hunger marches so much as 


mae 
usre, tabek. | Communist demonstrations. The real heads of 
. ‘Tue Financtat Post Busnveess Year Boor. Yearly, 


$2. 
‘Tue Financia, Post Survey or Corporate Secuni- 
' ‘res. Yearly, $2. 
Tae Fivanciat Post Survey or Mines. Yearly, 


~ $2. 

Tue Frinanciat Post Recorp or Prospectuses. Half 
Yearly, $7 per volume. 

Tue Fivancia, Post Corporation Service, $20 
monthly. Special prices for selected part 
service. 

Dmectory or CANADIAN DimetTors AND OFFICIALs, 
Yearly, ‘$10. -* 


TORONTO, AUGUST 18, 1934 


WHO SPONSORED SINGER 
AT OTTAWA? 

HO .sponsored Maurice Singer, share- 
pusher of international notoriety, for Can- 
adian citizenship? What are the names of the 
prominent Canadians who, according to officials 
of the Department of State, endorsed the Singer 
application for naturalization? Why did these 
prominent Canadians believe or say that Maur- 
ice Singer is a right and.proper person to be a 
Canadian, the kind of man that can be depen- 
ded on to shed honor at home and abroad on 


* the name, “Canadian?” And, last of all, what 


Ro a 


laxity or insufficiency in the laws regarding cit- 


_ fzenship made it “necessary” for the Secretary 


of State to grant citizenship after what is claimed 
to have been a careful and painstaking “investi- 
gation? 

Canadians, who cannot themselves imagine 
any reason why Maurice Singer should have 


been granted citizenship, are apt to be impatient | . 


of the bare assertion that there was “no reason 
why he should not” be made a citizen. If only 
Parliament can get the information as to who 
Sponsored Singer and why, then Parliament 
ghould get that information at its very next 
* session. If the law is inadequate that should be 


~ made apparent, but this incident makes it im- 


% 
is = 


perative to have the whole situation thoroughly 
explored. 

The citizenship privilege is invaluable to 
Maurice Singer. He is genuinely a Canadian 
citizen and as such freé in the British Empire. 
One day after getting his Canadian passport he 
. gailéd for the United Kingdom with the object of 
directing one of the greatest raids on the pocket- 
books of investors ever perpetrated in the his- 
tory of share-pushing. As an American citizen 
he had had to fly when previous depredations 
became notorious, a second time he had to get 
out .of England when a Czechoslovakian pass- 
port was found to be defective, and now a third 
time he can go in as a Canadian citizen against 
-all attempts to keep him out. 

A dispatch from the Ottawa correspondent of 
The Financial Post reports that officials of the 
State Department.‘are indignant at criticisms 
levelled against them for granting citizenship 
to Singer. They should realize that many Can- 
gdians are indignant also because that citizen- 
ship was granted to him. They should take into 

- account the fact that the name of Canadian 'is 
being dragged in the mud in the English press 
every time his share-pushing operations are 
credited to “Maurice Singer, Canadian citizen.” 
Englishmen express indignation that citizenship 
‘was granted to Singer. 

Singer’s former raids on the English purse 
‘were as an American or as a Czecho-Slovakian. 
He was born in Hungary. That is all known, but 
he sells stocks of Canadian mining companies 
and gets Cariadian names as directors and ‘offic- 
jails wherever possible. All this is happening in 
the market where it is most important for Can- 
‘adians to keep the records ef mining and other 

“enterprises clean. English money should come 
to Canada for mining enterprises only where 

a@ good run is given for the money. If that is 
always done the stream of capital will grow 
rather Ahan diminish. The relations between 
Canadians and Britons will be mutually satis- 


factory and cordial. But one company organized 


and exploited in bad faith can throw the whole 
Canadian industry into disrepute. 

Canada must accept responsibility for such 
undesirable citizens as are born within her 
borders. But in the name of common sense why 
make naturalization an avenue for adding to 
the number? Every Canadian will give hearty 
endorsation to a policy that encourages immi- 
grants who are likely to be an asset to the Idnd 
of their choice. The future of the Dominion is 
made brighter every time a healthy, honest. 
industrious, ambitious and intelligent person 
applies for and obtains citizenship. Conversely, 
it can be only a matter for chagrin and shame 

. when citizenship is granted to men whose known 
records over many years of high-pressure stock 
selling can be traced along trails of loss and fin- 
ancial disaster to thousands of investors who 
trusted not wisely but too well. 

The responsibility for making Maurice Singer 
a Canadian should be probed to the bottom. 


HUGE CONVERSION LOAN URGED 
M® BENNETT is apparently awaiting the 
establishment of the Central Bank before 
Sentering upon any scheme for the establishment 
bf a loan council for the Dominion and prov- 
E inces, or for the flotation of a consolidated re- 
' funding loan which would permit both the Do- 


» minion and the provinces to gain the benefit of 


F 


ba 
es: 


the lower interest rates now prevailing. 
Be The Edmonton Journal continues to urge one 
» large conversion loan under Dominion auspices. 
“The Journal goes so far as to suggest that hold- 
of provincial bonds be given the opportunity 
of accepting bonds backed by the Dominion. 
hich perhaps goes further in the consolidation 
Dominion and provincial credit than most fin- 
acial authorities would advise. But with the 
on Government assisting four of the 
inces to the extent of over $60,000,000, it is 
qu obvious that Dominion and provincial 
credit are already joined in this country and 


nion has accepted responsibility for the 
“Fepayment of provincial obligations that accept- 
ince is not sufficiently definite or legal in char- 
ster to enable the provinces to take advantage 
‘the interest rates that are available to the 
blidated conversion loan—which would 


- 


Canadian labor know this just as do the heads 
of American labor. Just before the San Fran- 
cisco general strike broke out, a vice-president 


of the American Federation of Labor issued a} 


public warning that a red demonstration of that | years, 


character would shortly be held. And the other 
day President William Green, head pf the Am- 
erican Federation of Labor, sent a report to Mr. 
Roosevelt alleging that Communist subversive 
activity in the United States was under. direc- 
tion of Moscow. In the. report, Mr. Green 
charged among other things that “we know that 
in the newspaper and book publishing world, 
particularly in New York city, Communist in- 
fluence is tremendous.” He termed “hunger 
marches, street fighting, demonstfations~ and 
riots,” all as training for armed insurrection 
planned by’ Communists. 


ONTARIO’S. NEW EDUCATIONAL POLICY 


TD ROF. DUNCAN McARTEHUR, the new Direc- 
tor of Education in Ontario, has laid down as 
a basic policy: 

“Our public schools are the most important 
realm of education. In them there is a real 
danger lest habits of mind shall be formed 
which result in the tendency to regard educa- 
tion as a preparation for examinations, rather 
than as a preparation for life. 

“As my one outstanding ambition of accomp- 

Alishment, I would release the teaching profes- 
sion from all the restrictions of minute regu- 
lationand control. I would have every teacher 
in Ontario proud of his, or her, job. I would 
have them recognize their profession as the. 
prime source of intellectual inspiration in the 


community. 

“And I send this word out to those thousands 
of teachers with whom I am now privileged to 
work, my colleagues in this great trust and 
duty: ‘The ‘greatest teacher is the greatest 
citizen.’ ‘To say, ‘Let there be light!’ is the 
teacher's high and creative task; and to create 
a sympathy and admiration for the profession 
such-as will justify the public in placing that 
profession in the paramount position it should 

rightly occupy in public esteem.” 


To 6chool trustees he says: 


“I beg of you not to judge the efficiency of a 
teacher by the number of pupils he or. she can 
put through an examination. It is a vicious 
system that has tended to place a premium on 
mediocrity.” 

Professor McArthur must be a constant reader 
of The Financial Post. ‘These views have been 
repeatedly pointed out as one of the objectives 
to be aimed for in our educational system. On 
one occasiOn we pointed out that from one of 
Canada’s greatest schools, with a record of over a 
hundred years, only one head boy attained pro- 
vincial or national prominence in his chosen 
life’s work. That one was Edward Blake, who 
became more famous for his failures than for his 
successes. 


EMPIRE SOLIDARITY VERSUS BRITISH 
FOOD SUPPLY ' 

i plans of the Hon. Walter Elliot to give 

Great Britain a larger degree of self suffici- 
ency in food supply are meeting with consider- 
able criticism, particularly from the Liberal 
economists. Writing in the Lloyd’s Bank month- 
ly review, O. R. Hobson declares that no con- 
siderable expansion of domestic food production 
can be obtained except at the expense of the 
British standard of living. It is certainly pos- 
sible, he indicates, for Britain to increase its 
domestic food supply but it must pay the price 
in continued and probably increased industrial 
unemployment. 

Moreover, he believes that the restriction of 
imports from the Dominion must involve serious 
risks to the continued economic and sentimental 
solidarity of the British Empire. ~ 

Mr. Hobson’s conclusions are as follows: 


“The root desire of every people is to raise 
its material standard of living. Education and 
scientific research have shown how an increas- 
ed and increasing supply of consumable com- 
modities can be made available. But they have 
as yet wrought no such miracle as would en- 
able the world to dispense with the advantages 
of specialization, the stimulus of competition, 
and free interchange between individuals and 
countries. Least of al] can this country, with 
its peculiar assortment of national advantages 
and disadvantages—its capacity for large-scale 
industry and its incapacity for large-scale agri- 
culture, its nodal position on the world’s com- 
munication lines, its experience on the sea and 
in finance—hope to prosper or even decently to 
exist as ah authentic economic unit.” 


Great Britain’s recent recovery has beeh large- 
ly in home trade rather than in the export field 
and this no doubt has given encouragement to 
policies of economic nationalism in the old coun- 
try. But in Britain the prosperity of the farmers 
rests largely upon the prosperity of the workers 
in industry who make up the vast majority of the 
population. British‘ agriculture will be more 
quickly rehabilitated by the rebirth of world 
trade, and the consequent stimulation of indus- 
trial output, than in any other way. Failure to 
recognize this fact seems to be the basic weakness 
of the more extreme phases of the Elliot ypro- 
gramme. , 


EMPIRE PRESS CONFERENCES 


Hick tribute is paid to the work sccom- 
plished over the last quarter century by the 


periodic meetings of the Imperial Press Confer- |. 


ence in various parts of the Empire in a special 
article written by Edward Salmon, O.B.E., in the 
current issue of United Empire, the journal of 
the Royal Empire Society. 


ference met at London, and Mr. Salmon believes 
that the work accomplished at that meéting, and 
since, more than justifies the official blue book 


Mr. Stevens denies that he is after Mr. Ben- 
nett’s job, It is, however, not reported that Mr. 
King has said the same thing. 

” os ” 


Among those who apparently did. not see the 
Stevens speech before it was printed was the 
proof reader. It is filled with obvious errors. 


There would be more just cause for satisfac- 


selling more wheat. High prices are of little 
help when they are out of line with compéti- 
tive prices. 

*. ¢ gf 

It is an open door to fame to be quoted in 
“Sayings of the Week,” a regular feature of this 
page. Numerous papers clip these “Sayings” 
from The Post and use them as “fillers” to even 
out their dwh columns. Fabs 3 
* * * 

Hitler has changed his tone, has become less 
belligerent to friends and foes at home and 
abroad. Private advices indicate that Hitler can 
hold his job only so long as the Reichswehr per- 
mits. He has become the puppet of Reichswehr 
leaders, who have gone so far as to appoint one 
of their number to watch him and report on 
his every activity. Apparently Hitler is no Mus- 
solini; possibly little more than a sheep in wolf's 
clothing. 


Post-Scripts 


Au passports bear a photograph of the holder, 


but there is one properly authorized and is- 
sued to a Canadian without his photograph—it 
carries an engraved portrait clipped from a $10 
Bank of Montreal bill. The holder’s name is Sir 
Frederick Williams-Taylor, a director and for- 
merly general manager of the Bank of Montreal. 
The circumstances under which Sir Frederick 
clipped the bill and attached the engraving to 
his passport application are not known, but this 
well-known Canadian exercised the usual cau- 
tion attributed to bankers by retaining the serial 
numbers in order that the bill might be replaced 
by a new note. 


Fir. nlp years ago Canada was investigat- 
ing why prices to the’: consumer were too 
high. Today we are worrying why prices are so 
low. But history will repeat itself and in a few 
years ‘we will be faced with the problem of 
1921, and one which apparently faced the sturdy 
citizens of St. John’s, Newfoundland, over 150 
years ago, 

Here is a rather quaint reference we came 
across in a history of Newfoundland by C. Ped- 
ley the other day: 

“At a court held in the Court House in St. 
John’s, 19th Sept; 1781. 

“Present: His Excellency the Governor, two 
Justices, and the Sheriff. 

“Luke Ryan was ordered to attend the court 
to answer a complaint made against him for 
selling beef at 1s. 3d. per Ib., in contradiction 
to the-Governor’s order of the 19th of August,, 
which positively directed that no person-shall 
ask more than ls. per Ib. for beef, veal or 
mutton. - eB : 

“He appeared, and acknowledged to have 
gained the hide, offal, and £5 upon the cow he 
bought on Thursday last, by selling it at the 
f&ibove exorbitant price. He was. therefore 
fined £10.” 


Sayings of the Week i" 


“There is nothing in a democracy that is 
above criticism.”—Clarence Darrow. ™ 
- * . 


“Our movement of recovery now shows some 
signs of halting.”—Sir Arthur Salter. 
a ” . 


\“The rigor of Fascism is in proportion to the 
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$65, 
gullible public of Great Britain, New 
York and Canada. 

In last week’s issue the Quebec 
Miner mentioned the trivial fact 
that this Montreal sheet employed 
not less than 75 stenographers who 
were engaged in passing the good 
word of “the new deal in mining 
news” to what is supposed to be 
the greatest sucker list ever com- 
piled. Thanks to The Financial Post’s 
exposure of the situation, we now 
more readily understand how it was 


News of Canada jumped from one 
thousand to a hundred thousand 
copies per week in a very short 
space of time. The Financial Post 
tells us that H. A. Somerville, editor 


tary-treasurer of Plymouth Gold 
Mining Company, the newspaper 
and mining company both being the 
brain child of Maurice Singer. 


Other People’s Views 


Advertisers and Newspapers 
Kingston Whig-Standard 
There are many instances in the 
history of Canadian journalism 
where politicians and their friends, 
with more money than insight into 
human nature, thought they could 


buy public opinion by the purchase |. 


or establishment of newspapers to 
serve their own selfish ends. It cost 
some of them hundreds of thousands 
of dollars to learn that advertisers 
prefer to use newspapers which are 
neither afraid nor ashamed to give 
the news as it comes, even tho 

it may sometimes affect adversely 
the advertisers themselves. 


The Efficiency Magazine 

There is a delusion that a govern- 
ment can make a nation prosperous 
by spending money that will be taken 
later from taxpayers. 

The whole Amercan nation, at the 
moment, has this delusion. Hundreds 
of millions are being spent and given 

y. Why? To restore prosperity. 

Suppose a government were to 

send family a credit note for 


chaos which precedes it."—Sir Oswald Mosley. | boom 
a * a 


“All weapons can be destroyed, but not arro- 
gance, which is the most terrible weapon.”— 
Emil Ludwig. 

s* * *s * 


} “Mr. Bennett has the most retentive mind of 
any man I have ever met.”—Hon. Mitchell 


F, Hepburn. 
* . + 


“It is a question whether we have any really 
properly constituted human beings now living.” 
—Bernard Shaw. é 3 


“Any man who thinks he is worth half,a 
million,a year has a bad case of expanded ego.” 
—Charles P. Taft. 


“The progress of civilization consists merely 
the multiplication and refinement of human 
wants.”—Dr, Robert A. Millikan, 

- 


> - ‘ 


“A preventive war is a war you think you can 


‘| win today to prevent a war you fear you may 


lose tomorrow.”—H. R. Knickerbocker. 
> * +” 


“One of the first jobs of present day citizenship 
is to teach the government to mind its own 
busineéss.”—Dr, Nicholas Murray Butler. 

*’° « 


“It is difficult to approach Washington with- 
out being mistaken for a tollege professor called 
in to advise the Presiden t."—Shane Leslie, 
: . 


“Sick who become healthy, and poor 
people who rich, do not ‘become 
peony and invariably happy.”—Aldous 
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presumably, 
their operations under a much more 


within memory. It is not a matter 
that can be allowed to rest. 


The Knife Cuts Deep 
Saint John Telegraph-Journal 
During his election campaign as 
leader of the then opposition, 
Premier Hepburn of Ontario, prom- 
ised drastic economies if returned to 
power . Apparently the leader of the 


Probabiy every election campaign, 
provincial or dominion, that has 
been conducted in Canada for many 
years has brought forth declara- 
tions of intended economies from 
opposition parties, whether Con- 
servative or Liberal. Generally 
pledges made by the opposition in 
regard to saving the people’s money 
have been forgotten. , 

Unless Premier Hepburn pei 
in his policy of relsgueieani cud bie 

is followed by others in 
authority, Canadian provinces and 
municipalities will, in the not very 
distant future, find themselves in 
the position of having éxhausted 
their ability to meet their bills. To 
those who believe in the old.and 
sound practice of living within one’s’ 
income, Premier Hepburn’s policy 
will be welcome, irrespective of 
party affiliations, _ 


Liquor Advertising in Ontario 
Pembroke Standard-Observer 


When papers and magazines by 
the thousands from Quebec, the 
United States and Great Britain are 
entering Ontario every day, which 
carry liquor advertisements, and 
nothing is said about the deteriorat- 
ing effect which these have upon 
the morals of the Ontario citizens, 
one wonders at the sudden interest 
taken in their welfare by prohibit- 
ing the press of Ontario from taking 
these very same advertisements. The 
Government is evidently ashamed of 
the fact that it is in the liquor busi- 
ness, ashamed to advertise what it 
is offering for ‘sale 
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desiring to buy or sell securities re- 


ceive 


and careful attention. 


Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 


“Tig bk Pe atiilabt 
- at any of our branches. 


y.¥ E. AMES & co. 
. UMITED . 
‘aa Business Established 1889 
- TORONTO : 
Mentreai Vancouver Victoria New York London, Eng. 


| 


. MSLEOD, YOUNG, WEIR « Co, 


W. C. PITF 


235 ST, 


McKINNON BUILDING . 


Farm Implement Exports ‘ 

.exports of farm imple- 
ments and machinery in June were 
valued at $327,192 compared with 


INVESTMENTS 


We shall be glad to 
forward . you information 
concerning any, securities 
in which you are interested. 


INVESTMENT 
SECURITIES 
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\ LIMITED 


MONTREAL 


IELD & COMPANY 


JAMES STREET WEST 


n Building, Toronto 


TORONTO 
OTTAWA 
QUEBEC 

SAINT JOHN 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


This institution is fully equipped to render 
a complete service as Trustee, Registrar, 
Transfer Agent, Agent under Escrow or 
Pooling Agreement, etc. 

Should you desire to use any of these ser- 
vices, we would be pleased to discuss them 


with you. 


MONTREAL TRUST COMPANY 


Head Office . . ... 


Montreal 
Western Offices: 


WINNIPEG — EDMONTON — VANCOUVER 


‘G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 


TORONTO, ONT. 


$192,554 a year ago. During the past 
12 months this export has increased 
from $1,264,000 in the previous 12 


months to $2,338,000. 


Paper lokens 


CH_of the -world’s 
wealth is represented by 
Paper Tokens. When this is 
considered it will at once be 
apparent that the making of 
these “tokens” is a matter of 
the utmost importance. They 
must have dignity equalling 
their value . . . and they must 
be as incapable of illegal dup- 
lication as only the skill of 
trained artists can make them. 
For over a century the Cana- 
dian Bank Note Company has 
designed and printed bank 
notes, bonds, and all manner 
of documents with 
such distinctive design and 
workmanship that any attempt 
to duplicate them ends in sure 
and abrupt failure. 
This service we have been 
rendering for over 100 years 


' CANADIAN BANK NOTE COMPANY 
. a” LIMITED . 


’ 


Head Office and Works — OTTAWA 
—Branch Sales Offices— 


TORONTO’ 
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the international situation, the 
of which are very problematical.” 
The review concludes: | 
“It is, however, becoming increas- 
ingly clear that so far from British 
trade being, as many still believe, 
at the beginning of a recovery, it is 


the international situation. 

situation shows few signs of im- 
provement, and in some directions 
has ‘deteriorated. Apart from the 
many outbreaks of social and polit- 
ical unrest, and the exacerbation of 
trade and exchange the 
condition of of the countries 
still on an operative gold standard 
is giving cause for anxiety.” 


Hardware Prices Up 

to have been a number of 

price advances affecting the 
hardware trade during the past two 
weeks, of which the most important 
was the increase in automobile tire 
prices, effective August 1. A new 
price list of silverware brings ad- 
vances into effect averaging 742 per 
cent over former prices, according 
to Hardware and Metal, Toronto. 
Fall booking on automobile tire 
chains is slightly higher. Barbed 
wire in catch weights is a little 


‘higher. Among the reductions re- 


ported in the last two weeks is an- 
other decline in turpentine prices. 
This market has been weak for some 
time and various distributors have 
adjusted their prices as import costs 
were lowered. . 

Orders for fall merchandise to be 
delivered later, on are coming 
through in increased volume to 
wholesalers. Dealers. are ordering 


. stoves pipes, elbows, sporting goods, 


ammunition and other articles which 
they will need for the opening of 
the fall buying season in September. 


South American Business 

USINESS improvement was evi- 
Baent in most Latin-American 
countries during July, according to 
Commerce Reports issued by the 
United States Department of Com- 
merce. Summary of the report 
follows: 

‘Business conditions in Argentina 
continued on the up-grade in July, 
as climbing grain prices improved 
both credits and collections. Practical 
stagnation of exportation in Uruguay 
further depressed business, particu~ 
larly in meat packing lines. Recent 
business gains in Brazil were well 
maintained during July, while many 
of the uncertainties tended to dis- 
appear. Chile’s purchases in the 
United States increased 24 per cent 
for the first five months of 1934 as 
against the same period of last year. 
Improved world cotton prices to- 
gether with comparative steadiness 
in foreign exchange rates, brighten 
local market conditions in Peru. En- 
hancement of mining prices has bet- 
tered the situation of industry in 
Bolivia. 


“Notwithstandihg less unsettlement 
caused by the Ecuadorean Central 
Bank exchange announcement, gen- 
eral business continued at improved 
levels. Seasonal slump hit whole- 
sale and retail trade in Mexico fol- 
lowing advent of the rainy season, 
though credits and collections re- 
main satisfactory. Despite depres- 
sive seasonal influences in Honduras, 
July retail sales turned upwards. 
Post-holiday resumption of com- 
munication facilities has advanced 
to the comparative level of trade in 
EI Salvador. 

“Customary seasonal — inactivity 
continued to feature the Nicaraguan 
market during July. The business 
tone in Cuba improved during July, 
though import buying was delayed 
in anticipation of a downward ad- 
Justment of duties expected from 
the proposed trade agreement with 
the United States. Trade in the 
Dominican Republic is stagnant, 
awaiting the anticipated effects of 
tobacco monopoly legislation. Hai- 
tian commercial activity is holding 
up well and the outlook continues 
favorable. Sustained improvement 
1s apparent in Trinidad and Jamaica 
and the outlook in the latter islarid 
is most promising. % 

* a & 

Air-conditioner 

GMALL household air-conditioning 
units now being manufactured by 

a subsidiary of Chrysler Corporation 

in the United States will not be 

manufactured in Canada at the pres- 

ent time, The Financial Post learns. 

Chrysler Corporation in the Uhited 
States has a subsidiary company 
called the Amplex Corporation 
which has developed and is manu- 
featuring a popular priced air-condi- 
tioner, In addition, newspaper re- 
Ports state that a company has been 


formed in New York called Tempera- | provin 


we Co., header by Walter P. Chrys- 

er, Jr—Mr, Chrysler’s eldest son— 
and this company will be the sales 
agent for the new air-conditioner. 
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have been’ so. 
Reciprocity Unlikely 

There is abroad a general impres- 
sion that a-reciprocity deal may be 
regarded _as a certainty. Such an 
impression is not;in accordance with 
known facts. On the contrary it is 
regarded as most unlikely that any- 
thing will come of the special trade 
Powers conferred upon President 
Roosevelt, so far as Canada is con- 
cerned. 

The reasons are obvious. The 
present trade policy of |Washington 
does not envisage treaties, but 
agreements which are a vastly dif- 
ferent thing. No treaty can be en- 
tered into by the United States with- 
out the approval of the Senate and 
the Roosevelt trade agreements do 
not require Senate ratification and 
are not treaties in any sense 6f the 
term. They are agreements and are 
assured of life only so long as the 
president favors them and retains 
the special powers granted at the 
last session of Congress. 

Political Angles 

President Roosevelt is regarded as 
unlikely to proceed with Canadian 
negotiations because to do so will 
give to the Republican party an op- 
poctunity to reform its ranks in 
those sections whose products would 
come into direct: competition with 
Canada’s exports. . 

And from the viewpoint of thé 
Canadian Government, the proposed 
agreement is equally unattractive. 
Premier Bennett has said time and 
again, and at least on a score of occa- 
sions during the present parliament, 
that he is in favor of a reciprocity 
treaty with the United States but is 
opposed to a reciprocity agreement, 
He opposed the Taft-Fielding pact 
of 1911 because it was an agreement 
and not a treaty. 

Two' Terms Defined 

The distinction is that an agree- 
ment is uncertain, subject to term- 
ination and entered into, at most, for 
a few years. In the present case, 
President Roosevelt’s special powers, 
in the absence of direct action by 
Congress, will lapse in March, 1937. 
On the other hand a treaty is bind- 
ing over a long period of time—say 
5 years at the minimum and its per- 
manence enables new. trade chan- 
nels to be pioneered and developed. 

The present negotiations are for 
an agreement to run for 2% years 
(if entered into at once). This is not 
regarded as a particularly attractive 
proposal. 


MAPLE PRODUCTS 
GAIN 48 PER CENT 


Good Increase in Value for 
1934 Despite Less 
Sugar 


The estimated production of maple 
sugar in Canada in the past spring 
season is 4,954,400 pounds valued at 
$577,850 as compared with 5,785,130 
pounds at $499,713 in 1933, The pro- 
duction of maple syrup is estimated 
at 1,842,500 gallons valued at $2,468;- 
800 as compared with 1,262,315 gal- 
lons valued at $1,559,628 in 1933. The 
combined total value. of the indus- 
try is thus $3,046,650 as compared 
with $2,059,341 in 1933, an increase 
of $987,309 or 47.9 per cent. The 
values for the 1934 crop are prelim- 
inary and subject to revision as the 
full production has not yet been 
sold. 

The season was generally late and 
short. The flow of sap was moderate 
in Quebec and Nova Scotia but 
greatly restricted in New Bruns- 
wick. Reports from Ontario show 
wide variations in yield and quality 
but the crop on the whole was good, 
with the sugar content of the sap 
considerably above the average. 
Prices are higher and demand is 
good. 


Poultry Exports to U. K. 
During the first five months of 
this year, 935,500 pounds of 
poultry, much of it from the western 
ce, have been exported from 
Canada to the United Kingdom. 


Compared with the corresponding Co: 
period of last year, this is an in- Ru 


crease of 537,122 pounds. 


Government, Municipal 
and Corporation Bonds 
List of offerings, or current 


quotations on any issues, fur- 
nished promptly on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Offices throughout Canada; aleo in New York and London. | 


mins, 
d Quebec. Average| Fernie, B.C. 

floor space of the worker's dwelling| Details regarding workers’ dwell- 

varies from 450 square feet recorded | ings for the leading towns and cities 

in Drumheller to 1,200 square feet in ‘ of the Dominion are contained in the 
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Packard to Manufacture | Continued Improvement 
Cheaper Car in 1935 in Commercial Failures 
, The a ee of plans} The cumulative total of commer- 
or the 1935 automobile season was|cjal failure for the first six months 
noe peed» see ing noua of 1934 was 821 as compared with 
sive alterations to its Detroit plant| 1.139, 1,237, and 1,109 for the same 
car in addition to the custom lines|Spectively. The defaulted liabili- 
new sl Seat ccata om sat 
It is stated that alterations to the | $13,917, ” 
plant will-make it possible to pro-| 255,795, $21,221,450 and aes a 
duce this car in volume without any ae for the same —_ 8 
appreciable extension of manufac-|°f the three preceding years. Thus 
turing facilities. No price has been |“efaulted liabilities none a con- 
announced for the new car but it is|Siderable decrease, w e num- 
considered likely that it will be in 
the $1,500 class as far as the U.S. 
market is concerned. 


ISING prices and increased spec- 

ulative activity featured the past 
week in commodity price 
Although a consequent decline in 
wheat prices wiped out most of the 
gain, other commodities registered 
new highs for the year or for recent 
years. The gains were chiefly in 
foodstuffs while lumber, wool and 
hides were lower. 


ness Conditions— 
eekly index D.B.S. (Aug. 4) 
Business failures (No.) (Aug. 4) 


Business Conditions— 

Financial Post index (June).. 
Tra tion— 

cS net earnings (June) ... $ 

C.N.R. net revenue (June) .. $ 
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weeks to come particularly ao 
of the havoc which is being Antteatien Stuntberi— 
by continued drought in our ger Car: 
agricultural areas. 
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and vegetables. These, it is stated, 


were purchased at low prices and 
later sold with the special duty tack- 


the fruit and vegetable industry are 
represented on this council and at 
the meeting. Apparently this year, 
however, the dates as originally ad- 
vocated by the council were later 
moved ahead on recommendation of 
B, C. growers when: they realized 
that their fruit was ripening earlier 
than usual. 
Advance ' Information 

“What the jobber réally is inter- 
ested in,” states a representative of 
the producers, “is in securing ad- 
vance information so that he can 
import the large quantities at low 
prices, just previous to the closing of 
the gates. There was never any in- 
tention;” he said, “on the part of the 
jobber who would purchase these 
products to pass the saving on to the 
consumer.” 

The most casual investigation by 
the Department of National Revenue, 


duties become effective in order to 
import American fruit and make an 
extra profit thereon. 


Business Briefs 


Coke Production in June 
amounted to 179,000 tons as com- 
pared with 185,000 tons in May and 
136,000 tons in June, 1933. 

Raw Rubber Imports in June 
amounted to 4,946,790 pounds, about 
20,000 pounds less than in May and 
compared with 3,227,128 pounds in 
June @ year ago. 

Automobile Financing of new and 
used cars amounted to $4,247,782 in 
June, an increase of 76.9 per cent 
aver the total, for the corresponding 
month of 1933. 

Eleven plants producing cordage, 
rope and twine in Canada in 1933 
reported a production of $4,740,612, 
a decrease of $277,319 or 


located in Ontario, two in Quebec 
and one each in Nova Scotia and 
British Columbia. 

(Production of the iron and steel 
iridustries of 1933 was valued at 
$213,826,000 as against $226,206,000 in 
1932 and $374,725,000 in 1931. The 
production includes machinery, 
automobiles, bicycles, railway roll- 
ing stock, bridge and structural 
work, castings, agricultural imple- 
ments, etc. - 


ber of commercial failures also 
showed a decline. 

Commercial failures numbered 
115 in June as compared with 158 in 
the same month of the previous 
year, and 132 in May, 1934. The lia- 
bilities of the assignors, amounting 
to $2,420,939, showed an increase 
when compared with $2,338,726 in 
June, 1933, and a decrease when 
acmapened with $2,481,510 in May, 
1934. 
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Electrically Operated 
\ “The paper does the work” 


Invaluable to Financial Institutions, Stockbrokers and Mercen- 
tile Interests cequiring accurate correspondence time records. 


INTERNATIONAL BUSINESS MACHINES | 
. COMPANY TORONTO 9 LIMITED 
Telephone : LLeydbroek 3151 


Back of ‘your 
IFE INSURANCE | 


TANDING squarely behind your Life Insurance are the 
resources of Canada, represented by investments in the 
securities of her Dominion and Provincial Governments -~— her 
Cities and Municipalities—her Utilities and Industries —her 
Farms and Homes. (2% 
In all of these, Life Insurance has substantial investments — 
investments which are held for You and 3,000,000 other Cana 
dian policyholders. | : 


Could you wish for better security? 
Hold fast to your Life Insurance. It stands behind you % 
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| On Singer Citizenship | 3 


‘ e Wo re. 
Now Useful in Europe) nd ty 3.2, 
: ——_ : silfeoapne, Ne to $3,040,370 
Amsterdam Police Make|State Department Can Tell] yet earnings of National 
Embarrassing Enquiries | Only Parliament Names | Co. of $711,502 


of Singer ee of Sponsors, : 
STILL PLANS RAID MAY BE REVOKED 


Daily Mail Reports That|If Obtained as Rabie ng or if 
Agents All Over United | Crime Comm ed in Five 
Kingdom Ready to Sell Years — ‘Officials Indig- 
United Concordia nant at Criticism 


By WELLINGTON JEFFERS From Our Own Correspondent 
Maurice Singer, newly-made Can-| OTTAWA —The action of 
citizen by the road of natur-| State Department in granting na 
plans a new raid on the| ralization to Maurice’ 
British investors throygh | continues to be a subject of 
um of an offering of shares|versy at Ottawa. Officials 
United Concordia Mines, accord-|department have stated 
See chat nis cheaneter iat bal 
The exposure of plans with refer- | that his c was supported 
to se vendor shares of| testimonials from important and 1 
Associated Gold Mining & Finance| sponsible citizens, ‘The departm: 
Co., Concordia Gold Mines and therefore, issued the certificate TPONING a visit 
Amalgamated Gold Fields Corp. | naturalization. vie + 
caused the cancelling of plans for] It is pointed out, however, that the 7 to your dentist is not 


. ‘But throughout the snneutenesiiaiitie trouble. It is 
; $s ,|Returns for Half Year etponing ee 

use!’ Indicate Wide Expan- binging it ost. Time and 
iss er cocheea weneiee compaibtion' do te visit to. dentist every 
Own Correspenten six mon possible 
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-.* Not Entirely Accur: 
The following is only a 
Mr. Stevens's address. 
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structure is being broken 
down and destroyed, while 
infection may be absorbed 
into the system oP the 
blood stream. Such infection 
may damage the heart and 
other vital organs, may cause 
eye, eaf, sinus, nerve, joint 
or digestive trouble. 


When a firmly rooted tooth 
is to be extracted an X-tay 
picture may be needed to 
assist the dentist. Some 
times the roots are hooked 


WHERE THE WORLD 
UNFOLDS 


es “as 8 new world unfolded before 

+5. ues Cartier as he sailed up the mighty 

St. Lawrence 400 years ago, so new ideas, 

roducts, new theories, new standards 

before you at the Canadian National 
mn. 


RE 


mepowertal influence on the buying habits 
: of jundtfeds of thousands of Canadians and 
i from afar, the “Show Window cf 
the Nations” provides the incentive that 
eulminates tion of profitable 


: in the 
we between individuals and indus- 


should warn its reader 
of the statements ma 
Stevens are specifically 
with: evidence presented 
mission even by his « 
and they should be read 
Agricultural Basis 


It is im 
to have good health if the 
teeth, gums and soft tissues 
of your mouth are not kept 
in good condition. 

If your dentist advises X-ray 
i of your-teeth, take 
is advice. With the X-ray 

to inform him, he knows the 
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divds. 
company with shares in each of the| is never done, it is explained, unless 
other companies has not transpired,|a properly framed motion for a re- — od gg Bi 
and in any case it is understood that|/turn is approved by the House of|tess: Trans, to con-_ 
preparations are under way to have|Commons or the Senate. Such a ting. reserve 
ready for sale stock in a whole flock | motion, of course, cannot be moved| Prem.on U. S. 
of companies to which attention has/| until the opening of the next session | gatance forward 981,891 
not yet been drawn. of Parliament. Meantime the infor- Assets Up 


mation will be withheld. 
Police Question Singer In the view of the department, this} Current assets were up from $4,- 


838,007 . 
broad basis of our nati 
life is agricultur: 
country has had t 


a broad levelling d 
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Canadian National Exhibition is eager 
0-0) with manufacturers and 

desirous of exhibiting their products 
te almost 2,000,000 prospective 


The 
to 
services 


cost is moderate. The time is oppor- 

Let an exhibition representative 

"you all about it. "Phone Elgin 4291 or 

aa Canadian National Exhibition, 
ep Building, Toronto. 


COLONEL F. H. DEACON, 
President 


ELWOOD A. HUGHES, 
General Manager 
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Toronto Centenary Year 
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Foiled in England, Singer tried) is of small significance. The appli- | 094,765 to $4,498,385 while current 


to sell in Holland through the Bank 


cation was granted by the Secretary 


‘liabilities were down sharply from 


of London—described by The Daily| of State and he must take full re-| $2,302,335 to $1,458,015, thus increas- 


Mail as “a bucket shop.” 


“The Dutch, however, are no more 
simple-than the *” comments 
The Daily Mail, “and his activities in 
connection with his precious bank 
have come under the notice of the 


Amsterdam police, with the result |aturalization is the same and is one | Current asse 


that Singer is derably, embar- 
rassed by the quiries - Incident- 
ally they have also confiscated the 
passport of a Hungarian—whose 
name for the moment they are 
withholding—on the ground that i 
was issued by a Consul-General for 


sponsibility both in parliament and 
in the country. 


Procedure Outlined 


The procedure followed by Mr. 
Singer and by all applicants for 


which, it is believed, assures a fair 
hearing of all representations. Mr. 
Singer had to apply for naturaliza- 
tion to ‘clerk of the court of the 
judicial district in which he resides. 


court, publicly, for a period of three 


ing the working capital from $1,792,- 
430 in 1933 to $3,040,370 at the end of 
the last fiscal year. 


Working Capital 
1934 a 4 


4,498 305 4,094,765 
1,458,015 2,302,335 


3,040,370 1,792,430 
Ratio 3.08—1 1771 
Cash was up nearly $12,000 to $99,- 


ts 
Current liabili <oadl 


substantially reduced and a net 
profit of $16,507 was shown after 
all charges, as against a deficit of 
$146,297 at the half way mafk last 
year. 
Account Shows Surplus 

Particulars of the profit and loss 

account for the first six months of 


1934, with comparative figures for 
1933, follow: 


600, accounts receivable up from oe 


t| His application was posted in the/| $2,136,680 in 1933 to $2,201,207 and 


inventories from $1,806,986 to $2,133,- 


Costa Rica, the validity of whose|™onths in order that anyone who/ 867, In addition there is an item un~- 


appointment is in doubt. It is inter- 
esting to recall that Singer was born 


desired to make objections could do 


so. Following the posting and after 


der the current assets of $63,712 for 


advances on merchandise purchased. ‘. 


lished by former 
M. 


the entry of the Sick beer would 
break the combine, but instead the 
system has merely been broadened 


to include the new beer. 


| MeCOLL-FRONTENAC 


attorney-general. 
which for many 


condition of the deeper struc- 
tures, the rootsand the tooth 
sockets. In many cases early 
cavities can be found only by 
X-rays. If you have pyorrhea 
he may discover it at a stage 
in which it can be success- 
fully treated. 

Because an aching tooth 
demands prompt attention 
it is coral far less danger- 
ous to health than the un- 
discovered troublemaker. A 
tooth may seem to be sound 


or gel or ae failed to 
come throu e . hh 
such cases dior to the 
jawbone may result from a 
“blind” extraction. 

If you — sound teeth and 
gums, then a correct diet, 
including some hard and 
“crunchy” food, will help to 
keep them healthy. Teeth, 
living parts of the body, are 
built by food. They need 
the minerals contained in 


_ in our control. 


The problems, too, of 
workers must occtpy a 
in the minds of those sex 
ther the country’s welfa 

External and interna 
promoted our difficulti: 
difficult to do much 
causes. It was difficult 
much about wheat beca 


export product. 

But about 98 per cent 
‘was consumed in Canada 
hog products, butter, ches 
were all largely consun 
ada. <A substantial por 
agricultural problem \ 

It was 
address ourselves to a 
equitable distribution of the 


ENLARGES REFINERY 


a Hungarian but since then has three months had elapsed, a date was | 
Capacity of Montreal East 


posed American citizen and a| fixed for a hearing before a judge. Bank Loans Down 
SC idiovekian, while he now has| But ‘in the meantime the Secretary} Under curpent liabilities bank 
a Canadian passport. of State had requested the Royal| loans and overdrafts were reduced "Plant More Than 
“Since he has been in Amster-|C2n@dian Mounted Police to make| very substantially from $992,560 to sens: ‘ 
dam he has been in constant com- private investigations as to his stand- | $321,421 and an account for outstand- | agente Doubled 
munication with his associates in| 28 and character. The reports were| ing cheques which amounted to set. posiene ; aaai ‘ aka on Tosinkchinead 
Canada, in the hope of formulating | £°Twarded to the judge. $181,896 in 1933 did not appear iM| prey. bal. 222220551: é 80.613|' MONTREAL. — Consequent 
another scheme of share-pushihg in| At the court hearing, the judge re-| the 1934 report. Accounts and notes “55,081 | the addition of two modern high- 


ucts: oma reasonably 
basis.” He felt there was: 
tion for the low prices 
the farmers. The price f 
Packing Concentratio 
The bringing of control 
packing industry into t 
(one coficern, or not more t 


eggs, milk, vegetables, fruits 
and a 
Metropolitan will be glad to 
send its free booklet, “Good 
Teeth,” Address Booklet 
Dept. 8-F-34 


' and healthy and yet hidden 
trouble may be brewing. 
| aeecte as tom 
root of a guilty tooth 

before it is suspected that 
anything is wrong. Mean- 


°$5,684 


ELY LIMITED 


Clothier & Furnisher 


Three stores in Toronto 


TOOLE, PEET & C0. 


' FINANCIAL AGENTS 
‘ Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


John D. Gilmour, 


5.8c¢.A., B.Sc.F., (Toronto) 
SONSULTING 


FOREST. ENGINEER 
MEMBER OF EXECUTIVE, PACIFIC LOG 
GING CONGRESS. MEMBER CANADIAN 

- SOCIETY AND. QUEBEC ASSOCIATION 

OF FOREST ENGINEERS. 


wenteen years in practical active 
+ @harge of eastern pulpwoeod logging 
operations, continuously for the same 
.interests. 


Experienced in all phases of organiz- 
ation and management of logging OP- 


trans- 
valuations, cost 
@ QUEBEC, QUE @ 


\ 


The Marlborough 
In the Heart of the City 


mepagenes Construction 
5 uropean Plan 
* Bates in Keeping with the Times 
220 Rooms 


A DISTINGUISHED 
RESIDENCE 
2». in New York 


Reot Restaurant and Gar 
on 32nd Floor 


~ Park Avenue at 59th_ | 
NEW YORK 


aR RELIANCE DIRECTION | 


Great Britain.” 
Sees Factor in Background 


ceived all available evidence both 
for and against the application and 
rendered a decision. His decision, 


payable were $987,168 as against $1,- 
013,481 in the year previous."Accrued 
taxes and interest of $97,746 were up 


The Daily Mail reports that Singer | in this case, was in favor of granting } from $62,717. 


is intimately associated with another 
company called Provincial & For- 
eign Investments, Ltd. “and has 
agents working for him through 
bucket shops all over the country.” 

“Information,” it continues, “indi- 
cates that share-pushers and bucket 
shopkeepers are preparing for a 
mass onslaught on the pockets of the 
small investors in this country. 
Every bucket-shopkeeper appears to 
have a special gold mine which he 
recommends, telling his clients tales 
of the fabulous profits they are 
likely to make if they only accept 
his advice and buy. 

“While some of these bucketers 
may be acting independently, many 
of them are working in collusion 
with Singer and his gang; and in the 
misty background of this crooked 
finance looms the figure of the most 
notorious of all share-pushers, Jacob 
Factor.” 

There are not wanting indications 
that in Canada plans are under way 
to deyelop new organizations and 
new mining companies wherewith to 
fleece the investor before security 
commissioners and newspapers 
awake in each case to the fraudiflent 
intention. It becomes of increasing 
necessity that Dominion and. Pro- 
vincial authorities exchange infor- 
mation about all companies incor- 

so that the plans of share- 
push who are mainly concerned 
about a market play and not about 
mining development, can be dis- 
covered. 


POWER UTILITIES 
PRAIRIE CITIES 
HAVE SURPLUS 


Saskatoon Ahead of Last 
‘Year — Relief Problem 
Worries Calgary: 


From Our Own Correspondent 

REGINA, SASK. — Abandonment 
of daylight saving is credited with 
the better showing made by Saska- 
toon’s power utility this year. The 
entire net surplus for 1933 was $178,- 
422 and to the énd of July this year 


)} it was $121,129. The net surplus as 


budgeted was fixed at $205,116, or 
$25,000 more than last year. Indus- 
trial consumption is reported on the 
increase and operating costs have 


been cut. 
Calgary 
Calgary’s power utility operating 
surplus for the first six months was 
$21,918 compared to $42,787. The 
street railway deficit totalled $12,- 
445 compared to $22,403 but in 1933 
$22,050 was diverted from the power 
surplus to reduce the street railway 
deficit to $353. This cut the power 
surplus for 1933 to $20,737. 
Increased expenditures and de- 
creased revenues have 
Calgary in the position where its 
deficit is already $150,000 more than 
the total at the end of 1933, The 
relief problem continues to be the 
sore spot. With the exception of 
relief Calgary civic departments 
kept within its appropriations. Ex- 
cluding utilities total expenditures 
were $1,827,473 compared to $1,904.- 
803 for the six months in 1933. Again 
uding utilities total revenue was 
$2,680,471 compared to $2,754,132 for 
1933. Collection of —. out- 
standing taxes increased $5,134 to 
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naturalization. 
Made Second Investigation 

If the judge rules against an appli- 
cant, it is not competent for the 
Secretary of State to reverse that 
ruling. But if the judge rules in 
favor of the applicant, the Secretary 
of State still possesses jurisdiction to 
disallow it. In the Singer case, it is 
well known that Hon. C. H. Cahan 
made a second and private investi- 
gation and found nothing which, in 
his opinion, warranted the withhold- 
ing of the certificate. 

The certificate, once granted, may 
be revoked if the Secretary of State 
becomes convinced it was obtained 
by fraud; or if, within five years, 
the person in question commits a 
crime and is sentenced to 12 months 
imprisonment or moré. 


\May Cancel Certificate 


He may cancel the certificate if he 
concludes that the person is not of 
good character, or if he believes that 
the granting of it was not conducive 
to the public good. The certificate 
is automatically forfeited if the per- 
son resides for more than 7 years 
outside the British Empire. 

Officials of the department obvi- 
ously are indignant at the criticisms 
levelled at them in the Singer case. 
They point out that if anyone has a 
direct charge to make against Mr. 
Singer’s character, the department 
stands ready to investigate it and, if 
it is proved, to cancel the certificate. 


MAKE DEBT SURVEY 
FOR SASKATCHEWAN 


Compile Statistics on Total 
Municipal Debts and 
Tax Arrears 


A survey of the Saskatchewan 
Municipal Debt situation is now 
under way by a special government 
committee. Honorable J. B. Estey, 
provincial minister of education, .is 
chairman with N. C. Buyers. and 
George F. Edwards, assisting. Mr. 
Buyers is a member of the insurance 
firm of Butler; Buyers Bros. Ltd., of 
Saskatoon, and is well acquainted 
with business conditions in Saskat- 


Lands, buildings and equipment 
were carried at $2,623,991, or slight- 


ly higher than in 1933, but reserves | curr, assets 


and contingencies against this ac- 
count were up to $828,552 against 
almost $100,000 less in 1933. There 
remained outstanding 29,532 prefer- 
red $100 shares and 295,892 no par 
value common-shares. . 


NATIONAL STEEL 
DEFICIT REDUCED 
OVER PAST YEAR 


No Railway Orders Last 
Three Years — Prospects 
of Business 


From Our Own Correspondent 

MONTREAL.—Production of 
National Steel Car during the fiscal 
year ended last June 30, amounted 
to $222,044, was the lowest ever 
reported by the company and 
resulted in an operating loss of 
$229,757 compared with a deficit of 
$290,686 in the previous twelve 
months. 

In his statement to the share- 
holders R. J. Magor, president, 
pointed out that the absence of rail- 
way buying was wholly responsible 
for.the poor showing last year. No 
cars have been manufactured by the 
company for thé railways in the last 
three years. With the increase in 
car loadings, however, prospects are 
somewhat brighter and the hope is 
held out that the railways will come 
into the market before long. 

Cut Into Surplus 

Particulars of the profit and loss 


-Liquid Assets Lower 
The operating deficit of last year 
is reflected in the balance sheet 
which at June 30, 1934, showed 


chewan. Mr, Edwards is a farmer of | 88sets 


Markinch, and a member of the Sas- 


katchewan Grain Growers Associa- | i 


tion, He has héti various municipal 
offices. 


This survey comrhittee does not 
intend to hold meetings’ and take 
evidence from witnesses but will 
attempt to procure al] possible evi- 
dence through governmental depart- 
ments, municipalities and the larger 
business organizations operating in 
the province. It hopes to find out 
the approximate amount of tax ar- 
rears, the municipal and school dis- 
tricts debt and get a general idea of 
the entire debt picture aside entirely 
from the provincial debt. 


Dalhousie Gets Assistance 
Froth International Paper 


From Our Own Correspondent 
MONTREAL.—International Paper 
Co. has under consideration the 
granting of assistance to the town 
of Dalhousie over the meee 
years, according to a statement made 
at a recent meeting of the council. 
Assurances. have been given that at 


least $5,000 extra will be given to the 


~ ee ee 


tCompletes reorganization expenses. 
*Deficit. 
§On fixed assets sold and scrapped. 


Working Capital Position 
= — 
871,656 772,475 
a 061° 416,066 
Work. cap........./.,- 488,505 355,589 
Lean Down; Notes Up 

Several changes are noted in the 
balance sheet, which at June 30, 
1934, showed assets totalling $2,378,- 
762 compared with $2,412,587 a year 
ago. Bank loans have been reduced 
from $285,100 to $187,500. Bills pay- 
able, on the other hand, have 
jumped from $25,800 to $101,974. 
Funded debt and capital stock out- 
standing remain unchanged. ~The 
sinking fund on the first mortgage 
bonds begins on September 1, 1934. 

Among the assets it is noted that 
the gain in current assets is solely 
due to an increase in inventories, 
which advanced in value from $501,- 
463 to $660,481. Accounts receivable 
are down from $228,037 to $191,620. 
Investments have declined from 
$13,576 to $194, while cash on hand 


> 


pressure cracking units, the capacity 
of McColl-Frontenac Oil Co.’s re- 
fineries in“Montreal East has been 
12500 barrels, of crude olla 
This’ addition brings the rom Darr 
total tefining capacity up to 17,500 
barrels. of crude oil daily, with 
complete cracking. . 

The construction of the two units 
made necessary other work in order 
to bring the equipment into opera- 
tion. Additions have been made to 
the stripping plant, water and boiler 
plant auxiliaries, pipelines, etc. 

At the same time as the new units 
and other additions were being 
made to the plant, other changes 
were effected that will improve the 
general efficiency of the plant and 
will result in greater flexibility in 
its general operation, according to a 
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statement issued by the company. 


ROYAL BANK 


SHARE LIST REVEALS 


INTERNATIONALISM 


(Continued from page 4) 


amounts to $19,361 as against $29,399. | ‘elim 


Fixed assets amount to $1,424,915, 
a minor reduction from that re 
ported a year ago, while the deficit 
account now stands af $16,507 com- 
pared with $95,684 last year. 


PORT OF SAINT JOHN 
TONNAGE ADVANCES 


Export Business Records Estat 


Increase — Imports Also 
Heavier ; 
From Our Own Correspondent. 
Cargo 


tonnage 
handled in and out of the port of| son 


Saint John in June, 1934, totalled 
62,275 toys, compared with 50,954 tons 
in the‘same month a year ago, an 
increase of more than 25 per cent. 
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Alberta Expects Market 


for Coal in U.S.A. 

Alberta coal may now be shipped 

into the U. S. A. free of duty as a 

result of recent radical changes in 

the tariff item respecting this com- 

modity, according to Howard Stutch- 
bury, Alberta trade commissioner. 


183 Heretofore, the United States im- 
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posed a duty of 75 cents a ton against 
Canadian coal, an amount equivalent 
to the duty levied by Canada against 
the U. S. Now the United States has 
wiped out this duty, it means that 
Canadian coal can be imported free 
of charge and it is estimated that a 
market will be opened up for steam 
and domestic coal produced in 
Alberta. 


HIGH GRADE MACHINERY 


The attainment and 
maintenance of high 
operating efficiency and 
low opera costs de- 
pends y on the 
use of equipment care- 
fully and ac- 
curately manufactured 
of the finest materials. 
Such are the products 
listed here and 

the name DOMINION. 


MINING 
CRUSHING 
‘PAPER-MAKING 
HYDRAULIC 
ROLLING-MILL 
RUBBER | 
LINOLEUM 
ASBESTOS 

WIRE STRANDING 
TRANSMISSION 


Also 
HYDRAULIC 
~ PRESSES 


ELECTRIC STEAM 
GENERATORS 
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Gives Views on Taxation and Governmental Economy 


"Speech 


Summary of Suppressed Pamphlet ‘h- | 
Alleged to Have Catised Cabinet rig 


at Ottawa | 


The speech delivered by Hon. H. 
H. Stevens to the study club of the 
Liberal-Conservative members 


the nature of its contents, begins by 
a reference to the unusual handicaps 
suffered by the farming community, 
It then’ turns to the position. of in- 
dustrial workers in Canada. But 
most of it is devoted to summarizing 
the position of — < = larger in- 
ustrial corporations e country. 
. Not Entirely Accurate ty 

The following is only a summary of 
Mr. Stevens’s address. An attempt 
has been made to preserve the spirit 
of the ee 

The Financial Post feels that it 
ghould warn its readers that many 
of the statements made by Mr. 
Stevens are specifically at variance 
with evidence presented to his com- 
mission even by his own auditors 
and they should be read in that light. 

Agricultural Basis 

Approximately 50 per cent of the 
people of Canada are directly or in- 
directly associated with the agricul- 
tural industry, said Mr. Stevens. The 
broad basis of our national and -eco- 
nomic life is agriculture. No class 
in the country has had to endure 
guch a broad levelling down as the 
farmers. 

The problems, too, of industrial 
workers must occipy a large place 
in the minds of those seeking to fur- 
ther the country’s welfare. 

External and internal conditions 
promoted our difficulties. It was 
difficult to do much about world 
causes. It was difficult too to do 
much about wheat because it was an 
export product. ‘\ 

But about 98 per cent of our beef 
‘was consumed in Canada. Bacon and 
hog products, butter, cheese and eggs 
were all largely consumed in Can- 
ada. A substantial portion of our 
agricultural problem was therefore 
in our control. It was “our duty to 
address ourselves to achieving an 
equitable distribution of these prod- 
ucts on a reasonably profitable 
basis.” He felt there was no justifica- 
tion for the low prices being paid 
the farmers. The price for livestock 
was outrageous, 

Packing Concentration 

The bringing. of control. of ‘the 
packing industry into the hands of 
one concern, or not more than two, 


and, distribution of 
these products experienced the most 
prosperous period of their history 
and made fabulously. generous earn- 
ings and profits.” 

Turning to industry, Mr. Stevens 
told of discovering that, in the heedle 
industry, the boot and shoe indus- 
try and the furniture industry the 
conditions of labor and wage rates 
were such as he would not have 
thought possible. 

When such conditions were: found 
it was necessary to attempt to rectify 
them or sooner or later conditions 
might become so serious that the 
economic structure would be de- 
stroyed. 

There was an incomprehensible 
disregard for ethics on the part of 
some of the leaders of industry and 
finance in the country. 

Attacks on Mergers 

Between 1922 and 1930, there have 
been 120 mergers involving over 550 
companies. This was due to the 
Combines Act which made it illegal 
for men in the industrial world to. sit 
around a table and discuss what 
were sound ethics in business. But 
if all pooled their resources in a 
— they were quite within the 

Ww, 


He made specific reference to 
numerous mergers. Of “Steel Wares” 
he said the result of the promoters’ 
operations was “a structure over- 
loaded with debt and which cannot 
survive and which could not be ex- 
Pected to survive except by result- 
ing in serious losses for the people 
who were so unfortunate as to have 
put their money in the thing.” 

Mr. Stevens made reference to the 
acquisition of McCormick’s and 
other biscuit firms by the “National 
Biscuit Company.” Today, he said, 
McCormick’s was “part of a merger, 
verging on bankruptcy. I think it is 
Practically in bankruptcy.” (Mr. 
Stevens here cites National Biscuit 
in error. McCormick’s was acquired 
by another company.) 

Burns Deal Attacked 

Mr. Stevens spoke of Pat Burns be- 
ing “badgered and bothered” about 
tefinancing until he finally sold out 
to Dominion Securities. Assets were 
Teappraised, money was taken out 
of the firm, securities were sold on 
the strength of the P. Burns name. 

1€ investment world . . . put 
their money into it and the thing is 
Practically a bankrupt concern. . . 
A healthy, sound economic institu- 
tion has been wrecked as such and 
&n uneconomical institution, over- 
h ened with debt, with an over- 
ead that it cannot carry has been 
put in its place. No contribution to 
the country, nothing to make the 
ess more healthy ‘or to help it 

Set along.” 

But Mr. Stevens considered “the 
gssical one of all” to be the Robt. 
‘Simpson Co, He.dealt with its finan- 
fial history at length. He considered 
strictly minor” the stock dividends 
Paid by the original company to its 
three shareholders and he thought 


mes fingers.” 
@ owners of the business 
taken $10,000,000 “out of the coe 


have bought a single dollar of th 
bonds or that stock. at 
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t was that in the 

three key industries previously men- 

tioned, men aoe women are living 
“on a basis t is a dis 

Canada.” d Shacwn acini 

the pulp and paper industry 

$34,000,000 had been taken out by 
promoters, said Mr. Stevens. 

“Dictate” Prices 

“In the manipulation of the com- 
mercial and industrial life of this 
country by financial promoters there 
has been erected economic structures 
of a financial character which have, 
to a large extent, burdened our oat? 
mercial institutions with fixed debts 
which make it exceedingly difficult 
for them to operate. At the same 
time, by this process of merging, 
there have been erected powerfully 
strong groups which are able to dic- 
tate prices to the person who sells, 
whether it is the farmer selling to a 
packer, or a tomato grower to a 
canner, or a boot and shoe or cloth- 
ing manufacturer selling to a big 
distributor.” 

Mr. Stevens recounted his version 
of the evidence concerning the Im- 
perial Tobacco Company, which had 
grown to control 80 per cent of to- 
bacco production. He interjected 
that he was not “questioning the de- 
sirability of maintaining profits, It 
depends upon how you apply your 
ultimate winnings.” He had not been 
able to get from the head of Imperial 
Tobacco an explanation of why they 
had cut prices in 1931 from an aver- 
age of 35 cents to 19 cents or why 
they held off the market in 1932 a 
month after they could have opened. 
“On the one hand you have fabul- 
ous earnings.and fabulous wealth for 
the companies. with the farmers cut 
down to.the very verge of starvation. 
Scores of farmers were forced to 
leave their homes.” 

Imperial Tobacco had cut wages 
“despite the fabulous cash earnings.” 
Simpson’s. had done the same, 

Eaton’s “Different” 

The T.-Eaton situation was a little 
different, said Mr. Stevens. They 
had not refinanced and they had not 
drawn large sums out of the busi- 
ness. What they did was to spend 
huge sums of money in expansion 
and in that huge building in Toronto, 
“which seems to be a veritable white 
elephant. The effect of their man- 
agement in the last five or six years 
has been to increase their spread by 
about ten or twelve points over what 
it was say five years ago. They, of 
course, are doing just what Simp- 
son’s did, taking off at the bottom 
and forcing it back on others.” 

Mr. Stevens said, “In.my opinion 
such organizations as chain’ stores 
are not economically sound.- They 
are making no real contribution to 
the distributing system of the coun- 
try.” He cited the Eaton groceterias 
and the Canadian Department Stores 


creases in Simpson’s and Eaton’s and 
Imperial Tobacco and minimum 
wage prosecutions in the Quebec 
courts as favorable results of his 
enqui?y. 

He concluded with a further ex- 
position of his economic views. He 
did not believe, he said, in the ex- 
tremist views of short hours and all 
that Utopian nonsense but he want- 
ed the worker to be able to live de- 
cently. No economic and political 
system could survive that will tol- 
erate such things. He called on the 
Conservative party to readjust itself 
and get a new orientation of its views 
on some of.its political policies and 
fix them upon the well-being of the 
farmer fifst and on the large body 
of industrial workers in the second 


ONTREAL Light, Heat & Power 

Cons. points out in a recent 
bulletin that the Dominion Bureau 
of Statistics in its census of industry 
study for 1932 on central electric 
stations, published recently, has pre- 
pared figures on the relative posi- 
tion of privately and publicly 
owned electric utilities. 

An apparent enormous waste in 
the government-owned utilities is 
revealed. For Canadian Govern- 
ment owned utilities as a group, 
salary and power costs are higher. 
Capital perpenaae is renter in 
proportion power outp 

Briefly, the privately, owned 
utilities are more efficient and less 


‘4,704,523 | 1,824,010 
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: Ontario Premier 


BY KENNETH BR. WILSON 


as Pre- 
aier of Ontario, try the word “Air- 


‘Most people know, of course, that 
millions of dollars have been spent 
tid Saou that: tte pentenaae ees 

e 
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can be obtained if the job is under- 
taken without any preconceived 
ideas of how things should be done. 

No More Horse and Buggy - 
“If we are going to achieve econ- 
omy in government we must real- 
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ize we are out of the horse andj, 


buggy days” he said in an inter- 
view last week. “For that reason I’m 
glad of my federal background. It 
gives me a ce to go at this 
thing ‘without any local provincial 
prejudice. I am trying to inject 
sound business principles into pro- 
vincial government affairs. I ad- 
mit I’m experimenting, but results 
to date indicate it’s going to work. 

“The first job is to overhaul the 
machine of government. That means 
two things as I see it. First, elimin- 
ate inefficiency—rip out deadwood, 
political 


ing little. Second, cut out unneces- 
sary functions of government—those 
that have outlived their “usefulness 
or are too paternal.” 
An Old Fable? 
Taxpayers, of course, have. heard 


fable of yore was horse and buggy 
style. There is an airflow zip about 
‘the:new Hepburn ideas which makes 
them worthy of analysis. - 

Take for instance the seven dis- 
trict health officers whose positions 
were abolished in one afternoon. It 
is Premier Hepburn’s claim that 
these officials, at $38,000 a year, were 
a direct relic of the “horse and 
buggy days.” He points out that 
not only is there today a health of- 
ficer in every municipality, but that 
by means of telephones, good high- 
ways and airplanes, every part of 
the province can be reached very 
quickly in case of emergency, either 
by the local officer or direct from 
the central office at Toronto. “The 
provincial district officer has out- 
lived his usefulness. In no cage will 
he be replaced” was the official dic- 
tum when the dismissals were an- 


nounced. 
. No More Sheriffs 


Another government official who 
is also an anachronism in the Hep- 
burn tion is the sheriff: 
“When a sheriff dies it is often a 
year or.two. before a new appoint- 
ment is made,” said the Premier. 
“But does anyone notice the differ- 
ence when a new one is named? 
There are only four or five coun- 
ties in Ontario y where the 
services of this old- oned hang- 
man are necessary. Elsewhere we 
will appoint no sheriffs.” 

Similarly Mr. Hepburn points 
with pride to his moving picture 
machinations. “Ontario should never 
have attempted to enter this field,” 
he says. “We bought a plant at 
Trenton which private interests 
tried to operate and failed. We 
haven’t the money or the technical 
equipment to make good pictures 
and we can never hope to make the 
proposition pay, We will get out 
of the business at once.” 

Some Publicity Favored 


That does not mean however that 
the new government will spurn mo- 
tion picture or other publicity. The 
viewpoint here is that there has 
been too much publicity expendi- 
ture in the past for which dollars 
and cants value was not forthcom- 
ing. Thus instead of three depart- 
ments which previously had the pri- 
vilege of printing fine glossy book- 
lets about Ontario’s highspots, the 
job will henceforth be in the hands 
of one official who will do the job 
more effectively and at consider- 
ably lower cost. 

“Most advertising that is done is a 
waste of money,” he says. “We 
try to get real value for what we do 
in the future.” 

Won't Cut Services 


out each year for old age pensions, 
mother’s allowances and other wel- 
fare schemes. 

The Premier’s answer is an em- 
phatic “No.” 


Administration Abuses Only 

“All I am attempting to do is to 
cut administrative costs by 50 per 
cent,” he says. “I never promised to 
cut total expenditures by 50 per 
cent. Social services are an 
essential function’ of government 
at the present time. These will not 
be in any way but any- 
thing in the way of inefficiency, un- 
businesslike methods or abuses, will 
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Policies 


au this affect me, Mr. Hep- 


Mr. Hepburn’s answer is simply: 
“T don’t know.” 
“We are still running in the red,” 


; taxpayers 
don’t know, It’s too early to tell just 


EVAN MACDONALD 


. —Sketched from life by Evan Macdonald, 
‘ ; ‘ : 
MITCHELL F, HEPBURN, ‘PREMIER OF ONTARIO 


day to keep up with the tidal wave 
of work which has engulfed him, 
he is not a one-man administration. 
He has the utmost confidence in his 
ministers and their deputies. In 
most cases they are the ones who 
find and suggest the economies al- 
though for political reasons public- 
ity about’ the hefty’strokes of the 
new economy axe usually finds 
voice through the Premier’s elo- 
quent lips. 


Roebuck Plans Codes 


A good example is the vexed 
problem of industrial- codes. His 
legal aide, Attorney-general Arthur 
Roebuck has already stated that in- 
dustry in the province must shortly 


All sybmit to codification so that abus- 


we are after at present is to achieve 
efficiency. ; 
“Take for instance the distribution 


any 
difficulty obtaining it. What we will 


es against workers and consumers 
out of the economic 


be drawn in the attorney- 


tion 
d t and when 


general’s 


lepartmen 
which | ready will be submitted to the cab- 


an abuse which has crept in and 
will be stopped.” 
Experts Handle Education 
“What about education?” I asked. 


inet for approval. Incidentally it was 
to ‘achieve this very goal that Ar- 
thur Roebuck asked for the par- 
ticular office which he now holds, 
Limit to Codes 

But although the plan will be 
worked out entirely by the attorney- 
general there will be éne test which 
will have to be met to get the Prem- 
ier’s O.K. For Mr. Hepburn says 
bluntly he will not countenance leg- 
islation which puts the Ontario pro- 


,|ducer at a competitive disadvantage 


found anywhere. I am leav- 
them to find the answer.” 

means that although Prem- 

er Hepburn is working 16 hours a 


with contemporaries in other prov- 
inces. That is to be the yardstick 
by .which legislation of this type 
will be measured if the Premier has 
his way. ‘ 
And it has a two-fold significance. 
Not only is it the outside edge be- 
yond which codification may not go, 


They All Want to See “Mitch” 


but it affords a definite clue to the 


more vital question of federal-pro- 
vincial jurisdiction. 
Yield Provincial “Rights” 
In order to achieve the type of in- 
dustrial control which his attorney- 


bargaining power 
producers, it is to be the policy of 
the new Premier that Ontario will 
not allow the battle-cry of .“prov- 
incial rights” to stand the 
way of wise and needed 
“IT am not unwilling,” he gaid, “to 
sacrifice so called | tive 
‘rights’ of this province to Ottawa, 
if in se doing we can correct abuses 
and make reforms which could not 


Whether this personal 
will make itself evident when Prime 
Minister Bennett calls his mooted 
constitutional conference this aut- 


Premier Hepburn asserts his view- 
point in front of Mr. Bennett at Ot- 
tawa he may rightly be adjudged 
a man capable of rising above the 
none too lofty heights of party pol- 
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yet. What I do know is that the cut 


through lower taxes or indirectly 
through enabling us to cut debt and 
interest charges. 

“Every saving we make must ul- 
timately benefit producers and 
workers in the province. By cutting 


The picture would not be com- 
plete without a brief word about 
this “youngest” Canadian premier 
who this week turned his thirty- 
eighth birthday. Quick-thinking, 

of tongue, he welcomes criti- 
cism and asks eagerly your opinion 
he is doing and what he 

do. Unschooled—as we in 


says he has burned the midnight oil 
for what training he has acquired. 


Laurier and Horseshoe 


To his left as he tilts back in his 
leather chair in the Premier’s of- 
fice, is a buff marble statue of Sir 
Wilfrid Laurier and beneath it a 
chunky horseshoe—both typical of 


organizing the 
U.F.O, in his own county of Elgin 
in 1920. His 600-acre farm on the 
fruit Ridge Road near Yarmouth 
(between St. Thomas and Port Stan- 


advan 
grandfather, In 1920 he married Eva 
Burton—daughter of another 
Elgin county family. 
At the moment his official life 
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griculture’s New Deal-it 
Canada Should be ~~ 
. Conservative 
BARTON IS HEAD 
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From Our Own Correspondent 
OTTAWA.—With the appointm 
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. Board’s Membership 
The Board comprises: ~ 
Dr. G. S. H. Barton, deputy mini-+ 
ster of agriculture, as chairman; 
J. F. Booth, head of the : 
branch of the d of agri« 
culture; Dr. A. K. Eaton, of 
Department of Finance; 


Davidson, Bureau of Statistics;’ 
A. Gosselin, also of: the 
branch. With the exception of: 
first two, these men are 


import trade, and the other to 

with domestic trade within the 

ince. The latter, of course will ha 

to ‘draw power from the pr 
marketing act, but no difficulty is ~ 
anticipated in this regard. or 


within their . provin 
boundaries. 
Plebiscite Unlikely : 

The point requiring immediate’ 
eonsideration and decision is whether 
or no the applications should be ape 
proved and if, upon approval, they 
should be submitted to a plebiscite 
of the growers in each of the three 
provinces or placed directly in oper=~ 


ati 7 

The general impression has been, ~ 
that schemes would be sent to the: 
ballot as a general rule. But in , 
case of the apple growers, the marke* 
eting scheme must be put into effect 
at once or the new crop will 
come on. the market and the 
for regulation will have 
Therefore immediate appfoval and 
organization of the “local” board ig 
believed certain. : 

The central board, it appears, will 
exercise only a general supervision ° 
over the activities of the “local” or 
provincial boards. * 
boards will do the bulk-of the 

Dr. Barton Able Official 

Of the five members of the central: 

board, only two are well known. 


own 


bey 


College — 
and finished his education at Toronte ~ 
University. He joined the staff 
MacDonald Agricultural Co 


where he held the deanship of agri- | 3 
culture for many years. 2 


he s B See 
himself to be a fitting successor to ~~ 
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. give further opportunity for growth 
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t quarter, and the same 
. will be pagans at the Bank and its 
ie ches on and after the Ist day 
*Sof September next, to shareholders 
* Ge record on August Fifteenth, 1934. 
"© By Order of the Board. 
es H. B. HENWOOD, 
General Manager. 
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3 Photo Engravers & 
—» . Electrot pers Limited 
‘“r D 19 


i The Transfer Books will not be 


order of the Board, 
__By order XMES RICHARDS, 
“Toronto, August 13th, 1934. 
"DIVIDEND No. 28 
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i & Worts Limited (Toronto) 
’ gs @ Sons Distilleries Inc. (Peoria) 
Hiram Walker & Sons 
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P NOTICE is given that quar- 

terly dividend (Wo. 28) of twenty- 
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‘ ddition) Roman Catholic 
Se Sool Section No. 2, Teck 


; Lake, Ontari 
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of 
,000.00—5%. Twenty equal an- 
= eae. Duet Novernber 


935-54. Payable al Bank of 

pe Means. Kirkland Lake Ontario. 
waranteed as to principal and 
E sees by the Provicee of Ontario. 
|. The above is eae ee the prop- 

erty assessed 0! urposes 
2, Roman Catholic Separate School 
viet No. 2, Teck and Lebel 


ps. 
Debentures will be issued in form 
‘) and of denominations satisfactory to 
_ the purchaser. 

+> Tenders will state price per $100.00 
~ on the whole issue. 

'® _ All tenders will be opened in pub- 
ee and at the same e, but the 
Se S as See may not be 


accep 
Further particulars will be given 


f on request. 
E: ALBERT SERRE, 
Kirkland Lake, Ontario, 
for. the Roman Catholic 
te School Board, Section No. 
: and Lebel. 


The Bank of Nova Scotia 
| ‘ Dividend ‘No. 259 3 


/Notice is hereby given that a 
-D end of per. cent on the 
this Bank 


N.S., August 14th, 1934. 
Crop Affected 


‘| while of some small advantage 
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THINK MCFARLAND 
PLANS TO SURVEY 
MARKET OUTLOOK 
|Little Significance Given 
to eat Parley — 
-atLondon | 
From Our Own Correspondent 
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‘Still Tops 

For thé second tinie in ten years 
the official carry-over of 


The 


‘OTTAWA.—There is a good deal | show a carry 
of speculation at the capital over the | 000,000 bushels which is 18.4 million | i929 


meaning of the departure of John I. 
McFarland ‘to represent.Canada at 


Agreement Committee. That meet- 
ing is not expected to have any par- 
ticular importance, as in fact it. can 
do nothing but take cognizance of 
the fact that Argentina a 
ery | exceeded the quota for sales all 
to her for the crop year just closed 
under the London 
quite obviously intends 
to ignore the restrictions placed on 
her sales for the second and final 
year of the agreement, 
While it is quite possible that some 
members of the committee, or of its 
years, though it is patchy. Of equal | secretariat, may endeavor to promote 
importance, the farmers in that|some new international plan for the 
province are also expecting a 60 per | regulation of wheat sales, it is taken 
cent better price, based on present-|for granted that under changed con- 
day market values. ditions affecting the world wheat 
A total wheat yield for the three | situation there is no chance of any 
provinces is now estimated at be-|country limiting its freedom of ac- 
tween 250,000,000 bushels and 300,-| tion by any further agreement. 
000,000 with most of the predictions Called General Manager 
nearer the top figure than the lower. j When Mr. McFarland app ste 
ore a entary Committee 
ob an ahr ge last 10|4UFing the past session his evidence 
. through the’ in belt, was to the effect that he was not a 
days throug grain povernaiant aquttates ar representa- 
ve, ply gen manager of 
re the — is a poses the selling agency of the wheat pools, 
ae eae a eeiiaaest one and that while the transactions he 
where farmers fear premature ee ink ania the ) ere: 
ripening and small-sized kernels.| ment had nothing more to do with 
Cool, moist weather there would/| them. 
and development of the heads of the salient of ‘Rie ound ton np one 
grain. In the drought areas some 77 
crop is being cut for feed purposes Pettical 2 Pay sain Re = 
pted as 
~~ not enter the grain picture | o¢ government representative, in the 
Preliminary yields fluctuate wide- iS be Se et desde te ae 
ly. In Alberta unofficial estimates| ernment representative at interna: 


» ago present conditi 
aay ee a’ manity here 


«predict an average of 15 bushels per | tional conferences. 


acre or 120,000,000 bushels in all. In 
good districts an average of 30 bush- 
els is reported. Even in Saskat- 


Fresh Problems Arise 
Now although the fact that the 
government operations in the mar- 
where 30 bushel crops are _antici- ket ‘have oe in a Ley that - 
pated, but the average for the whole eet ees Comewel ome cee 
province will be much lower than'in| ent from the government in the 
Alberta. Manitoba, apparently comes | way of possible losses, the long con- 
in between. ge aeons of his Sat ae ~~ 
ed resh *problems rom the 
fe Export Situation standpoint of the government. 

THE whole the export picture; One of these is the question of 
appears brighter. Germany has/ government responsibility for the 
abandoned prohibitive duties and/| level of prices. Last year there was a 
now intimates that some wheat will/ summer bull market, during: which 
be allowed into the country, but this/ little government wheat was sold, 
news is partly offset by preparations | followed by a period of comparative- 
in France to bonus exports. ly low prices, during which a good 
For the 12 months ended July 31,/deal of wheat was accumulated by 
1934, eee ae eee Mr, eres and which is now 
was estima a ,000, els}on. hand, valued at much. higher 
compared with 615,000,000 in 1933.|-prices.. That may be all right to 
Of this Canada secured about 35 per/happen. once, but a recurrence. of 
cent or 185,000,000 bushels. World| such-conditions this year might sub- 
requirement for the year just com-|ject the government to a great deal 
mencing, ents estimates = of rege earn ware ane re- 
576,000,000 bushels, of which Canada; ports from the w many 
will have to supply 288,000,000. This|farmers are looking on present 
agen sed to -_ — ane wheat quotations os maces 
in Uni Ss an ustralia and/|eye, an emanding ow who 
the poorer prospects in Central|is getting the profit out of the grain 

Europe. With+the present carry-|they sold earlier at lower prices. 
over and the coming crop, less do- ae a Sell ashen ah is res oe 
mestic requirements, Canada may - Mc s commitments: in- 
have 350,000,000 bushels available, {creased again, there is wonder 
whether or not market supporting 
operations will have to be indulged 
in again this year unless’ prices are 


CONDITION POOR 
é to be allowed to drop below the 
level thye have now attained. Both 


FOR FIELD CROPS 
rs emcnnemmneniae ary speculators and members of 


Rapid Deterioration in Most) the trade abroad still seem reluctant 
Provinces Noted in to enter the market on a large scale 
July so long as the Dominion Govern- 
estAdgapieminamiee ment is known to be involved to 
The condition of field crops; in| such a large extent as is at present 
Canada declined sharply during July, | the case. 
according to the latest monthly re-} Consequently the belief is that Mr. 
port of the Dom. Bureau of Statistics.| McFarland has gone to London to 
Major portion of the decline was/|find out what he can by personal 
due to’ the effects of high tempera-| contact about prospective market 
tures and drought in the Prairie | conditions, with a view to advising 
Provinces, but noticeable declines; the government just how far it 
in crop conditions ‘were reported| might be safe for them to go in 
from Prince Edward Island,’ Nova} authorizing further market stabil- 
Scotia and Ontario. In New Bruns- | ization operations this year. 
wick, Quebec and British Columbia| The Committee, it is understood, 
the condition of field crops was|®mong other matters, will also dis- 
fairly well in line with the condition | ©U8S the limitation of wheat acreages 
reported at the end of June. Condi-|in “importer” eountries such as 
tion of pastures declined in every | Germany and Italy. 
province. < 
Largest decreases in condition Radio Sales in Prairies 
were in spring wheat, flax, barley,| Saskatchewan and Alberta bought 
oats and spring rye. The condition | 15,741‘ radio receiving sets last year, 
of spring wheat on July 31/ valued at $654,940, according to a 
was 63 per cent of the long-time | federal report. 
average as compared with 82 per cent 
on June 30. Conditions of the flax- 
seed crop was reported at 60 per 
cent of the long-time average as com- 
pared with 78 per cent on June 30. 
Oats declined in condition from 87 
on June 30 to 72 on July 31. Barley 
declined from 84 per cent of the long- 
mn enh = June 30 to 68 per 
cent on y' 31. Pasture suffered 
severely, declining in condition from | ©*™*4i#" Whest in Store: 
86 on June 30 to 76 on July 31. Fort William (Aug. 10) 


’ 
Fall Wheat At New Low Total, ait points (Aud. 3) 
The production of fall wheat is | World Shipments (incl. flour) Aug, 13: 
the lowest in the Bureau’s records| "ort Amerita 
dating from 1908, due chiefly 
winter-killing and severe drought 


conditions in the counties in Ontario v Seat eeadteet a ST ns? teers teeeee 


where — of the fall wheat is 
grown. e total yield amounts to | Conadian Marketings and Exports:t 
7,022,000 bushels ‘fe a ~* {| Canadian exports (Aug. 10) 
area of 425,600 acres, a yield per 
acre of 16.5 bushels. On an average 
of 559,000 in 1933, 14,031 bushels 
were produced, a yield acre 
25.1 bushels. The production of fall 
rye in Canada in 1934 is estimated 


bushels 


Flaxseed carry-over is halved a 
471,300 bushels while rye stocks are 


mills— 
oe against 5,814,000 at the end _ _— 


Comparative figures showing the 
wheat carry-over for the past 9 years 
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CHURCHILL PORT 
EXPECTS ACTIVITY 
IN. 1934 SEASON 


Must be Cold Business 
Proposition, Says H. H. 
Stevens 


From Our Own Correspondent 

REGINA. —- Fairly heavy ship- 
ments of wheat via ‘the Hudson Bay 
route will be made during the two- 
month season now open. More than 
2,000,000 bushels of wheat have been 
stored all. winter in the Churchill 
elevator the most of which is held 
by the pool. Not all the grain has 
been: sold to date. ; 

It is expected from ten to 12 ves- 
sels will use the port by the end of 
September. e first incoming ship 
will earry seven freight car loads of 
glass for a Regina firm. This is the 
third shipment imported from 
Europe by this company. 

Fourteen cars of rolled oats and 18 
cars of flour have been sent from 
Saskatoon mills: for shipment via 
Hudson Bay. 

' Must Pay Way 

Hon. H. H. Stevens, minister . of 
trade and Commerce, speaking at 
Saskatoon, stated that operation of 
the Hudson Bay route would have 
to be a cold business proposition. 
In future the port of Churchill must 
face operations on a competitive 
basis. He said perhaps 12 vessels 
would use the port and perhaps the 
total might increase to 15. 

The Saskatchewan pool has al- 
ready chartered nine vessels to 
carry wheat. What will be done 
about new crop wheat is not yet 
defined. If business is brisk enough 
to stand further chartering the pool 
might consider shipping new wheat 
just as soon as it is available. 

Small livestock shipments will be 
made. One shipment of stall fed 
baby beef is now headed for Great 
Britain aboard the S.S. Brandon. 

W. H. Harling, of the firm of 
Thomas Harling and Son, Limited, 
Montreal, en route to Churchill via 
Regina said he expected about 
4,000,000 bushels of grain to be 
shipped on the Bay route this sea- 
son, Eleven full cargoes have been 
arranged and others are expected. 
He also predicted lower marine 
insurance rates for next year. 
Fourteen freight cars of rolled oats 
will be shi aboard the SS. 
Dalworth of ‘the Dalgleish lines, 
sailing for London on August 20. The 
shipment totals 464 tons. 


Hay and Alfalfa Good 


in Quebec Province 
The Aug. 10 crop report of the De- 
partment of Agriculture, Quebec, re- 
ports haying is progressing rapidly 
by favor of suitable weather. The 
average yield per acre for hay is esti- 
mated at 1.28 tons, in comparison to 
0.97 tons in 1933.—The average yield 
per acre for the first cutting of alf- 
alfa is estimated at 1.61 tons in com- 
to 1.38 for the first cutting 
in 1933 and 2.71 tons for all cuttings 
of alfalfa last year. The hay is gen- 
erally of good quality, although in 
certain districts frequent showers 
have retarded haying and slightly 
affected the quality. 
All the other crops are slightly 
inferior to normal, but superior to 
last year, with the exception of 


pastures 
normal but in better condition tha 
last year. 


Key Facts About ‘Wheat 


Week 
bu. 
59,172,466 
63,971,917 
185,044,530 
4,153,000 
5,738,000 
40,000 
2,030,000 
10,321,000 
111,100,000 


Winnipeg Grain Prices 


Week to Aug. 14, 193% g 
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and also the distribption of the 1934 
follow: 


: 


5,190,550 
3,198,366 
34,171,909 
3,834,344 
12,340,000 


193,322,863 211,740,188 


Saskatchewan 
Crop Estimate 
Moves Lower 


From Our Own Correspondent 

REGINA.—As damage to growing 
crops is becoming more pronounced 
in the ripening season an estimate 
of the production possible in Sas- 
katchewan is becoming lower each 
week, Latest survey of the entire 
province does not allow of a crop of 
wheat equalling that of last year, 
amounting to 123,000,000 bushels, 
subject to final revision. It is prob- 
able the 1934 wheat bushelage | will 
be not more than 120,000,000 bushels. 

This. substantiates earlier esti- 
mates by United States and Can- 
adian field-men who were in the re- 
a of 122,000,000 bushels in mid- 

y. 

Present wheat prices are certainly 
more favorable to the farmers but 
there is a large area in the south 
part which will not yield five bushels 
an acre. Yorkton is at one end of 
the circle which swings northwest, 
with good crops and to the west of 
Prince Albert the other end. This 
territory, not-widely settled should 
average a good price on up to 18 
bushels an acre. The greater por- 
tion of the central section averages 
about 12 bushels an acre with some 
spots higher. 


NEW OFFICIALS 
MARKET ACT 
NOT RADICAL 


(Continued from page 9) 


tensified by the fact that the demanc 
from Ontario for stocker and feeder 
cattle is much less than usual, on 
account of the limited supplies of 
feed available in that province, 
while complete absence of pasture in 
the worst affected districts makes 
the situation one of emergency. 
The plan most likely to be fol- 
lowed on a large scale is outrigh 
purchase of a large number df beef 


north have available f 
be encouraged to buy 
these, at the same price 


ing the freight costs as 
relief programme. The poorer 
however, are likely to be weeded 
out and sent forward for slaughter, 
even although some of them will 
produce little more than hides or 
fertilizer. : 
Retain Breeding Stock 

There is a feeling that while the 
process should be employed to weed 
out poorer types of cattle every 
effort should be made to retain 
breeding stock to the fullest possible 
extent. The tremendous loss of cat- 
tle now in progress in the United 
States from similar causes is tempor- 
arily glutting all markets, and fore- 
ing down prices of meat, and of 
hides and other by-products. ' But 
when the temporary surplus is dis- 
posed of it seems highly probable 
that the Unitell States will have to 
look to Canada for stock to re- 
plenish or replace the herds of that 
problems and has done much valu- ty 4 oped ie oe ree eae 
able research work in such matters as| eed. there are possibilities of a 
production costs on various types of | jater démand far beyond anything 
farms. Dr. Booth, also, played a/ Canada is equipped to supply, for 
eee - tthe hecien = live cattle of both beef and dairy 
carrying out. o: e Re or beef dairy produ 
Grain Show. On the economic side w= pendeg ws — peateets. 


of things he will undoubtedly make 
a most important contribution to the| _“Jready the United States Gov- 


work of the board. the rate of 200,000 head a week has 
Three Assistants acquired more than 2,000,000 head, 
The other members may be clas-|@nd_ suggestions are made that the 
sed largely as assistants to the two| total number may approach 5,000,- 
already mentioned. A. Gosselin is} 900 head before the process is com- 
an assistant in the Economics branch. | Pleted. Although it will take a con- 
Dr, A. K. Eaton, is an official of the | siderable time for the product of the 
Finance department brought to Ot- | Slaughter of these animals to be dis- 
tawa from Harvard University last | posed of, it is to be remembered that 
winter. He is a Maritimer with a|the meat yield is comparatively 
distinguished academic background. , on account of the poor condi- 
Hig duties will be to see to the fin-| tion of the cattle and the fact that 
ancial soundness of proposed | most of them are not at the proper 
schemes. age for slaughter. The hides from 
Clive Davidson, is a statistician in | the slaughtered cattle will take the 
the agricultural- division of/ the| longest time to dispose of, and the 
_ |@lut ingthe hide market is likely to 

continue for many months. 


As realization increases of the 
great change in the livestock position 
of this continent it is believed that 
farmers everywhere who are equip- 
ped to increase the number of cattle 
carried will be moved to increase 
their operations. Short term feeding 
operations would appear to be rather 
more hazardous than investment in 
stocker and breeding cattle. 


From Our Own Correspondent 

REGINA.—In an effort to save as 
much. livestock as possible this win- 
ter the, provincial department of 
agriculture has started a campaign 
to place dried-out area cattle where 
there is feed and in some cases to 
utilize a farmer’s surplus feed for 
the benefit of neighbors or farmers 
within a short haul distance. 


Stressing that the information is 
urgently required thé department is 
}; where winter~accom- 
\nodation can be, found, names of 
farmers who would feed cattle and 
names of those who would feed on 
- share PL arn _ the southern 

rmer. tering horses is 
included. _ 

The Government will furnish 
credits to municipalities which 
have fodder. The Government will 
- pay . eee fodder is 

excep q . Wherever 
possible the Government will mové 


DRE. G. 8. H. BARTON 
Bureau of Statistics and his contri- 


with accutate statisties regarding 
commodities for which marketing 


Other Schemes Probable. 
Unconfirmed reports at the capital 


nil /indicate that a number of other 


schemes are expected from various 
groups. of growers in the immediate 


Second Bonus Payment 


Nets Beet Growers $75,000 ||| 


Sugar beet growers in the Ray- 


mond, Alberta, recently received a | |i 
second bonus payment of their 1933 | |i! 
a ton// 


crop. The bonus of 60 cen’ 
netted $75,000 to growers of 
000 ton crop produced last 
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hay crops and 
will round out a very cheatin 
especially in a year of 
for so many other district, 
in the west and mid-west. 
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Alsike Seed Output 

The annual consumption of alsiks 
seed in Canada is estimated at ;, 
500,000 pounds, so that any prody.. 
tion. over this amount requires ty 
be exported. The production lag 
year was about 4,000,000 pounds, a, 
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British America Elevator Company, Limited 
WINNIPEG - MANITOBA 


We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN ~- ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: 


Winnipeg Grain Exchange . Chicago Board of Trade 
Minneapolis Chamber of Commerce 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 

All Grains 


Head Office: WINNIPEG, CANADA . 


«~~ Fair and Efficient 
is the AP’ Standard of , 


(ye Wagon to Sea-Board - 


—— ee 
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BARNETT-McQUEEN COMPANY LTD. 


- Designing Engineers and Contractors—All Classes of 
GRAIN ELEVATORS-WAREHOUSES 
DOCKS—AND HEAVY STRUCTURES 


PROPOSALS INVITED 
“Nothing too Large or too Small” 


Head Office: Mail Address: 
460 Christina St. P. O. Box 547 


FORT WILLIAM, ONTARIO 


“NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicage, New York, Toledo, Kansas City 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Héad Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Answered Without 
Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
gree that you are interested in. 

not already a subscriber, address your enquiry 
to The Investment Department a hy sonido in 
your subscription. 
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Canada Dry Gin 

Has the ending < 
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Canada Dry Ging: 
good management i! 
though its sales and 
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enough to pay son 
the stock. 
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Listing Policy in Canada 


As an American living in Vir- 
ginia I am wondering if there is 
anything to prevent a consider- 
able broadening of the Toronto 
stock exchange to include a list- 
ing of many of the stocks, most 
heavily dealt in on the New York 
Stock Exchange? If the manage-~ 
ment of some of the in- 
dustrials, rails and utilities should 
apply to the Toronto Stock Ex- 
change to have such stocks listed 
on your exchange could it not be 
arranged? \ 7, : 

If the federal control of New 
York Stock Exchange proves too 
detrimental and a check to trading 
why not operate in Toronto? 


The policy of the Toronto Stock 
Exchange is to list only such stocks 
as are likely to be traded in actively 
in Canada. The Exchange officers do 
not wish to encourage purely nom- 
inal listings when the primary mar- 
ket is in New York or elsewhere. 
There are, of course, a number of 
interlisted issues such as Interna- 
tional Nickel, Canadian Pacific Rail- 
way, Brazilian Traction, Light and 
Power, Imperial Oil, International 
Petroleum, which have ah active 
market in both countries, 

The stock of American Cyanamid 
Company, one of the largest chem- 
ical companies in the world, will be 
listed this week on the Toronto Stock 
Exchange and there will be trading 
in its shares thereafter. This is not a 
step taken in order to avoid any re- 
gulations in the United States. The 
Toronto Stock Exchange wishes. to 
keep its requirements as strict as 
they are anywhere else and certain- 
ly would not favor any use. of. its 
facilities if the design was to avoid 
United States laws. 

As a Canadian exchange it will 
never offer any outside criticism of 
security laws in the United States 
or offer an asylum for any type of 
trading considered unethical south of 
the line. Listing of issues of United 
States companies will therefore have 
to be taken up on their own merits. 
That is, if a company has, like Am- 
erican Cyanamid, large interests in 
Canada and desirés therefore, to 
have a stock following in the Do- 
minion as well, that is a good reason. 
Naturally, an application for. listing 
by the management of any large 
United States company with inter- 
ests in both countries would-be con- 
sidered favorably if the manage- 
ment had good reasons for desiring 
the listing.’ - 

General Motors Corporation, for 
instanee, has plants in Canada and 
a large ‘number of shareholders in 
Canada as well. The main market 
for that company is in New York 


Ci , Raven? and 
Saivkat that is @ 
the management applied for listing 
in Canada, it would only be in the 
hope that such listing would im- 
prove facilities for the shareholders 
of the company in Canada. If there 
were no special convenience for Can- 
adian shareholders in such listing, 
Canadian listing would be delayed 
until that was the case, naturally. 
You will see from this that there 
is a field for increasing listing of 
American securities where these are 
also held in Canada but such in- 
crease in listing must be natural and 
arise out of the circumstances sur- 
rounding each particular case. 


Canada Dry Ginger Ale 

Has the ending of prohibition 
made any difference in the pros- 
pects of Canada Dry Ginger Ale? 
I have been holding the stock 
throughout the depression. in the 
hope that returning prosperity 
would bring about activity some- 
thing like that shown: in. the 
boom days. It is now evident that 
any prosperity period to come will 
find all kinds of .beverages com- 
peting for public favor. Has this 
made any difference in Canada 
Dry Ginger Ale’s prospects? 


Canada Dry Ginger Ale has had 
good management in the past and, 
though its sales and prices dropped 
considerably during the depression, 
it has managed always to show 
enough to pay some dividend on 
the stock. 

At the present time Canada Dry 
is adapting itself to the new situa- 
tion created by the end of prohi- 
bition in the United States. It has 
put a good deal of money into -a 
brewing enterprise which so far has 
not had a chance to bring in much 
return but in which the officers of 
the company have~ considerable 
faith. It has arranged to market a 
long list of imported and domestic 
Products of an alcoholic nature in 
the United States but its main line 
will continue to be ginger ale and 
tg non-alcoholic products of this 

nd. 


The first result of the alcoholic 
sale has been a diminution in the 
demand for ginger ale but the 
company is nfaking every effort to 
adjust its product and sales methods 
to the changing situation. If has 
@pparently been succcessful so far. 


Ford of Canada 


Is Ford Motor Co. of Canada 
stock a good investment? I notice 
that when dividends were started 
(or paid) again it was definitely 
stated that it was not on account 
of earnings, but on account of 
money brought from A 
when exchange restrictions ‘were 
loosened. I am interested in the 
long-term chances of earnings 
improving to an extent that makes 
fron dividends over a long period 

y? 


The position of Ford Motor Co. 


Any information you may have on 
ao: company would be appreci- 
a _ 


Malagash Salt Co. deferred inter- 
est on its first mortgage bonds on 
August 1, 1930... A meeting of the 
bondholders was held and an agree- 
ment entered into with the company 
whereby bond interest will be paid 
out of earned income only, with in- 
terest cumulative from August, 1932. 
Operations of the company have 
been steadily improving, production 
increasing from 25,951 tons in 1931 
to 36,900 tons in 1933. With an im- 
provement in the price of salt, the 
company’s earnings should be placed 
on a basis which would permit the 
company to take care of its obliga- 
tions. 


Canadian Canners 

Is the improvement shown by 
‘Canadian Canners earnings in 
1933-34 likely to continue? The 
losses were, quite severe in two 
sof the depression years. Is that 
likely to be a recurrihg factor in 
this industry? 


Canadian Canners is the leader 
in the canning industry of Canada. 
It showed ,large losses during the 
depression but has been showing 
considerable improvement in the 
last year or two. 

The market has been a keenly 
competitive one in recent years but 
the company is a large advertiser 
and has consistently extended the 
number of its products with the 
hope of always having a back log 
in some things that are not over 
produced. 

_The chief shareholders of this 
company expect expansion of earn- 
ings in favorable periods. Whether 
or not periods of loss will be non- 
recurrent depends on too many 
factors for us to prophesy. A sharp 
lesson was learned in the last four 


twelve months when 
operations totalled only 
There is relatively inactive market 
interest in the stock of this com- 
pany. 


Associated Telephone 

Would you please give me some 
information on Associated Tele- 
phone and Telegraph 5% per cent 
gold debentures? Have these de- 
bentures a ready market and what 
prospects are there of apprecia- 
tion? Has this company other se- 
curities ranking ahead of these 
debentures? 


The fact that Associated Tele- 
phone _ Telegraph Co.’s 5% per 
cent d tures are selling at sub- 
stantial discount is indicative of the 
speculative position in which this 
stock is placed by investors. The 
company has large foreign interests 


and the unsettlement and sharp 
change 


fluctuations in foreign ex 
values over the last two or three 
years have had their effect u 
c y's earning power. 1933, 
for ‘example, the company was able 
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Mining questions and problems submitted by subscribers of The Financial 
will be answered 


this page. 
or stam: 


envelope must always be enc 


by letter and those of genera] interest will be published 
We cannot extend this service to non-subscribers, A three-cen 


losed to cover the direct reply. 


general ‘investment and insurance enquiries on sheets separate from 


enqu’ 


International Nickel | 
I~ hold International’ Nickel 
common stock bought at much 
higher prices than at present. I 
bought these shares as an invest- 
ment. Should I continue to hold 
or sell as a measure Of safety 
first? 


International Nickel Company, in 
1934, it is estimated will earn about 
$1.25 a share on the common stock. 
The dividend has just been increased 
to a rate of 60 cents a share annually. 

The company has a strong work- 
ing capital position, it has almost 
a monopoly in nickel and if at any 
time in the future active construc- 
tion throughout the world should 
increase the demand for copper, its 
position would be very favorable. 

It is one of those companies which 
one would naturally expect during 
the next 50 years to have periods 
of great affluence, followed in-a 
period of depression with dropping 
dividends and even operating losses. 
On the whole, however, it has an 
excellent position with a basic 
advantage in the ownership of so: 
of the richest mines in the world. 


Sakoose Gold Mines 


Do you recommend purchase of 
Sakoose Gold Mines at 65 cents? 
I have been strongly advised to- 
sell 300 shares of Sylvanite to buy 
Sakoose. . 


Your question involves so many 
unknown considerations being taken 
into account that it is in itself a dem- 
onstration of the wisdom of The 
Financial Post policy of not advising 
its readers on. “switches” or recom- 
mending securities for their invest- 


iries. No answers can be given by telephone or telegram. 


account. Until the base metal mar- 
ket materially improves the chances 
of this company getting out of the 
red are extremely remote. The an- 
nual report for the year ended April 
30, 1934, showed current assets of 
$55,861 as against current liabilities 
of $57,795 leaving a deficit in work- 
ing capital account of $1,934. With 
shut down costs to meet ahd no con- 
crete indications of improvement in 
base: metal prices, this deficit will 
in all probability be materially 
greater this year. 


Stanley Siscoe Extension 

A friend of mine strongly urges 
me to purchase Stanley Siscoe 
Extension stock. Please give me 
some advice. 


Stanley Siscoe Extension Gold 
Mines, as you are probably aware, 
got some unfavorable publicity two 
years ago when the activities of C. C. 
Julian, who through the Stocks & 
Bond Guarantee Co., offered shares 
in this company, were brought to 
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It is claimed that they are of a 
minor nature and have no sinister 
meaning for investors. 


Canadian Paperboard 

Can you tell me what happened 
to the preferred stock in the.old 
Canadian Paperboard Co.? I un- 
derstand that some reorganization 
was recently carried out. 


Reorganization plan for Canadian 
Paperboard has been carried out and 
the assets of the company trans- 
ferred to Canadian Paperboard Lim- 
ited. Under the terms of this deal, 
the preferred shareholders of Can- 
adian Paperboard Company receive 
one new common share for each two 
old shares held. 

This exchange of stock is now 
under way and when completed a 
meeting of the shareholders of the 
new company will be held to ap- 
prove of the contract whereby the 
company’s properties are leased for 
a period of years to the Gair Com- 
pany, Canada, Ltd., a subsidiary of 
Robert Gair Co. Inc., of New York. 

Under the terms of this lease it 
is understood that the Gair Com- 
pany, Canada, will pay to Canadian 
Paperboard Ltd. an annual sum 
which will take care of taxes, in- 
surance and underlying charges. In 
addition, Canadian Paperboard will 
have a share in the profits of the 
Gair Company, Canada, after vari- 
~~ Lone have been provided for 


Steel of Canada 

I am disposing of some of my 
South American bonds and am 
considering investing some of the 
proceeds in Steel of Canada com- 
mon stock. It would be appreci- 
ated if you would let me have your 
opinion on this security. 


Steel of Canada, whose financial 
position is an exceptionally strong 
one, has been affected by the busi- 
ness depression in the last two or 
three years and consequently its 
earning power limited. Nevertheless 
the company is in an excellent posi- 
tion to take advantage of any im- 
provement in trade and with a re- 
turn to more normal conditions, the 
dividend on the common. stock 
should be earned by a comfortable 
margin. 

Imperial Oil 
What do you think of Imperial 
Oil common stock for a long hold, 
say, for a decade? 


Those who hold Imperial Oil do 


power, which entitles the holders to 
“no a majority of directors. 

e Northern Electric Co. owns 
sufficient of the preferred and com- 
men stock to control the company. 


Winnipeg Electric 

I am of taking on a 
speculative commitment in the 
common stock of Winnipeg Elec- 
tric Railway. My broker tells n.e 
that such a step would be rather 
risky and I would like to have 
your opinion on the present posi- 
tion and the outlook for the com- 
pany. 


Winnipeg Electric Railway’s po- 
sition is rather involved making it 
difficult to give you a clear-cut 
opinion on the outlook. As you 
know, the company guaranteed 
bonds of its subsidiaries and when 
called upon to make good these 
guarantees, was unable to do so. In 
addition, the earning power of the 
company has declined, 
while relations with the City of 
Winnipeg have not been altogether 
satisfactory. Bondholders’ protec- 
tive committees for Winnipeg Elec- 
tric, Manitoba Power and North- 
western Power are now investigat- 
ing affairs of the company, with a 
view to bringing about a reorganiza- 
tion which, at the time of writing. 
involves a merger of all properties 
into one company. There is also a 
possibility that the city will make 
an offer for the property. The latter 
matter is now being carried forward 
by the Winnipeg City Council and, 
while no definite information is 
available, it is likely that some an- 
nouncement will be made in the 
near future. 

As far as the common stock of 
Winnipeg Electric is concerned, it 
can only be regarded as speculative. 
In the event of an internal reorgan- 
ization, it is likely that the holders 
of the junior security will be asked 
to make heavy concessions, while if 
the is sold to the City of 
Winnipeg, it is doubtful if there will 
be much left over for the common 
stock after taking care of the senior 
obligations. 


Montreal Power 
Would you be good enough to 
favor me with your ppinion on the 
common stock of Montreal Light, 
Heat & Power Cons.? I understand 
that there has been a growing agi- 
tation in Quebec for public owner- 
ship and would like to know how 
this has affected the company. 
Montreal Light, Heat & Power 
Cons, reports that since the begin- 
ning of the current year sales of 


| electricity and gas have been some- 
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wha' higher than for the correspond 
so uncles of best vee earn- 
ings on the common stock during 
the first six months of 1934 amount 
to $1.34 a share before depreciation. 
On this basis the company should 
have no difficulty in earning the 
dividend, which amounts to $1.50 a 
share. 
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Industrial Alcohol 


Can you tell me what are the 
prospects for the Class A stock of 
Canadian Industrial Alcohol! 
Co.? I have held this stock for 
some time and would like to know 
if it will recover to its former high 
value of around 40. 


Canadian Industrial Alcohol’s 
hobes for a ready market for its 
American type whiskies in the 
United States have not been alto- 
gether fulfilled. The high tax im- 
posed by the United States Govern- 


Use this Book to Check over Investments — 
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would like to have your opinion 
of the outlook for Int. Hydro- 
Electric System’s convertible de- 
bentures due 1944. Do you con- 
sider the interest as being earned 
by a safe enough margin to retain 
these debentures in a portfolio? 


Examination of the income ac- 


‘count and balance sheet of Interna- 


tional Hydro Electric System does 
not lead to the~assumption that 
either the or interest on 
the 6 per cent convertible deben- 
tures are in danger. Last year the 


was approximately the same result 
as reported in 1932 and 1931. In so 
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ANY changes have taken place in the 
structure of Canadian companies in the past 

year. Improved conditions have influenced 
operations and earnings, The new edition of The 


Financial Post Survey of Corporate Sect — 4 


contains details of all such changes, It is essen - 


that the investor secure this new edition if he is 


know the present position of the companies in 


which he is interested. 
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opportunities if 
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- net profit of $75,258 for the year 
ended June 30, 1934, as against 
10 for 1933, earning $2.52 per 
share against $2.45. Oper- 
ating profit was up from $130,882 in 
_ the previous year to $154,589. 
' After depreciation of $30,000 
- which was the same as in the pre- 
vious year, income tax, over $25,000 
_ ‘written off investments and organ- 


- fzation expenses and a preferred 


a net profit of $10,982 for the year 
ended June 30, 1934, as against a 
loss of $31,827 for 1933: This is the 
first time since 1929 that a net profit 
has been reported by this company; 
which manufactures and distributes 
leather goods of all kinds princip- 
ally in the three Prairie Provinces 
and largely for farm consumption. 
Net earnings of $84,408 were almost 
exactly twice that of the previous 
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to explore the insurar 
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sions with which the 
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Ontario Hydro-Electric |! 
mission naturally comes 


for preferred dividends of|year while depreciation and bond 
$58,645, at the rate of $2/per share,| interest were about the same. The 
or $50 par value stock, the las| accumulated deficit, which at the 
- for the year carried forw: was|end of the 1933 fiscal year stood at 
“* $16,613 as against $12,920 for 1933. | $378,785, was reduced to $367,804. 
- his brought the total carried for- Income and Surplus Account 
ward ‘to $71,874. Years Ended June 3 30 
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‘Tate was redticed to four per cent 
» or $2 per share. 
gn Working Capital Up 
-. Atsthe end of the last fiscal year 
working capital was up from $881,- 
§31 to $912,104 but a sharp rise in the 
total of current liabilities resulted 
ima reduction in the ratio of current 
a, ties to current assets of from 
_ slightly over five to one to almost 
_ four to one for1934. ~ 
. . Current assets were increased 


from $1,096,798 to $1,220,573. The 


“principal items were cash on hand 
which increased from $28,143. to 


illustrates the futility of making 
even a general forecast.” 
Bigger Debt Reserve 

Working capital was reduced from 
$977,273 a year ago to $853,475 large- 
ly because of an increase in bank 
loan and bills payable on theone 
hand and a sharp reduction in 
accounts receivable on the other. 
The latter was partly caused by an 
increase in the reserve for bad debts. 
During the year thé reserve for these 
was increased by nearly / $20,000 
bringing the total reserve for this 
purpose up to $96,039, The report of 
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again it is claimed there is 
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requirement under the | 
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eee present a clearer picture of the com- 
pary’s position was given by trans- 
ferring a large portion of bills 


82 88 
receivable from current assets. : 


. 


912,104 881.531 

3.05—1  5§,09—1 

Under current liabilities secured 

- bank advances were up to $162,787 
from $146,123 and accounts payable 


up to $145,683 from $69,144. 


BIG GAIN IN SALES 
OF ROGERS MAJESTIC 


Last Four Months’ Business 
Equals Three Quarters 
. ‘of 1933 


* Rogers Majestic Corp. sales for July 

showed an improvement of 388 per 
cent over the same month last year, 
the company reports. For the first 
four months of the company’s fiscal 
"year, to the end of July, an improve- 
» Ment in sales of 244 per cent was 


reported. 

Unfilled ordersat the end of the 
month were 10,667 sets against none 
at the same time a year ago, and sales 
for the first four months plus un- 
filled orders for the current season 
‘were equal to the nine month period 


Working Capital 
1934 1933 

1,048,470 1,097,479 

Current liabilities .... 192,995 120,206 
977,273 

5.42—1  9.13—1 

Chief current assets were accounts 
receivable $431,102 as compared with 
$569,657 a year ago and inventory 
$612,698 as against $524,817. On the 
other side bank loan was increased 
from $25,000 in 1933 to $88,000 and 
accounts payable from $54,739 in 1933 
to $79,620. 

At the annual meeting which will 
be jheld Sept. 6, at Winnipeg it is 
proposed to change the fiscal year 
of the company to correspond with 
the calendar year so that it may 
coincide actually with the crop 
year. 


New Door Factory 

Vancouver will have the largest 
door manufacturing plant in Can- 
ada shortly: when the remodelled 
plant of Robertson and Hackett 
starts operations under an arrange- 
ment with the Nicolai Door Manu- 
acturing Company of Portland, Ore. 
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Dividends Declared 


Present Amt. 
Annual this Date 


Date 
of 


rate payment payable record 


Surpass weve mebdqvece 


Aug. 18 
Sept. 15 
July 31 
Aug. 15 
Sept. 15 
Aug. 15 
Aug. 2 
Sept. 15 
Sept. 15 
Aug. 1 
July 31 


has considerable weight 
commission in trying 
whether or not it should 
own insurance. 

Tt is also moved by 
nical considerations which ! 
do with the difficulty of say 
what properties insura: 
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those who believe in self-co 
such doubt would be of 
tance. No decision has be 
as yet, however. 

Famed Hydro Tol! ‘ 
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Canadian Money Flows to Wall Street 


_,. “Since Confederation,” says Mr. Solloway in “Canada’s Destiny,” 

-. “Wall Street has drained Canada.of its surplus money.” You will 

find in this book -a direct and simple summing up of the ills 

from which the country is today suffering. Banking, unem- 
ployment, mining, agriculture, all the fundamental machinery si the ere 
of our national life, are paraded for your thoughtful considera- 3823 2. arog 374 363 = 363 
tion in “Canada’s Destiny.” Be sure to read it, 4 eon 193 20) 
33 3 


“CANADA'S DESTINY” 
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Order through your beokseller or direct (postpaid 5S8ec) fr Political & 
' Beonomic Publishing Co., Limited; 204 Richmond Street West, Torente. 
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Insurance for I 
OWN INSURANCE| Most Private Utility 
MAY BE CARRIED| Use Regular Insurance Pla 


BY ONT. HYDRO 


Claim $3,500,000 Protec- 
tion is Carried-on Un- 
burnable Plants 


TO CUT PATRONAGE 


Revelations of Expenditures 
of Municipal Underwriters’ - 
Commissions for Publicity 

and Propaganda 


The Ontario Hydro-Electric Power 
Commission of Ontario is giving 
serious consideration to the advisa- 
bility of itself insuring all its own 
properties. It has cancelled the ar- 
rangement under which Municipal 
Underwriters, Ltd., placed all hydro 
insurance with various companies. 
The outstanding revelation caused 
by the change in government is that 
commissions earned on insurance 
placed have apparently been used 
as a fund for “Hydro” propaganda. 
This will be investigated. , 

Hon. Mitchell F. Hepburn, Premier 
of Ontario, has asked G. ‘Angus 
German, Toronto insurance broker, 
to explore the insurance situation 
not only with respect to the insur- 
ance placed by the Ontario Govern- 
ment itself but the various commis- 
sions with which the Government 
hag intimate financial relations. The 
Ontario Hydro-Electric Power Com- 
mission naturally comes prominently 
into this investigation as the prov- 
ince has contingent liatilities of 
$180,000,000 with respect to hydro 
and can therefore investigate any 
phase of the business that it likes. 

Curious Situation Described 

Mr. German’s report will natur- 
ally be to Premier Hepburn but it 
is understood that he has already 
brought to light a number of anoma- 
liestand excessive rates. For in- 
stance, it is claimed that part of 
the insurance placed on Hydro prop- 
erties is largely useless but was made 
obligatory by ancient bond issues of 
private power companies taken over 
by the province. 

The power plants at Niagara Falls 
were originally the property of 
private capitalists. One of them was 
a United States concern, Ontario 
Power Co., and others were Electri- 
cal Development Co., of Ontario and 


Toronto Power .Co., which was a/ $2,300 


MacKenzie-Pellatt corporation. All 
these people issued bonds in order 
to complete their plants. One of the 
conditions of the bond issue was that 
the underlying property should be 
kept insured. When the Ontario 
Power Commission took over the 
properties it also took over the obli- 
gation to keep, up insurance on 
properties which were largely un- 
burnable. 

The Ontario Power plant, promot- 
ed by foreign capital, had:its power 
plant insured for $2,200,000 but here 
again it is claimed there is nothing 
in it that could burn. It was a 
requirement under the law affect- 
ing bonds in the states where they 
got their capital. These bonds have 
not yet been fully repaid but still 
the Ontario Hydro-Electric Power 
Commission is obliged to maintain 
insurance which some officials re- 


gard as largely useless but they can-/j 1. 


not help themselves under the 
present policy of placing insurance, 
it is claimed. No important loss has 
ever been recorded against any of 
these properties, 


Difficulties in Coverage 

The Toronto Power Co.’s plant is 
insured in a similar way though for 
less money. The present commis- 
sion feels that the maintaining of 
insurance on these two power plants 
to the extent of more than $3,500,000 
is not good business. The situation 
has considerable weight with the 
commission in trying to decide 
whether or not it should carry its 
own insurance. 

It is also moved by certain tech- 
nical considerations which have to 
do with the difficulty of saying just 
What properties insurance covers 
and what damage in certain cases 
would have to be paid by insurance 
companies. Suppose, for instance. 
that lightning struck a pole line at 
St Thomas and damaged machinery 
at Niagara Falls. Such cases, it is 
stated, have already arisen where it 
is difficult to say where the loss 
Teally occurs and who covers the 
risk. With a general coverage by 
the commission itself, it is argued by 
those who believe in self-coverage, 
such doubt would be of no impor- 
tance. No decision has been reached 
as yet, however. 

_ Famed Hydro Toll Gate 
Widespread interest will be taken 
revelations made as to the methods 

by which Ontario Hydro-Elettric 
Power Commission placed its insur- 
ance. Municipal Underwriters was 
formed with $90 capital in 1923 to 
Place hydro insurance. It was & 


The official > into the in- 
surance policies of 
ee ae ee hydro-electric 
of what _ 
in 
their 


Southern Canada Power 

follow the practice of placing 
thelr property insurance with regu- 
lar insurance Shawinigan 
Water and Power Co. carries its own 


The opinion of those companies 
who do not carry their own insur- 
ance is that there is but kmall advan- 
tage (more intangible than material) 
in placing their risk elsewhere, A 
company can carry its own irsur 
ance just as cheaply as 
miums to the underwriter, but 
would be obligatory to 


toward the creation of a reserve and 
in the event of loss during this 
formative period, it would be diffi- 
cult for a privately-owned company 


private company formed to handle 
only hydro insurance and it was 
argued that it relieved hydro from 
any criticism that might have come 
from placing hydro insurance with 
previously existing agencies. The 
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to withstand. the 
the 


carry all its insurance at a saving 
of about one third of present prem- 


revelations now being made show/ 


that it also enabled this small com- 
pany to accumulate some tidy sums 
in commissions and to pay salaries 
to men approved of by the commis- 
sioners.: Large sums were paid for 
propaganda and publicity but details 
of how these sums were spent are 
lacking, 

It is shown that J. V. Buchanan, 
of Ingersoll, former local hydro com- 
mission member, received $3,650 for 
doing publicity work. Alfred 
Maguire, former hydro commissioner 
and engaged in the insurance agency 
business himself, was voted $5,000 
for similar work with the approval 
of Hon. J. R. Cooke and Rt. Hon. 
Arthur Meighen. T. J. Hannigan, 
secretary of the Ontario Municipal 
Electric Association and a Guelph 
real estate and insurance agent, re- 
ceived a salary of $4,200 a year and 
expenses, which were largely 
made possible by a $6,000 contribu- 
tion from Municipal Underwriters. 
T. J. Hannigan was also president of 
Municipal Underwriters in 1926, 
1927, 1928, 1929, 1930, and 1931, 1933 
and 1934, He was therefore in a key 
position on/both companies to in- 
fluence management and policies. 

‘ Had Bonanza to Sell 

I, B. Lucas Jr., secretary-treasurer 
of Municipal Underwriters, was 
paid $200 per month. He is a son of 
I, B. Lucas, Sr.. who was until re- 
cently general solicitor for the 
Hydro ‘Electric Power Commission 
of Ontario. All salaries and direc- 
tors’ fees for the year ended March 
30, 1934, are shown at $4,073. Other 
directors are Willoughby Ellis, re- 
presentative of the Ontario Hydro 
Electric Power Commission on the 
board of the Hamilton Hydro-Elec- 
tric Power Commission and I B. 
ucas, Sr. Thus the company 
through its directors, though it was 
a private company, could in actual 
fact be controlled by Ontario Hydro 
Electric Power Commission and by 
its donation to Ontario Municipal 
Electric Association was in a position 
to dominate that association. The lat- 
ter is composed of representatives of 
the municipalities and is supposed 
to limit its activities to advising and 
conferring with the Hydro-Electric 
Power Commission in regard to 
matters of power supply in the in- 
terests of the municipalities. 

Former Commissioner Maguire, 
who is and has been,a partner in 
the insurance agency firm of Ma- 
guire & Connon, Royal Insurance 
Bldg., Toronto, along with his 


brother, defends this procedure and 


is reported to claim expenditures 
for publicity as very conservative 
in view of “attacks by anti-hydro 


interests.” In reality it placed in the) 


hands of a small group patronage 
of an important kind. 

It is stated by some admirers of 
the recent state of affairs that On- 
tario Hydro Electric Power Com- 
mission lost no money by this de- 
vice, that the commissions paid to 
Municipal Underwriters would have 
otherwise been paid to private agen- 
cies and that it gave a fund to pro- 
mote ideals of public ownership. 
Others state that such propaganda 
was not a proper function for the 
commission and that much money 
could have been saved the province 
if there had been keener bargain- 
ing for the province in placing in- 


surance. 
Can Save One-Third 
Premier Hepburn says he has been 
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IMPERIAL BANK OF 


TORONTO 


Capital end Reserve $18,000,000 
BRANCHES THROUGHOUT. CANADA 


will also enquire into the liability 
insurance carried by the Depart- 
ment of Highways, the Hydro pen- 
sion scheme and fire insurance on 
provincially owned properties, He 
will ask what companies have got the 
business, what the insurance has 
cost and its advisability: 

In the meantime payment of 
$7,092 Hydro insurance premiums is 
being withheld until legal opinion is 
gained as to the status of undistri- 
buted surpluses in the hands of 
Municipal Underwriters. There may 
be an issuance of a writ of recov- 
ery. Auditors state that on March 
31, 1934, this company had a sut- 
plus of $6,766. Its assets, mainly 
cash and accounts receivable, 
amounted to $15,353 and its accounts 
payable to $7,446. The former sol- 
icitor of the commission, I. B. Lucas, 
Sr., claims the undivided profits are 
the property of Municipal Under- 
writers but the new commigsion 
does not hold that view. 


Insurance 
Problems 


Insurance questions of genera) | 
est Feat tn oon of - 
Financial answered 
this column. Other enquiries will be 
answered by ‘mail. A three-cent stamp 
— be enclosed to cover a 
reply. 


Great West Life 

I have a 20-year endowment 
policy for $1,000 with the Great 
West Life which is 11 years paid 
up. In recent years I have had to 
borrow on the policy and pay 
premiums by loan until the total 
now amounts to over $300. 

It is difficult to pay this loan 
back very quickly and as I do 
not need the policy for insurance 
protection, I was wondering if I 
would” be well advised to sur- 
render the policy and put the 
money into a contract such as 
offered by the Investor’s Syndi- 
cate of Minneapolis. * 


From every -point of view, we 
believe you would be well advised 
to continue your policy with the 
Great West Life and to attempt to 
pay up this loan as soon as possible. 

The reason for this is simply that 
your equity in this policy is now 
fairly substantial and is consider- 
ably more than is indicated by your 
actual cash surrender value. If you 
cancel this policy, at the present 
time, this equity would be sur- 
rendered. 

Another reason is that in the 
early years of a savings contract 
such as your policy or such as a 
bond. with the Investors’ Syndicate, 
your equity is very small by reason 
of the fact that there are heavy 
charges. for commission, expenses 
and so forth. In other words, it 
takes you a considerable number 
of years to overtake this initial cost 
and to arrive at the point where the 
contract becomes a profitable one, 
from the point of view of a savings 
fund. ~ 

With your Great West policy you 
have gone through the earlier and 
less profitable years and from now 
on the cash value of your policy and 
also your equity, . very 
rapidly—much more rapidly than 
would be the case if you were to 
cancel the policy now and start all 
over with a contract such as 
that 
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An interesting exhibit of early fire brigade equipm 


plaques was recently installed 


in the 


company 
Insurance Co, of North America. The display is part 
housed at the United States head office of the company. 


Fire Antiques Exhibit — 
Traces Insurance Story. 


Early Fire and Insurance Company 


The handclasp as a sign of a bar- 
gain made has long been in use 
among Anglo-Saxon people. Its use 
as a business seal in the fire insur- 
ance business, while of more recent 
origin, nevertheless well exempli- 
fies the duties- undertaken by the 
assurer and assured. 

That the seal of at least,three fire 
insurance companies in Great 
Britain and the United States during 
the long and honorable history of 
this business, consisted of the simple 
yet expressive replica.of clasped 
hands is one interesting fact disclos- 
ed by a study of an exhibit of an- 
tique fire-fighting equipment and 
company seals recently installed in 
the Canadian head office of the In- 
surance Co, of North America in 
Toronto. 

Representative Exhibit 


This exhibit, which consists of 52 
examples of equipment used in fire 
fighting and fire protection in the 
17th and 18th centuries, has already 
proven to be of considerable inter- 
est to fire insurance and fire depart- 
ment officials, and others interested 
in the development of the modern 
fire insurance business and fire de- 


companies each maintained a fire 
brigade in order to protect the build- 
ings which were insured by them. 
Many stories are told of rival fire 
brigades “standing by” to be ready 
to protect an adjoining building in- 
sured by their company should it 
catch fire without trying in any way 
to help the brigade which was at- 
tempting to quell the flames in the 
other building. Included in the ex- 


GROUP CONTRACT 
TOTALLING $750,000 
SOLD IN SCOTLAND 


Confederation Life Placés 
Large Policy Through 
U.K. Office 


Confederation Life Association 
has announced the closing of a large 
group contract by its British office. 
The contract is with Allied Irdn- 
founders, Ltd. of Falkirk, Scotland, 
and 15 subsidiary companies cover- 
ing 500 staff employees for a total 
insurance of almost £150,000. More 
than 90 per cent of the employees 
applied for the coverage. 

- Under the terms of the contract, 
employees contribute 2% per cent of 
salary, or wages, with a um 
of £25 a year, and the employer 
agrees to co-operate by contributing 
an equal amount on behalf of each 
employee. The total amount is used 
to purchase a principal sum payable 
at age 65. In case of death before 
the full principal sum be- 

named bene- 


tive date of the plan, the company 
agrees to contribute additional 
amounts, where necessary, to make 
up a minimum pfincipal sum of at 
least £200 for males, and £150 for 
females. 


Leading Mutual of 


Wind-| ff 
-| for a reduction of $54,000 in the in- 
surance Payment 


Lore Make Interesting Display 


hibit is an interesting collection of 
the seals which companies placed on 
the~ buildings insured by them in 
order that their fire departments 
would know whether or not to help 
in the quenching of any fire that 
started there. 
Hand in Hand Embiem 

The oldest of these plaques in the 
display is one issued in 1696 by the 
“Amicable Contributors for Insuring 
From Loss by Fire” of London, Eng., 
the seal of this company being the 
clasped hands already referred to. 
It is intéresting that this company 
was later known as the Hand in 
Hand Insurance Co. probably the 
first to bear this name. 

The next step from the insurance 
company fire departments to the 
private fire companies acting for a 
group of insurers is traced in the 
exhibit by an excellent collection of 
firemen’s equipment including hats, 


belts, torches, bugles and axes, carry- | Siu4e" 


ing the names of such ancient con- 
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SURVEY REVEALS 
MANY NEW BUYERS 
OF LIFE INSURANCE 


Two-thirds of Sales Re- 
ported to Come from 
New Prospects 
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York, and banking connections of high standing 
in all commercial centres, this Bank offers. its 
Canada prompt service-in 


Private wires connect our Head Office. at Toronto. 
with our offices at Montreal and New York. 


THE": 


DOMINION BANK 


} 


While the average size of new poli- 
cies applied for included among the 
10,164 applications studied in June is 
somewhat lower than either the av- 
erage in the survey a year ago or six 


cants for new insurance this June 
also showed a higher average ap- 


201 plication. 


cerns as the Mechanics Hook & | But 


Ladder Co., the Columbia Hose Co. 
and the Friendship Fire Co. 
Many Uses for Leather 

The many uses to which leather 
was put in fire-fighting of last cen- 
tury are shown in the inclusion in 
the display of. a section of rivetted 
leather hose, leather helmets and a 
hand-sewn_leather fire bucket. 

A collection of early prints pictur- 
ing action at famous fires and an- 
other group showing early fire en- 
gines and apparatus rounds. out this 
interesting and instructive exhibit. 

The pieces now housed in the 
Toronto office of the Insurance Co. 
of North America are on permanent 
loan from the United States head of- 
fice of the company, and it is hoped 
to add to them from time to time. 


A, J. Pinard Heads 
Dominion Life ts 

A. J. Pinard is president-elect of 
the Hilliard Production Club of the 
Dominion Life for 1934-35. Mr. 
Hilliard represents the company in 
Metropolitan Montreal and _ has 
twice been a president of the 
Hilliard club. 

Vice-presidents of the club for’ the 
coming year are J. A. McLuckie of 
the company’s Vancouver office 
(western v-p) and E. E. Putnam of 
the company’s head office who holds 
the Eastern title. 
——————————__—__——— ——_ —___ ___ —____ 7 
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D. R. FERGUSON inspector of 
agencies for the Great West Life and 
A. E. LOADMAN supervisor of con- 
servation for the same company 
have been visiting the company’s 
U. S. and Eastern branches. 

H. W. MANNING, assistant gen- 
eral manager of Great West Life 
who has been holidaying in England. 
will sail for Canada August 11. 

WILFRID R. COOPER has been 
appointed district manager at North 
Bay, for the Great West Life. 

i © Se eariaieatont oh tee 
agency en 
Manufacturers Life at West. Indies 
and Latin America, has been ap- 
pointed branch manager at Chicago. 
Mr. Kerry will be assisted at 
Chicago by W. P. CONNOR. 

H. M. GAYMAN of Hamilton has 
completed -11 years consecutive 
membership in the company’s App- 
a-Week Club of the Mutual Life of 
Canada. 


Canada Producers 


Improvement in business activity 
is reflected in the improvement in 
applications from manufacturing in- 
dustries, which accounted for 747 as 
compared with suits, This compares 
with 615 in June last year and 648 in 
December, 1933. Of the 747 applica- 


M00 Successful Year for 


Great West Agencies 


tions in this group, 450 were new in-| 4> 


surance buyers, 51 had other insur- 
ance in the company applied to, 
while 246 carried insurance in other 
companies. The average application 
was for $1,911 and the average 
amount now carried $1,969. 

In this branch of industry, the 
new applications included 80 from 
executives and owners, 161 from 
foremen, clerks and inspectors, and 
506 from factory workers. With the 
exception of the executives and own- 
ers, each class showed gains com- 
pared with June and December of 
last year. In December, there were 
91 applications from executives and 
owners, and last June 116. 

Government employees bought 
more insurance than’a year ago or 
in December, 1933, and out of 444 
applications there were 299 new buy- 
ers. The average application was for 
ee and the average already car- 


$3,829. 

The building trades also show 
marked t as against 
June, 1933, there being 224 such ap- 
plications as against 201 a year ago. 
In this branch of industry the aver- 
age application was for $1,742 and 
insurance carried averaged $2,193. 
Many Housewives and Farmers 
Housewives and farmers continue 
to be the leaders in number of new 


861 new buyers among the house- 
wives and 824 among the farmers 
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holders with adequate protectiom at mini- 


mum rates, maintaining through 
an 


the years 


record for fair dealing and 


* quick settlement in case of claim. 
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S RESULT of President Roose- 


flationary about the_step the mar- 

ket interpreted it as an indication 
currency tampering is not done 

This was sufficient to arouse 

trading and rally shares. 

“While American silver. stocks im- 


: Mediately responded. to the an- 


nouncement, stocks of Canadian sil- 
Ver mines were somewhat weak. 
Gains were recorded in the actively 
traded stocks but no spectacular in- 
€reases were and current 
ces are still below the highs for 

ie- year. It would seem that the 


$ market has been unable to reach any 
- @ecision as to just what effect na- 


+ i Cemeteries nvantttltection SA Soe 


i 


tionalization of silver in the United 
States will have on the world price 
for silver and thus on silver: min- 
ing in Canada. 
While silver stocks occupied a 
lominant tion in trading activ- 
imm tely following the na- 
-tionalization announcement interest 


‘issues, partly influenced by in- 
onary rumors continued to show 
strength they have displayed in 
ie past few weeks. Substantial 
/ were recorded by Dome, Hol- 

er and McIntyre. Of the silver 
Eldorado, White Eagle and 
‘Trethewey were the most ac- 
Gains were reported by each 
these issues. Base metal leaders 
showed an upward tendency, 
Hudson Bay Mining 
Smelting and Noranda all ad- 


eee 


F 
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Nicola’s Status 
on these pages is a 


_. Escomprehensive picture, prepared 


by a correspondent of The Financial 
Post, of just what is going on at the 
property of Nicola Mines, developing 
the old Planet property near Stump 
Lake, B.C. The recent scrap among 
shareholders, during which it was 
charged that thousands of dollars had 
“wasted” at the property, 
prompted the visit of the correspon- 
dent. ._ His report indicates that 
whether or not the effort was “wast- 
ed,” at least an effort has been made 
to develop this property by the pres- 
ent management. 
In the past, The Financial Post has 
frequently criticized the financing 


_. methods involved in the initial pro- 


Motion of this company, inspired by 
' group of New York financiers. 
average of about 16 cents per 
share accrued to the treasury from 
stock which had -sold as high as 
$1.32 per share. This spread The Fin- 


» ancial Post considered, and still con- 


i 


= 


In 


_ be reliable. 


giders, was entirely too great for the 


fy fiscal agents who financed current 


development. 

‘In addition, some of the progress 
’ issued by the company came 
‘winder fire in these columns. While 
glowing, and despite the fact that 
considerable development work has 
‘been tone, no estimate of ore re- 
serves or ore potentialities has been 


.While former attempts to bring 
this property to profitable produc- 
tion a failure, present high 
gold prices might make all the dif- 
ference. What Nicola needs most in 
the next year or two is sound direc- 
tion. Taking a cue from other B.C. 
properties, Nicola shareholders are 
apparently determined to ensure 
that they get just this thing, and 
have launched an_ investigation 
which promises to be exhaustive. 


U. S. Ousts Canada 
Y A SLIM margin, Canada was, 
in. June, ousted from her posi- 
tion. as the world’s second largest 
gold producer, excluding Russia. 
Figures issued a few days ago by 
the American Bureau of Metal Sta- 


tistics, shows that Canada’s gold 


output fell from 260,000 ounces in 
May, to 235,000 ounces in Juhe. 
This figure gives United States the 
lead, although production from that 
country’s mines fell from 243,000 
ounces in May to 236,000 ounces in 


ee June. South Africa kept her cus- 
_ tomary place as the world’s greatest 


; producer, her output for June 


given as 868,000 ounces, 


"against 895,000 ounces in June. 


“Russia, as usual provides the en- 


" fgmatic touch, her actual production 
“= not being given. The American 


however, estimates that 


ee Bureau, 
_ _Russia’s June output.was about 300,- 


- 000 fine 


‘ ounces, against 160,000 fine 
ounces in June of 1933. 


~ Most striking feature of the half 


yearly figures is that, with the ex- 
of Russia and United States, 
—— in all countries 
: off the figure set in 
the first half of 1933. However, the 
increase shown by United States and 
the Soviet more than offsets this 
decrease, bringing the world output 
‘to June 30, to 12,881,000 ounces, as 
with 12,175,000 ounces in 
the first half of 1933. 
. ‘_e¢ & 8 

Index to Mining Stocks . 
aT = weighted index number of 
& twenty-three mining stocks com- 
uted by the Dominion Bureau of 
tatistics on the base 1926—100, was 
for the week ending August 
th io eaneeree with 132.2 for the 


“Nineteen gold stocks rose from 
to 134.7, and four base metals 
ock from 149.6 to 156.8. 


Nations-Sylvanite Deal 
a Stage Onl 
F Tentative suasuations ee onder 
‘way for Sp eeeeieition by Sylvan- 
» Gold of a controlling in- 
in Four Nations Consolidated 
The Financial Post is 
from sources believed to 
le. Representatives of Four 
tions met with Sylvanite officials 
: latter company’s Toronto of- 
© on Thursday, August 16, but if 
“agreement was reacled, it has 
tas yet been errs. Setvem 
oMcials, approached by Fin- 
Post, tO 


Earnings Equal 72 Cents 
Per Outstanding Share — 
for Six Months 


A net profit in, 1934 in excess of 
$7,000,000 is indicated for Hollinger 
Consolidated Gold Mines by a pre- 
liminary statement covering opera- 
tioris during the six months ended 
June 30, profits’for the first half of 
the year amounting to $3,821,822, a 
marked increase over the corres- 
ponding period of 1933 when net 
profits arnounted to $2,296,492. This 
is equivalent to 72 cents per share 
ohn the company’s ‘outstanding capit- 
alization as against 47 cents per 
share in 1933. In the second half of 
1933 earnings totalled $3,440,684 or 
70 cents per share. _ 

This improvement in earnings is 
especially noteworthy in view of 
the fact that during the period un- 
der review the company has been 
milling lower grade ore than ever 
before in its history. With the price 
of ‘gold taken at approximately $35 
per ounce the average recovery per 
ton amounted to $8.16, which is about 
$4.81 per ton if gold is taken at its 
old standard price of $20.67. per 
ounce, as compared with $5.77 in 
1933 and $5.92 in 1932 (in calculating 
1933 and 1932 recovery gold taken 
at’ $20.67 per ounce). This is excep- 
tionally good news for shareholders. 
Not only has Hollinger demonstrated 
that it: will be able to prolong the 
life of the mine by milling low grad 
ore but also that profits can be in- 
creased at the same time. . 

During the half year under review 
the company: treated 920,424 tons of 
ore from which there were recov- 
ered silver and gold valued at $7,- 
516,474. In the corresponding period 
of 1933 mill tonnage amounted to 
847,519 tons and recovery to $6,133,- 
573. ‘Recovery in the second half of- 
1933 amounted to $7,674,645. 


: Other Income Boosted 


Other income, derived from divi- 
dends, interests, rents, etc., showed 
a sharp advance as compared with 
1933, amounting to $544,015 during 
the six months under review as com- 
pared with $161,761 for the whole of 
1933.- This brought the total income 
for the: period to $8,060,489 as com- 
pared with $6,133,573 in the first half 
of 1933. 

Operating charges for the period, 
including all charges and allowance 
for bullion and other taxes totalled 
$4,538,667, an increase of $701,586 
over the same period of last year. 
This increase is of particular inter- 
est because in the half year covered 
by the report the first effect of the 
new Dominion Government bullion 
tax is felt. While this applied for 
only part of the period, from April 
19 to June 30, it is estimated to re- 
quire $325,849.. This figure is sub- 
ject to Dominion income tax edjust- 
ment. . 


New Dividend High 


A new high for dividends paid 
during a half yearly period was 
established in the six months up to 
July 1. Dividends paid including 
amounts accrued to July 1 amounted 
to $3,321,000, equivalent to 67% cents 
ashare. Of this amount $984,000 was 
paid out of 1933 surplus, leaving the 
balance of $2,337,000 as a direct 
charge upon the half year’s earnirigs. 
Balance carried forward to surplus 
totalled $206,822. 

The company’s estimated earnings 
statement is shown below in com- 
parison with figures for the first six 
months of 1933. 

Six Months Ended June 30 
1934 


Tons milled 920.424 847.519 
Recovery, per ton ... $8.16 $7.23 
Value of gold and 
silver produced .... $7,516,474 $6,133,573 
Int. on invests, and 
other income 


1933 


6,133,573 
3,837,081 
2,296,492 
1,968,000 


8,060,489 
4,538,667 


3,521,822 
3,321,000 


Total income 
Oper. exps., incl. all 
chgs. & allow for tax. 


Total profit . 
Divds, pd. & accrued . 


Bal, undistrib, & ‘sub- 
ject to depr. & surp. 
adjusts, 

Earnings per share: .. 
Total divds, paid ... 


TECK HUGHES KILLS 
PURCHASE RUMOR 


No Truth in Report About 
Acquisition of Quebec 
Property 


The report current in downtown 
brokerage circles last week that 
Teck-Hughes Gold Mines had ac- 
quired a property adjoining the 
Cadillac-O’Brien from Canadian 
Gold Operators was officially denied 
by Dr. David L. Forbes, general 
manager of Teck-Hughes, when 
questionéd by The Financial Post. 
Company officials were at a loss to 
are where the rumor had its 


’ 328,492 
$0.71 $0.47 
0.6742 0.40 


Pamour-Porcupine Mines 
Claims New Vein Found 


Pamour-Porcupine Mines, con- 
trolled and operated by Quebec Gold 
Mining Corp., and formed by an 
amalgamation of the Three Nations, 
LaPalme and Porcupine - Grande 
properties, began diamond drilling 
the first of June and to date has 
completed six holes, Nos. 13 to 18, 
inclusive, The Financial Post is in- 
formed, The drilling has been done 
in:new ground 250 to 530 ft. east 


of the old underground workings, | the 


where based on recent’ geological 
study which gave a new slant to 
the information obtained in old drill 
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Britannia can now return to 
copper, mining. at minor ex- 
pense when the price of this 
commodity returns to a rea- 
sonable level. 


PLAN TOLAUNCH | 
MCMILLAN MILL 
ON REGULAR RUN 


Preparatory Tests Give 
Recovery of from 94 to 
. 98 Per Cent. 


From Our Own Correspondent 

SUDBURY — While the finishing 
touches are being made to the struc- 
ture itself, the milling plant at Mc- 


Millan Gold -Mines, West. River, is | Ada 


being turned over steadily on waste 
rock, and the functioning of the var- 
ious parts is proving to be satisfac- 
tory. Electric power is supplied by 
the Ontario Hydro-Electric Power 
Commission from the Abitibi plant 
at Espanola, about eight miles dis- 
tant, 

It is expected by the McMillan 
officials that regular production will 
be undertaken in about 10 days or 
two weeks. The mill. flowsheet is 
one of straight cyanide .treatment, 
tests by different organizations dur- 
ing the preparatory plans having 
given good recovery, varying from 
94 to 98 per cent. 

In the meantime, McMillan has 
five drills operating steadily under- 
ground, and stopes are being pre- 
pared for a regular flow of millfeed. 
It has been estimated that develop- 
ment to date will assure five or six 
years’ supply of ore for the 125-ton 
mill, which can be readily increased 
to 150-ton capacity with little trouble 
or expense, 

L. Heidenreich, formerly with the 
Nipissing Mining Co., is superinten- 
dent, and about 85 men are. em- 
ployed. - 


BULOLO GOLD 
OUTPUT HIGHER 


Company Reports Details 
New Guinea Property 
Development 


From Our Own Correspondent 


MONTREAL.—Bulolo Gold Dredg- 
ing reports a July production of 10,- 
691 ounces of fine gold from 634,900 
cubic yards of gravel. Estimated 
working profit was 8,161 fine ounces 
which amounts to $285,635 in Can- 
adian funds With gold valued at $35 
per fine ounce. This compares with 
June production of 9,602 fine ounces 
and an estimated working profit of 
$249,445. . 

In a report to the Montreal Curb 
Market, the company gives details of 
recent developments at the New 
Guinea property. It states: 

“No. 4 e is now completed 
and should be digging to capacity 
to bed rock on the Bulowat area by 
the end of August. While the initial 
recoveries from the No. 3 dredge on 
the Bulowat area were for various 
reasons below expéctations, the 
yield from this dredge for the last 
few months has been fully up to the 
drilling. 


More Drilling Required 

“Tite deep drilling, which is con- 
tinuing satisfactorily, has so far 
confined’ to the upper half of 
original Bulolo area where payable 
values have been 
varying from 60 to 180 feet. While 
perhaps another six months drilling 
will be required to determine 
commercial dredging depths, 
drilling results will be required to 
determine the commercial to date 
indicate that the 
Bulolo area will 
depth between 60 
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stock. 

Net profit for the first six months 
of the current year tdtalled $10,012,- 
642, or 62 cents per share on the 


common stock, as against $1,862,888 | 


in the first half of 1933. 

While s from operations 
showed a decline of $95,041, totalling 
$7,368,725 in the period under review 
as against $7,463,766 in the first quar- 
ter, miscellanequs income more than 
doubled, amounting to $91,129. In- 
creases are shown in both taxes and 
administration and general expense. 
Slight declines, on the other hand, 
are registered in interest paid and 
accrued and in provision for 
depreciation. 

The following tabulation gives the 
earnings statement iin detail: 


Income and Surplus Account 
3 6 mos. 


end 
June 3, 
oer 
Earns. from oper. ..... 7,368,725 14,832,491 
Less: 


Admin, & gen. exp. 374,868 727,106 
Prov. for taxes 826,638 1,595,574 


Net oper. profit 6,167,219 12,509,811 
; Other income ... 91,125 135,174 


6,258,344 12,644,985 


1,190,844 2,409,180 
104,134 223,163 


4,963,366 10,012,642 


483,474 
1,457,817 


3,022,075 6,130, 
25,875,555 22,767,571 


42,050 42,050 


Less: ; 
Deprec., depl., etc. 
Int. paid & accrued 


Net profit 

Less appropriations: 
Pref. dividends .... 
Common divds. .... 

Surplus for period ... 

Add: Pre 


. Vv. surplus . 
Ss Prem. on debent, 


966,949 
2,915,634 


Balance forward ..... 28,855, 855, 

Note:—A net credit of $9,058 and a net 
debit of $411,032 in the first and second 
quarters respectively, resulting from ex- 
change adjustments, were not reflected in 
net profit but were carried to exchange 
reserve. . 
Common share Earnings: 

$0.31 $0.62 


0.10 0.20 

balance sheet -as 

at June 30, 1934 reflects the acquis- 
ition of a larger interest in the cap- 
ital stock of the Ontario Refining 
Co. which operates an electrolytic 
copper refinery at Copper Cliff. As 
at Dec. 31, 1933, International Nickel 
owned 69.79 per cent of this com- 
pany’s stock, its investment being 


carried in the balance sheet at $7,- 


784,120. As at June 30, 1934, this in- 
vestment had been increased to $10,- 
367,698, and Ontario Refining Co. is 
now 90 per cent owned by Inter- 
national Nickel. 


Costs $5,290,132 
The outstanding debenture stock 
of the company’s British subsidiar- 
ies was further reduced during the 
quarter ended June 30, the amount 
outstanding as at that date amount- 
ing to $5,050,914 as compared with 
$7,757,468 as at December 31, 1933. 
The outlay of $5,290,132 involved 
by these two transactions resulted 
in a slightly less favorable working 
capital position at the end of the 
quarter as compared with March 31, 
Current assets as at June 30 amount- 
ed to $42,812,697 as compared with 
$45,361,589 at the end of the previ- 
‘}Ous quarter. As at December 31, 
1933, current assets totalled $40,- 
318,040. Current liabilities as at.June 
30 were $5,456,554 as against $5,- 
657,178 on March 31 and $5,021,711 on 
Dec. 31, 1933. 


Stresses Platinum 

Robert C. Stanley, president, in 
a letter to shareholders accompany- 
ing the quarterly financial state- 
ment, points out that International 
Nickel has developed processes and 
refineries to recover metals other 
than the nickel content of the ore. 
He lists these by-products in the fol- 
lowing order of importance: Cop- 
per, the platinum metals (platinum, 


um, iridi 
rhodium), gold, sil 
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Well-known Toronto mining wri 

and analyst, who has announced the 

formation of B. F. Townsley & Co., 
counsell and analysts. 


mining ors 

Mr. Townsley was; for a number of 
years, mining editor of The Finan- 
cial Post. © ] 


HIGH COSTS, TAXES 
REDUCES PROFITS 
AT NORANDA MINE 


But Earnings for Year 
en Than 


The estimated operating state- 
ment of Noranda Mines for the six 
months ended Jiine 30, 1934, indi- 
cates that profits for the current year 
will show a marked increase over 
1933 Operations during the first 
half of the current year resulted in 
a net profit’ of $3,183,128, equivalent 
to $1.42 per share on the 2,239,772 
shares outstanding, or double the 
amount earned in the corresponding 
period of 1933 when. profits amount- 
ed to $1,591,131, equivalent to 71 
cents per share. 

Earnings in the three months end- 
ed June 30, 1934, were somewhat 
lower than in the first quarter of 
the year, the report reveals, amount- 
ing to 69 cents as compared with 
93 cents in. the three months ended 
March 31. A somewhat higher ratio 
of costs and an increase in reserve 
for taxes were responsible for this 
decline. 

Comparing production figures for 
the second quarter with the first 
quarter, James Y. Murdoch,  presi- 
dent, in a letter accompanying the 


130,059 | financial report, ‘states. that copper 


production has somewhat increased 
while gold production decreased. 
Output of copper anodes totalled 15,- 
709,878 pounds in the three months 
ended June 30 as against 14,657,781 
pounds in the first quarter. 


Work at Horne Mine 


Development work at the Horne 
mine, the states, is largely 
confined to determining the outlines 
of the presently known ore bodies 
and exploring the ground immedi- 
ately adjacent. Results to date are 
considered satisfactory. At present 
underground work is being carried 
on to locate the site and prepare for 
the sinking of a new shaft, to be 
known as No. 5. Production ton- 
nage was not seriously affected by 
the strike which occurred at the 
Horne property early in June, ac- 
cording to Mr. Murdoch. ‘ 

With regard to active campaign of 
examination’ and exploration of: oiit- 
side properties which Noranda is 
conducting, the letter reports that, 
although a considerable number of 
properties have been examined, 
nething of outstanding importance 
has been encountered. The com- 
pany, however, is proceeding with 
exploration work on certain prop- 
erties including the. optioned Coffin- 
Gilligan p in Chibougama' 
area where results are still incon- 
clusive. 

Announcement is made that the 
Canadian Copper Refiners, a subsid- 
iafy of Noranda which operates a 
large refinery in. Montreal East, is 
about to commence the production 
of selenium and tellurium in com- 
mercial form and quantities. 


Form Power Company 
An indication .of the imporfant 
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AT 3,160-FT. DEPTH. 
OFFICIALS DECIDE 


record in July, with recovery valued 
at $63,000. This exceeded the June 
figure, the previous high, by nearly 
$3,000. The recovery was made from 
2,815 tons handled at the Sheep 
Creek property. The average per 
ton works out at $22.38. 


HARD ROCK GOLD 
WILL SINK SHAFT 


President States 500-ft. 
Depth is First 
Objective 


From Our Own Corr ent 

SUDBURY. — A_threé-compart- 
mentshaft will be sunk to a depth of 
500, ft,.on the property of the Hard 
Rock:-Gold Mines in the Little Long 
Lac, area, according to a statement 
issued.by Thomas H. Rae, president. 
Underground work will be proceed- 
ed with immediately.. Levels will be 
established as 150, 275 and 500 ft. 
Meanwhile diamond drilling will be 
continued. 

Rock is developing the 
original discovery in the Little Long 
Lac area. The claims were staked 
in 1931 by W. W. “Hardrock” 
Smith, and were later optioned, to 
the Canadian Homestake Explora- 
tion Co., Canadian subsidiary of the 
famous United States Gold Mining 
company. When the Canadian 
enterprises were abandoned Home- 
stake pulled out. The Hard Rock 
Company, organized later, took 
control and a campaign of diamond 
drilling has disclosed values which 
were apparently overlooked in the 
Homestake programme, 

Hard Rock Gold Mines has an 
authorized capital of 2,500,000 shares, 
of which 1,600,000 shares are out- 
standing. 


Group Buys 50,000 Shares 
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15 King Street West Toronto, Ont. 


Despite Official Storms 
Visit to Property Shows .Operations Almost 


emselves 


Carrying 


— Much Information 


of Value Gained 


the mill is being taken from a 
in the south drift while this drift 5 
being continued, also in ore. 
When the results of the diamong 
drill test became known the map. 
agement decided to continue the 
shaft on the Enterprise vein, where 
the south drift leaves the crossey 
and carry it down to the 1,100 g 
level to encounter the junction ¢ 
the two veins. At the present time 
a station is being-cut and prepar,. 
tions made for an immediate star 
on this work. When it is under way, 
it will. mean that every foot of 
development will supply ore averag. 
ing between $8 and $10 per ton for 
the mill, Levels will be run each 
125 ft., opening up the vein all the 
way. down and thus keeping the 
mill and taking care of the 
bulk, if not all, of the expense untij 
the deep level is reached and it is 
ascertained whether the junction of 


| the Enterprise and Tubal Cain veins 


have supplied funds. for the present 
development, had squandered some- 
thing over $200,000 in useless work 
and that there was now nothing to 
show for this expenditure. 


Gain Much Information 


Actually, while ,the results of 
development work done by the 
present management have been dis- 
appointing, they have nm the 
means of obtaining valuable or- 
mation and of proving that ore in 
place and of mineable value does 
exist at a depth of 1,000 ft. When 
they first commenced development 
it was decided to continue the cross- 
cut which cut the Enterprise to 
intersect both the Tubal Cain and 
Joshua veins and open them all up 
simultaneously at the one level. 


The Tubal Cain vein was cut and 
found to be in a badly crushed 
condition, there being only a wide 
shear of smashed material where 
the vein should have been. In an 
attempt to get out of this shear and 
find the vein again considerable 
drifting was done both north and 
south but after several hundred ft. 
of work was done it was abandoned. 

When the Jusnua vein was en- 
countered, it was found to be split 
throughout with barren rock and 
although not in such bad condition 
as the Tubal Cain, it was not mine- 
able. The south drift on this vein 
encounters a flat fault about 100 ft. 
from the cross-cut but in the north 
drift, work was continued until the 
drift connected with the old Joshua 
shaft at a point 400 ft. below the 
surface. This shaft was continued 
until at 500 ft. the vein disappeared 
into the footwall. of the shaft. Sink- 
ing was continued and cross-cuts 
and drifts run in an endeavor to pick 
it up again. Work here was discon- 
tinued at 750 ft. 


Started Drilling 

It was then decided to diamond 
drill, and this work showed that the 
Tubal Cain vein appeared again as 
a true vein at a depth of 1,000 ft. and 
also that it apparently joined the 
Enterprise vein at approximately 
1,100 ft. 

The Enterprise vein is in 
condition at the levels where the 
other two were unworkable. The 
drift has been stoped both north and 
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will provide a wider and richer ore 
body. 
Will Be Investigated 


Millheads are averaging about $ 
or $9 a ton and-mining and milling 
costs roughly $6 per ton. Concen. 
trates are averaging about $150 a 
ton. The mill is being ‘operated 
efficiently and underground work is 
being carried out economically 
under the direction of Major C. A, 
Moon, mine manager and Mr. Mar. 
Fadden the new engineer. 

At a recent meeting of share. 
holders it was decided to engage the 
accounting firm of Price, Water. 
house & Company to review ac- 
counts of the Nicola Mines & Metals 
for the period ending June 30, 19%, 
that being the period covered in the 
annual report. At the suggestion of 
Mr. Erdofy it was also decided to 
ask Hon. George S. Pearson, min- 
ister of mines, to have a report made 
by- the. resident enegineer, P. B. 
Freeland, on the operations of the 
company as conducted under direc- 
tion of George A. Shaw, formerly 
mining engineer of the company. 

Election of president has been 
deferred, but C. A. Moon has been 
re-elected vice-president and gen- 
eral manager. 4 

The annual report of the com- 
pany’s operations disclosed cash on 
hand, $8,815; concentrates on hand, 
$3,740; freight deposit, $56; sundry 
amounts receivable, $43. The mine 

and equipment were 
valued at $1,280,000. Accounts pay- 
able are $8,131. A mortgage amounts 
to $65,000. Of a capital of 5,000,000 
shares 1,674,000 have been issued for 
cash and 2,000,000 for properties. Of 
the remainder 325,000 have been 
subscribed for under guarantees. 


C. & E. Corp. Wells 
Net $7,726 in June 


Production from the producing 
wells-of the Calgary & Edmonton 
Corp. Ltd., for June, 1934, was 23,660 
barrels on which the royalty 
amounted to $7,726, managers of the 
company have announced. This 
production compares with 20,047 
barrels yielding a royalty of $7,324 
in June, 1933. The company also 
announces that Franco Oils Ltd, in 
the Cardston district expect to spud 
in their No. 1 well before August 15. 


Preliminary Announcement 


4 
PUBLIC OFFERING 


300,000 SHARES 


OF THE TREASURY STOCK 
| of 
GLENORA GOLD MINES 
LIMITED 


Located ion the main “break” and 
immediately adjoining the seven 
producing mines of Kirkland Lake. 


Will Shortly be Offered for 
Public Subscription by 


C. A, GENTLES & CO. 
Members The Toronto Sioch Exchangs 


GRANT JOHNSTON & CO. 
Members Montreal Sioch Exchoast 


TOOLE PEET CO., LTD. CARLILE & McCARTHY, 11D. 


Members Calgary Stock Exchange 


BINGHAM-McKAY, L 
Mabe Wain S on| 


- 


Members Calgery Sioch Bichon: 


A. &. JUKES & CO., L 19. 
Members Vancouver Stock Ex’ 
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World’s Silver Market 
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May Urge on Great Nations 
Use of Silver as Monetary 
Base — First Effect 
Inflationary 


The nationalization of silver in the 
United States by means of President 
Roosevelt’s proclamation on August 
9, calling for the surrender within 
90 days of all silver bullion at 50.01 
cents an ounce, becomes of vast im- 
portance to Canada and the world 
at large only if it means that the 
United States intends to follow up 
this action by supporting the world 
silver market. 

There are 12 billion ounces of 
potential monetary silver in the 
world. The silver bullion which will 
be taken over under the presidential 
order is variously estimated at from 
150,000,000 to 200,000,000 ounces, and 
at 50 cents an ounce this will take 
from $75,000,000 to $100,000,000. 

The United States had already 
bought 100 million ounces of silver 
for her objective of a symmetallic 
currency basis, it is stated, and it is 
estimated that at the objective ratio 
of $3 gold for every $1 silver there 
would have to be continuous Ameri- 
can buying of silver in world mar- 
kets at increasing prices. If the 
policy stopped with nationalization 
of existing supplies in the United 
States the measure would not have 
the overpowering significance given 
it by many observers. 

Produced Great Stir 

First announcement of President 
Roosevelt produced a great stir. In 
nearly all markets it was interpreted 
as meaning inflation and possibly 
world inflation. Stocks of silver, 
gold and other metal companies rose; 
grain, cotton and rubber prices ad- 
vanced and only Government bonds 
showed a lagging tendency. If in- 
flation were in the offing, the 
market argued, the position of Gov- 
ernment bonds, would become 
questionable. Treasury officials 
hastened to explain that the new 
move was not inflationary and that 
any currency issued on the basis of 
silver currency going out under the 
new plan would probably be offset 
by Federal notes retired. However, 
other officials spoke also of the in- 
as though there were an d- 
ing with Great Britain, 

One exchange, Commodities Ex- 
change, Inc., which in two years had 
assumed world importancé as a 
trader in silver futures, suspended 
.trading. Its function ceased to exist 
as soon as the President took over 
all silver. There will remain only a 
free market for importing silver. 
Traders in other words can buy to 
meet trade requirements of silver- 
using industries such as the film- 
makers. The Government can buy 
in the same way. 

The United States dollar almost 
got to the gold export point as com- 
mercial interests began selling the 
United States dollar to get needed 
foreign exchanges: They feared in- 
flation would send prices up again. 
That caused brisk bidding for com- 
modities. All these prices slumped 
later while traders await indications 
that will show the further steps 
intended. 

May Ask International Conference 

The next step which would agitate 
markets would be a request from 
President Roosevelt for an interna- 
tional monetary conference for the 
purpose of fixing a new standard 
with a monetary basis including 
silver. Many fear that the United 
States may devalue its dollar in gold 
to 50 cents as a measure following 
up the Gold, Reserves Act passed 
earlier in 1934, Others do not credit 
this because the very thought makes 
holders of gilt-edge bonds sell and 
the federal administration has every 
reason with its present spending 
Programmes to keep its credit as 
g00d as possible. It must finance 
new ambitious projects by bond 
issues. The President’s wish is said 
to be against a boom in silver. He 
rather favors a gradual and orderly 
advance. 

_The proclamation taking over the 
silver is in full accordance with the 
Silver Purchase Act in June, 1934, 
although it was a seizure not under 
that act but under right of eminent 
domain. 

Present gold stocks in the United 
States are $7,949,800,000. At the end 
of June there were $30,013,389 in 
silver dollars, $280,400,143 in subsidi- 
ary silver and $401,456,099 in silver 
certificates outstanding in the United 
States. Any further purchases b 
the United States from the 12 bil- 
lion ounces of silver in the world 
would have to come from 
Speculative holdings estimated to be 
one billion ounces. Senator Pitman 
prophesies that under the new pol- 
icy the world surplus will be entirely 
removed from its present ‘position 
affecting price. 

Turn Comes For Silver. - 

It looks at last as though the turn 
has comesfor silver.. Silver produc- 
tion increased 41 per cent from 1920 
to 1930 in the world at large. That 
was happening to all sorts of metals 
and in nearly every case eventually 
Produced serious drops in price. The 
downward tendency with silver was 
aided by debasement of British 


By Continuous Buying 


Uses of White Gold 
Outlined by Stanley 


wevegrtns @ use in the jewel- 
lery-field. Dentistry, howevér, 
still remains the largest con- 


sumer, 
Like gold, palladium can be 
suc beaten into leaf. 


decoration, and on leather for 
women’s slippers and hand- 
bags as well as for the stamp- 
ing and decoration of book 
bindings and desk acceésories. 
The metal is also frequently 
used for contact points in 
electrical communication 
equipment. 

Palladium is a white, non- 
tarnishable metal. It is rela- 
tively light in weight and of 
neutral color. 


ounces in 1933. In 1930 these two 
countries took 86 per cent of new 
silver output and only 31 per cent 
in 1932. But in three months the 
United States; what with taking in 
from 150 to 200 million ounces of 
silver bullion, and buying in all new 
silver mined locally at 64 cents, will 
have taken as much as these two 
countries did even in 1930. If they 
were to continue as buyers one can 
see what would happen to silver 


prices. 
Finances Exports 

If this U.S. buying continues at an 
increasing rate, what an important 
market it makes for silver. Even 
more important to the United States 
exporter, it provides a medium of 
payment for exports to foreign coun- 
tries. Gold is too closely hoarded 
and the United States can only main- 
tain its favorable trade balance by 
providing additional means by which 
payments can be made. It really 
pays for this silver in excess goods 
exported. By its gold purchases 
the United States has kept the 
French frane and the English pound 
unduly high. These would have 
sunk back toward former levels but 
for the U.S. demand for foreign gold. 
That gold is becoming more ‘iffi- 
cult to tempt from hoards but it 12,- 
000,000,000 ounces of silver also be- 
come in theory available for pur- 
chase, the artificial level of Euro- 
pean currencies may be maintained 
longer. That has benefitted Can- 
ada’s export trade greatly in the last 
year and in that particular again 
Canada has much to gain from this 
United States policy. 

If price advances for silver, pro- 
duction will jump. In 1933 output 
the world over was only 163,000,000 
ounces. It had grown from 210,500,- 
000 ounces in 1922 to 262,200,000 
ounces ih 1933. Too quick an in- 
crease in the price of silver would 
probably lead to Chinese exporting 
of silver hoards. Silver is bought 
by Chinese when exports are high 
and sold when exports drop below 
im " 
Huge Stocks Tied Up 

All the ground-work has been laid 
for a great improvement in the posi- 
tion of silver. Its position has been 
immensely strengthened by actions 
of various governments. The London 
Economic Conference recommended 
central banks to agree that 80 per 
cent of their metal cover may) be jin 
gold and 20 per cent optionally in 
gold or silver. President Roosevelt 
was also authorized by Congress to 
decree unlimited silver coinage. 
Agreements were made by India, 
China and Japan as holders of large 
stocks or as users of silver and by 
Australia, Canada, the United States, 
Mexico and Peru as principal pro- 
ducers to mitigate fluctuations in 
the price of silver. All agree to limit 
sale of silver and producer nations 
agree to buy a portion of domestic 
output to keep it off the market. 
With producer nations buying more 
silver, with holders of large stocks 

to limit sales, with United 
States buying all its own production 
and taking over all national stocks, 
the e is set for whatever cam- 
paign ident Roosevelt decides 
on 


The recent visit of Governor Nor- 
man of the Bank of England makes 
many people think that Great 
Britain knows and agrees with the 


i A; 


Bh 
i 


e 
a 
geees 


S33 
i 
g 
5 


Bas 


g 


- 
3 
' 


e 
5 
ng 


pees. 
al 
Pe 


| 


[ 


Canadian Silver Picture 
Brightened by U.S. Move 
Analyses of Mines Shows 
Many Old Producers Still Have Abundant Ore 


Reserves — May Give Great Bear Lake Impetus 
Needed to Become Big’Producer _ 


Just how tangible is the “silver 
lining” behind the clouds of specula- 
tion, conjecture, theorising, and pure 
verbiage which have loomed on the 
Canadian mining h 


orizon 
the announcement on August 8 that 
United States was to nationalize 
silver? 

For United States’ mines the issue 
is comparatively clear. They will 
still get their 64% cents for newly 
.mined silver. And they may assume 
broadly that the price of silver 
stocks will be 50.01 cents an ounce, 
the price set by the United States 
administration, less moderate buy- 
ing charges. Since silver prices in 
New York have been, under suc- 
cessive legislation, approaching this 
price for a number of months, the 
effect of the latest step is less 
significant, speaking from an actual 
mining point of view. - 

But the 
latest move, from the angle of the 


Canadian mining industry is less| isso 


effect of Roosevelt's 
920 


bound to benefit. For years Cana- 
dian silver production has been 
on the whole decreasing, due, in 
part, to a general in silver 
middle of 1933, 
and Economic 


agreement aimed at increasing the 
world price by easing the burden of 
surplus stocks. The highest known 
price for silver was in 1919 and 1920 
when the white metal sold for $1.37. 
The lowest was 24% cents in 1932. 
Both are New York figures. 
Canadian Production 
The following table shows Can- 
adian production of silver in five 
year periods since 1915, for the years 
1930, 1931, 1932, 1933, and 5 months 
of 1934, together with the highest 
price for the year, and value of 
production: ; 
Price Production Value 
$ (in oz.) S 
960 13,228,842 
13,450,7 
228,988 13,971,150 
935 10,086,367 


clear, more at the mercy of‘ myriad, ae 


tat 
ugh stab- 


wayward economic 
adaptable to precise 


Nevertheless, there are enough: i 
situation} 


ilized factors in the present 

to make a study of the preserit’siiver 
picture in Canada well worth while 
in attempting to estimate what the 
nationalization of silver in United 
States will mean to Canadian mines. 


Must Buy Outside U. 8. 


In the first place, Henry Morgen- 
thau, Jr., secretary of the United 
States treasury, has definitely an- 
nounced that there would not be 
enough floating commercial silver in 

United States to enable. the 


ely : 
holds a 25-75 ratio with gold in the 
backing of American currency. 
Since the United States treasury is 
reported to hold over $7,000,000,000 
in gold, it follows that this objective 
would call for the purchase of 
roughly 1,350,000,000 ounces of silver, 
ah amount far beyond the capacity 
of United States mines to provide 
within any reasonable length 
time. In 1933 ,the production of 
silver from United States mines was 
only 22,141,000 ounces, despite the 
64% cent assured price. 

Thus it is being assumed that 
United States will be forced to pur- 
chase silver on the world market. 
And it has been officially announced 
that she would do so at 50 cents an 
ounce. While the fact that world 
holders of silver might, if needing 
ready cash, sell some of their stock 
at this price must be taken into con- 
sideration, it is predicted by most 
observers that world silver holders 
would be more inclined to hold on to 
their stock, knowing that United 
States wanted silver, and shrewdly 
awaiting an increased price. 

It can be broadly assumed there- 
fore that Canadian mines can look 
to a 50 cent per ounce minimum 
price for silver for the next féw 
years: Some enthusiasts, among 


‘them H. S. Denny, C.B.E., who for 


years has been making a study of 
the silver question, and who pre- 
dicted increased silver prices in 
1931, prophesied to The Financial 
Post that silver prices would not 
stop at 50 cents an ounce, and 
would climb much _ higher, 
Denny even went so far as to men- 
tion an ounce as a “probable” mark. 

For the oe being, however, it is 


ducers, that 50 cents will be the 
world minimum price for silver. In 
this case, Canadian mines would be 


Important Consequences 
_ Of Silver Bullion Seizure 


, 


1, Removes from" 150,000,000 to 200,000,000 ounces of silver from 


- 


market. 


or to large scale buy 
a May be Srecus eee nt iene ond stizanls 


keep up foreign exchange prices 
in 


cidentally helping Canada in the 


4. Some 


treasury 
collaboration is objective. 


ing in world markets to 
te United States exports, 
same way. 


ophesy United States 
aaiy that anything bu 


Prices of silver may increase to $1.29 an 
” even further in opinion of some, w 


or 
inet United States may be inviting a deluge 
6. United States authorities understood 
of world to adopt silver basis at three 


t90 | it has 


year, ‘silver, formerly sec- 
ond; is now fifth as regards the 
value of its annual production 
among the metals produced in 
Canada. 

Of the silver output of the Domin- 
ion, Ontario and British Columbia 
contribute about 80 per cent. Que- 
bec, Nova Scotia, Yukon and Mani- 
toba make up the rest. Much of 
Canada’s silver output is in the 
form of by-products, from gold and 
base metal operations. For many 
years British Columbia led Cana- 
dian provinces in silver production 
until 1906, when the discovery of the 
Cobalt area gave Ontario the lead. 
After 1926, however, the Pacific 
province regained its lead, due 
largely to the Sullivan and Premier 
the former controlled by 
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silver content of 6.87 ounces per ton. 
Ore reserves of the Premier Gold 


Premier Production 
1933 


1932 1931 
Breken ore, tons ... 56,424 120,800 215,875 
Gold content, oz.. 29 26 28 
Silver content, oz. 6.8 6.8 
Probable & positive: 
Unbroken ore, 
tons 


tons 155,467 

Gold content, oz.. . 31 
Silver content,oz. 6,87 ; 8.83 
ust as an assured price of fifty 
cents, per ounce for silver would 
doubtless revive old silver producers 
in Ontario, so many B. C. proper- 
ties,. inactive because of low and 
vacillating prices, may well be 


330} inspired by the move in U. S. 


Great Bear Area 
What of the Great Bear Lake 
area? Here, opinion differs. While 
been found that what silver 
there is in Great Bear Lake is, as in 
the Lorraine areas of Ontario, in 
lenses, difficult to mine, the possi- 
bilities of removing it at a profit, 
with silver at only fifty cents, is 
questionable. In any event, it can 
be conceded that the area has not 
had a fighting chance as yet to prove 
its potentialities as a silver producer, 
inasmuch as it was discovered at 
time of sagging silver prices. When 
Gilbert LaBine, in 1929, found silver 
and pitchblende in Echo Bay, silver 
was selling at about 38 cents per 
ounce. In 1931, before the veins had 
been properly opéned up, it touched 
the lowest point in the history of the 

metal, 24 cents per ounce. 
The leading prospect in this dis- 
of course, 
producer, Eldorado, which recently 
stepped up its concentrator to 75 


-| tons daily capacity. The company 


and the latter by the American 
Smelting & Refining Co. 
Trethewey May Re-open 

Chief silver producer in Ontario 
was at one time the Castle-Treth- 
ewey Mine in the Gowganda dis- 
trict which suspended operations in 
April, 1931, due to low silver prices. 
At the annual meeting of the 
company, held in June of this year, 
J. P. Biekell, president, stated that 
if silver prices were stabilized at 
the average for the past 20 years, or 
at about 50 cents per ounce, serious 
consideration would be given to re- 
opening the mine. At the time of 
cl operations, costs of produc- 
tion talled about 38 cents an 
ounce. j 

The Financial Post understands 
that directors of this company will 
now take this step under considera- 
tion. Here is one concrete case 
where the nationalization of silver 
in. United States may materially 
benefit Canadian mining industry. 
Castle-Trethewey is: known to have 
about $800,000 in the treasury. 

The estimated ore reserves in the 
fiscal year 1926, the last published, 
were, for this company, 86,615 tons, 
the estimated grade being 31.2 
ounces of silver to the ton, or a total 
of 2,701,655 ounces. 

The following table shows produc- 


Mr. tion and revenue from this company 


from 1925 until operations were 


has announced its intentian of 
exploring possibilities at depth. 
Whatever the possibilities of this 
area, as a silver producer are, the 
effect of 50 cent silver on~the 
numerous operations at present 
being conducted there will be 
watched with keen interest by all 
who are interested in Canadian 
mining. With\radium more or less 
paralyzed economically, it might 
just be that a silver boom will be 
what the district needs to bring it to 
the forefront of Canadian mining 
districts, 
Dual Producers 
One of the factors which help to 
complicate the situation in Canada 
is the percentage of silver produced 
in connection with base metals, an 
industry hard hit by depressed 
prices, If, in tonjunction with fifty 
cent silver, there should, in the fall, 
be an increase in base metal prices, 
the stimulus to Canadian mining 
would be enormous. An example 
would be the Slocan area in British 
Columbia, where all company opera- 
tions, including production and 
development were suspended in 1931 
an improvement in base 
metal prices. Up to 1926, however, 
this district had produced over 
38,000,000 ounces of silver, accom- 
panied by approximately 300,000,000 
pounds of lead and 122,000,000 
pounds of ‘zinc. This area is reputed 
to be still rich in ore, and would 
doubtless stage a come-back with 


producer. 
Last year, International Nickel Co. | %* 


728 | recovered 1,026,370 ounces of silver. 


M. J. O’Brien Ltd. in Gowganda and 
Cobalt: Since this is a~ private 


For the past seven years, silver pro- 
duction from this company’s opera- 


organization, with no public state-|} 
ments given out, it is difficult to/| 1930 
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PRESS BALLYHOC 
President Mute on Return 


from Panama Trip — 
Work Satisfactory 


Investors -who had hoped to. re- 


A 
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Big Mines Still ( 


Should, Not Be’ Swayed 
Junior Gold Does Op a 
' Prospectuses Very 


ceive sensational news from the}: 


of Veraguas Mines of which 


when’ F. 

McVittie-Graham, returned from a 
trip to the Panama,.and withheld 
any comment as to the present situa- 
tion on this 300-year-old property. 


In conversation with The. Finan-}. 


cial Post, Mr. Connell expressed the 
opinion that there had been too 
much “ballyhoo” written about this 
property, without the consent of di- 
rectors. Directors did not want to 
appear,..to be conducting any sort 


of propaganda campaign, said the) 


president, and had, therefore, decid- 


ed not to paint the prospects of the | in 
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NORTHERN ONTARIO BLDG. 
ADelaide 9171 ; 


TORONTO 


siderable amount of ore shipped for 
treatment. If results of a develop. 


regaining 

That the “big mines” have paid out their 
from the truth. Major producers in Canada ha’ 
rates in recent years and profits hav: 


mine in too glowing colors. 
Despite official reticence rumors 
concerning McVittie-Graham _were 


ment programme now planned war. 
rant it, the capitalization will be jp. 
creased, 


ew Company Has Author- but officials state that inj. 


ie ————— 
J. E. Grasett & Co. 
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_ NORTHERN CANADA 
MINING CORPORATION, 
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iv pinine Pre — sit 
J. B. TYRRELL, 
.' President and Managing Director, 
: Reom 930, 25 King Street West, 
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Belting of every description, Pulleys, 
Weed and Steel Hangers, Shafting, 
“9 Bearings, Motors, Lathes, Woodwork- 
ing Machinery, Rubber Hose,.and Mill 
. § Supplies. Send for Price List. 


N. SMITH BELTING WORKS 
- 138 York St., Toronto 


Canadian Pacific Express 
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anadian Pacific & most aed 


AU TO MAT ie 


7a" 3 ae if a! 

THE CANADIAN 
| > MORSE ‘COMPANY LIMITED 
- Montreal, Toronto and Branches 


| ca. Established 1860 64 
i} Has the Largest Net Sales of any 
em ee 

| OVERSEAS FINANCE 
 #| Special Correspondents 
| in all Financial Centres 


- | A free specimen co will be for- 
| warded on pest-aand copusaiton seen 


-. is read more closely, more 

* carefully, by leaders of 
-~ business and public opin- ~ 
.-:fon in Canada than 


_ St. Paul Ore Averag 


ahs es 
~~ 5 Ounces Gold Per Ton 
Bileven tons of ore shipped to the 

') ‘Trail Smelter recently by St. Paul 
oy from their property 45 miles 
of Vernon, B.C., gave returns 

ton a 5 ounces of gold, 
49 ounces of silver and 12 per cent 
The property now has 9,000 it. 
tunnels and winzes, two levels at 

172 ft. and.a two stamp mill on their 
yperty. The company reports no 
bilities and no debts with a small 
punt.of cash on hand for develop- 


rife last week. One of them Mr. 
Connell quashed. It was to the ef- 
fect that the directors had held a 
conference recently and decided on 
some policy in regard to future de- 
velopments, This, Mr. Connell den- 


ied. 
Recovering $40 Per Ton 

The McVittie-Graham president 
did state, however, that he was com; 
pletely satisfied with present prog- 
ress at the property, which was now 
producing between $40,000 and $45,- 
000 per month. The mill was aver- 
aging 35 tons of ore daily with an 
average recovery of about $40 per 
ton. 

Mr. Connell stressed the fact that 
it was impossible to ascertain with 
any degree of certainty what ore 
reserves the property had. Geology 
was unfavorable to diamond drilling 
since ore bodies in this area are 
erratic. In any event, Mr. Connell 
stated, the company. was obtaining 
good returns on its investments and 
had to continue shaft sinking, so 
that whether or not the ore body ex- 
tends to any great depth will be de- 
termined soon enough. Mr. Connell 
would not say anything about the 
report that the mill at Veraguas 
will shortly be doubled and that the 
low-grade ore revealed in develop- 
ment work .would be turned into 
gold production at the same time as 
the high grade is going through. 

It is known that McVittie-Graham 
is rapidly getting its cash invest- 
ments back from Veraguas mine, 
and will in a few weeks have its 
$250,000 returned with interest, still 
retaining its hold on 56 per cent of 
Veraguas stock. 


Trail, B.C., Smelter Treats 
238,139 Tons in 6 Months 


Consolidated Mining and Smelting 
Co. reports that ‘a total of 238,139 dry 
tons of ore and concentrates were 
handled at its Trail Smelter during 
the six months ended June 30, 1934. 
Of this, 25,603 tons were in the form 
of ore, and 1,003 in concentrate form. 
A total of 211,533 tons were treated 
from company mines. 

Comparative production figures 
for the second quarter of the current 
year and for the first six months 
from this company’s mines are as 
follows; 

1934 1934 
2ndqu. ist qu. 
38,901 35,37 
23,816 


nil 
1,795,977 
7 9,025 


1933 
60,236 
29,754 
nil 
2,750,000 


Silver, ounces 
9,962 


Gold, ounces 


Coast Brokers Finance 


Phillips Arm Consolidated 

Phillips Arm Consolidated Mines, 
formerly known as the Cariboo 
N.R.A, mines, have made an arrange- 
ment with a Vancouver brokerage 
house to finance the treasury at a 
price not in excess of 16 cents a 
share, according to latést word from 
this company. The company owns 
16 claims along the foothills of Bare- 
sides Mountains, at Phillips Arm, 
B.C. To date the company has ex- 
pended over $20,000 on equipment 
and development and is now cross- 
cutting into the main ore body with 
good indications. Of an authorized 
capitalization of 3,000,000 shares of no 
par value, 750,000 shares have been 
issued to the property and held in 
escrow; 180,000 shares have been sold 
for cash and 1,070,000 are presently 
being issued. Dr. J. R. Hay is presi- 
dent .of the company; William 
Marshall, vice-president and J. W. 
Anderson, E. B. Miller, and Q. R. 
Fulwiler, directors. 


Swayze Lake Shore Gold 


Exploring New Stakings 
From Our Own Correspondent 
SUDBURY—A crew of men for 
the Swayze Lake Shore Gold Syndi- 
cate are presently engaged in ex- 
ploring the claims recently staked 
by Bill Robillard, near Elsas, on the 
C.N.R., in Lougheed and Shenango 
twps. A to latest advice 
from the field, Robillard’s discovery 
is showing up well, the men on the 
ground having uncovered a heavily 
mineralized vein and followed it for 
several hundred ft. Stripping and 
test-pitting is the existing pro- 


gramme, 

So far, however, it is learned, only 
about 20 claims have been recorded 
In the district. 


: J .S. Mitchell & Company 
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the policy of the companies to mine and 


their history. At the same time a decline was shown 
companies in the recovery per ton of ore milled. 
» Life is Lengthened : 
Much could be said as to the possible course of future profits of those 
companies which are today known as Canada’s major gold producers. 
One thing is certain, however, and that is that they will not show any 
appreciable decline for some time to come. With the increase in the price 
of gold Canadian mines adopted the policy of mining and a lower 
grade ore and maintaining the milling rate at about the same rate as 
previously, and abandoned levels of the mines have been reopened. What 
formerly had been merely rock has now become valuable ore. Low-grade 
deposits which had been passed over under previous operations are now 
being developed. The exploitation of the high-grade deposits of the mines 
has stopped. Ore which previously yielded too low a recovery of gold is 
now being mined and ‘milled at a handsome t. : 
As result of this policy the life or profitable 
gold mines has been lengthened considerably. 
be earned and paid for some years to come. Most of the larger mines have 
known: ore reserves.sufficient to feed their mills for a number of years. 


: c Profits to Be Higher? 

Profits during the current year are almost certain to show an increase 
over 1933 as this will be the first fiscal period in which the mines have 
had the benefit of $35 an ounce gold. Profits of the major producers would- 
again increase as they have in the past two years with every increase in 
the world price of the yellow metal. : 


Platinum Over-stressed ; 

While platinum js one of the precious metals and while it is mtre costly 
than gold, it would appear that too much importance has been attached 
to a recent discovery of platinum in the Sudbury area and to platinum 
content in. the ore of certain gold prospects. In a circular sent out recently 
by a syndicate which owns a gold prospect in Northern Ontario, consider- 
able importance is placed on the fact that the ore is known to have an 
encouraging platinum content. / 

“This precidus.metal,” says the circular speaking of platinum, “is more 
expensive and rare-than gold.” This is a statement of fact. How long 
can the high price for platinum be maintained? The average investor 
does not realize that the commercial price of platinum is maintained 
artificially, largely through the efforts of Cortsolidated Platinums, Ltd., 
which was formed in October, 1931, for the purpose of marketing ahd of 
controlling the sources of the metal. The law of supply and demand has 
not been allowed to wield its influence on the price of the metal. 


‘ Supply Exceeds Demand 

While platinum is more rare than gold its use is considerably more 
restricted. Its demand for commercial purposes is much less than that of 
gold and unlike gold it is not used for monetary purposes at all. Prior to 
1914 the greater part of platinum produced in the world was used in 
chemical and allied industries. Developments during the: Great War led 
to the discovery of many substitutes and as result demand for the metal 
was greatly reduced. Consumption of the metal by the jewellery industry, 
however, has increased considerably. In 1925 platinum brought the high 


price of $120 an ounce. In 1932 the price varied from $30 to $40 an ounce. |- 


At the present time the world supply of platinum exceeds the demand 
by a large margin, Canada, which is the second largest producer of plati- 
num, could alone supply all the ‘world’s needs. The International Nickel 
Co, is Canada’s principal producer, and is capable of producing 300,000 
ounces of platinum and related metals annually. The present world 
consumption of the metal is approximately 200,000 ounces annually, The 


In ¢ 
Jat the Santa Maria Del 


company is'the chief source of these metals in the British Empire. - 


»| INT'L M’NG CORP. 


INCREASES ASSETS 
BY OVER $2,000,000 


After -Deducting Organi- 
zation Expenses, Assets 
Valued at $8,720,246 


Reflecting the appreciation in the 
market value of mining stocks dur- 
ing the first six months of 1934 an 
increase of $2,034,358 is shown in 
the value of the net assets of Inter- 
national Minjng Corporation during 
the half yearly period ended June 
30. Figures issued in the company’s 
regular quarterly report -covering 
operations during the second quar- 
ter of the current year reveal that 
net assets of the company’as at June 
30, 1934, after deducting organiza- 
tion expenses, were valued at $8,- 
720,246 or approximately $21.80 per 
share for the 400,000 common shares 
outstanding in the hands of the pub- 
lic as compared with $6,685,888 or 
$16.71 per share as at December 31, 
1933. As at March 31, 1934, the net 
asset. value was $7,966,254 or $19.91 
per share. 

The figures as at June 30 and 
March 31, 1934, were prepared by 
the corporation's accounting depart- 
ment, using the same basis of valu- 
ation used in the audited annual re- 
‘port for 1933, namely, assets quoted 
on stock exchanges were valued at 
market quotations and those not 
quoted, at cost. The number of com- 
mon stock purchase warrants out- 
standing in the hands of the pub- 
lic is unchanged, warrants for 504,- 
000 shares being outstanding. 

Heavy Investors Here 


While International Mining Corp. 
is an American corporation, with 
its head office in New York, there 
is considerable interest in the com- 
pany in Canada because of its large 
investment in Canadian mining 
stocks and also because there is 
considerable Canadian investment 
in its stock. The corporation oper- 
ates as a prospecting, exploration 
and holding company, having min- 
ing interests in many parts of the 
world, As at December 31, 1933, its 
principal Canadian investments con- 
Sele hae of Consolidated 

i ting Co. of Canada, 
5,000 shares of Noranda Mires, 1,200 
shares of Wright Hargreaves Mines 
and 5,000 shares of International 
Petroleum Co. 

In the quarterly report which has 
just been issued over the signature 
of H. W. Chadbourne, 


in which it is interested for the 
three months ended June 30 are re- 
viewed. Announcement is made 
Bs ante pape i Rp 
area of Northern Cutetie het teen 
dropped because of unfavorable re- 
sults and _ the company has ac- 
quired a per cent participation 
in a syndicate which is dewatering 
> Union Mine in northern Cali- 


Pcagiemen 
in the State of Durango, ‘Mexico, the 


report states that Edgar E. Baker, 
formerly with the Chile Copper Co. 
and recently in charge of develop- 
ment at the Mufilira Mine in Rho- 
desia, has been appointed manager. 
A complete resampling and exam- 
ination of the properties is to be 
undertaken by the corporation’s en- 
gineering staff immediately and 
some diamond drilling will be done 
on the veins, 
Siamese Tin Mines 

Recent results from the pilot me- 
tallurgical plant have been favor- 
able and test runs will be continued. 
The company has taken a 30 per cent 
interest in a syndicate formed to de- 
velop the promising-Guatomo tin 
property pong sro South Siam. 

Placer opment, 

As at June 30, 1934, interneiicnal 
Mining Corp. held 12,575 shares of 
Placer Development, Ltd., which is 
the largest ‘Shareholders of Bulolo 
Gold Dredging, Ltd. Placer Devel- 
opment has 100,000 shares outstand- 
ing at present and intends to issue 
an additional 20,000 shares at $50 
per share to provide for the pur- 
chase of an interest in Pato Consoli- 
dated Gold Dredging, Ltd. in Col- 
umbia. These shares will be offered 
pro rata to shareholders. Interna- 
tional Mining Corp. expects to sub- 
scribe for its proportion of these 
new shares, the report states. 

Colorado International Mining 


Corporation. 
Production of Colorado Interna- 
tional Mining Corporation, which is 
being ost 


ually increasing. In 

June gold valued at 

weit peearne cae 
w sa , 
The Ajax shaft has ote 
the 2,150 ft. level and a crosscut is 
being driven to intersect the Mo- 
hican and Newmarket veins. 


QUESNELLE QUARTZ 
REOPENS WORKINGS 


Progress Report States New 
Ore Body Just Un- 


approximately 


In a report sent to shareholders 
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High Grade Revealed 


Development of the D vein on 
No. 6 level has revealed high-grade 
ore assaying 1.44 oz. gold across six 
inches and .96 oz, across 16 inches. 
On No. 2 levél a consistent average 
of .66 oz. gold per ton over an aver- 
age two-ft. width has been proved 
for about 350 ft. Considerable high 
grade has also been uncovered on 
this level and some quantity has al- 
ready been shipped direct to the 
smelter. 

on C vein on an inter- 
mediate level 80 ft. above No. 2 level 
is said to have indicated to date 
about 6,000 tons of .5 oz. gold ore 
across a stoping width from No, 2 
level to the surface. 

The programme laid out by the 
mine management for the ce of 
the year includes the on of 
the No. 2 crosscut for approximately 
650 ft. to test the A vein at a depth of 


ON SHAFT SINKING 
AT BOUSQUET GOLD 


Results in Next Few 
Months to Determine if 
Mill to be Built — 


From Our Own Correspondent 

SUDBURY — Having proved up 
over 400 ft. of ore on the 150-ft. lev- 
el, in lateral work both east and 
west from the shaft, Bousquet Gold 
Mines, operating in the West River 
area, 65 miles west of Sudbury, will 
now sink another 150 ft. and ex- 
plore the ore deposit at the 300-ft. 
horizon. This work was commenced 
last week. Lionel Brooke, of Sud- 
bury, president of the Bousquet, an- 


*|nounces it is the company’s inten- 


tion to suspend development of the 
150-ft. level meantime and concen- 
trate on the deepening of the shaft, 
with three shifts. 


porting on the operations~to date, 
stated that lateral work at 150 ft. 
had delimited a block of ore from 
that horizon to surface of approxi- 
mately 18,000 tons, with a value at 
current gold prices of about $320,000. 
The Rivers vein, object of develop- 
ment, was in the shaft most of the 
way down to the 150-ft. level, and 
of the total development footage of 
over 700 ft., shaft, crosscuts and 
drifts, 550 ft., or 78 per cent was in 
ore. 
The new shaft objective will re- 
quire five or six weeks to attain, 
after which a station will be cut at 
300 ft, and drifting on the vein un- 
dertaken. Upon the results during 
the next few months will depend 
definite action with respect to a mil- 
ling plant. 


Anaconda Liabilities 
Reduced by $8,577 
Over the signature of A. J. Scott, 
director 


Anaconda, i 
liquidated: another $3,074. 
August, 1933, the company 
the following 
brought into production: 


o. 1, 


monthly 
royalty $1,006. 

The company holds royalties ‘on 
the following wells which: have not 
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ized Capitalization of 
, Only $50,000 


Omineca Mining & Milling oom 

; capitalization of 50,000 shares of $1 
Revives After Three Years | par value to develop two groups 
After being dormant for three |‘laims tying on to the Wendigo Gold 


years the Omineca Mining & Mill- of Kenora, 
Maelte my: officials oe an 
ton, ie e com- 
pany have informed The Financial | Toronto brokers. 
Post. In 1930 this company took] . The low capitalization of this com 
over the old Silver Cup Mining Co. | pany is in the nature of an experi- 
assets which in turn was formerly |ment, officials told The Financial 
the Duke Mining Co. The property! Post, in an effort 'to obviate the 
chee tte t 


Estimate B. C. 


Gold Output 


Nearly $12,000,000 in 1934 


Former Estimates Increased as Bralorne and Pioneer 
‘Swell Total Production — Value for Six Months 
Reveals 81.3 Increase Over 1933 


From Our Own Correspondent 


VANCOUVER. — Production of 
gold in British Columbia this year 
will be close to $12,000,000, accord- 
ing to the official estimate. The orig- 
inal estimate for the year was $11,- 
500,000, but increased output at Bra- 
lorne and Pioneer is expected to 
run up the total to some extent. 

This figure is based on the pre- 
mium which gold producers have 
been receiving for their metal. For 
the first six months of the present 
yood Sie, Saeel sotagen <0 Coe.gee See- 


_ Output of gold in fine ounces from 
the leading gold producers in the 
province for the half year was as 
follows: 

Pioneer, 46,090 ounces; Bralorne, 
26,000 ounces; Premier, 21,892-ounces, 
Reno, 6,730 ounces; Cariboo Gold 
Quartz, 4,266 ounces; others, 34,622 


Lode Output Up 

Lode gold production has been 
advancing this year because of a 
larger output by Bralorne and in- 
creased shipments by lessees at the 
Rossland mines of the Consolidated 
Mining & Smelting Co. In addition, 
new production has been recorded 
from Windpass, Dentonia and other 
mines, while increased production 
has been from Good- 
enough, Yankee Girl, Second Relief, 
Twin Lakes, Vidette, Surf Point and 
many other shippers. These gains 
were offset to some extent by re- 
duced output of Premier and cur- 
tailed operations from the treat- 
ment of tailings at the Union mine. 


According to the report of the 
mines department, development 
work this year has been most in- 
tensive in the Penticton-Rock Creek 
section, Greenwood, Nelson, Salmo 
and Bridge River areas. New con- 
centration and ore reduction plants 
either under construction or plan- 
ned for the near future include a 
100-ton mill for Columario near Usk, 
100-ton plant for Yankee Girl, 50-ton 


ounces, 


mill for Kootenay Belle, 60-ton mill 
for Granite-Poorman. 

Gross value. of mineral produc- 
tion in British Columbia for the six 
months ending June 30 is estimated 
at\$18,667,69I, an increase of $6,259,- 
707, or 50.5 per cent over $12,407,984, 
the estimated value of the produc- 
tion in the corresponding six-month 


mines. 

Metal prices increased somewhat 
during the period, but not enough 
to make much difference in the 
total value. 

Gold Heads Parade 

Gold output showed a pronounced 
gain, totalling nearly $3,000,000 for 
the half-year, as compared with $2,- 


with gold at the standard price. The 
premium adds considerably to the 
total value. The premium averaged 
67.7 per cent during the period, and 
it is estimated that approximately 
2,030,136 was received in premium 
by the producers. The total return 
to British Columbia gold producers 
in Canadian funds during the period 
was approximately $5,028,124, or an 
increase of 81.3 per cent over the 
return in Canadian funds received 
during the first half of 1933. On that 
basis gold led all metals in value. 

The following shows the estimated 
output by metals and minerals for 
the first half of this year as com- 
pared with the first six months of 


1934 
$112,200 
2,885,788 
1,867,708 
2,030,753 
4,162,917 
3,928,905 
2,775,250 


tial development is amply provideq 


for. 


Consolidated 
Mines 


listed on the Montreal 
Curb Market 


Bought — Sold — Quoted 


Cirqular on request 


Geolfrion & Perodeau 


Members 
Montreal Stock Exchange 


210 Notre Dame West Montreal 
Tel. MArquette 5771 


Transmission 
Equipment 


Fairbanks-Morse men are 
trained to analyse transmis- 
sion problems and to recom- 
.mend the most suitable belt, 
pulley, shafting, bearing or 
hanger for any drive. And 
they a pena undivided 
responsibility for every m- 
stallation. At our Branches 
you will find large stocks of 
all necessary equipment in- 
cluding such proven leaders 
as Flex-Mor V-Belt Drives, 
Graton & Knight Leather 
Belting, Dick’s Balata Belt- 
ing, Hyatt Roller Bearings, 
Barry Steel Pulleys, Fair- 
banks Wood Pulleys, Shaft- 
ing, Hangers, Pillow Blocks 
general 


Halifax, Sdint Jobn, Quebec, Montreal, 
Ottawa, Toronto, Hamilton, Windsor, 
Fort William yiontes , Regina, . 
Calgary, Smonion, 


Vancouver, Victoria. Ben 


We Announce 
that we shall in the immediate future make 


an offering for public subscription of alimited 
number of Shares of the Treasury Stock of 


ARCADIA GOLD MINES 


(No Personal Liability) 


The Arcadia property. is located in one of 
Canada’s richest ‘gold producing districts. 
The property has been examined by several 
eminent engineers and their reports are 
- y fa 
We believe these shares will provide a specu- 
lative investment opportunity of more than 
usual merit. 


~ Stewart,McNair& Co. 
_— 


‘embers 


THE TORONTO STOCK EXCHANGE 


255 Bay Street 
Teronto, Ont. 
Elgin 0421 


Pigott Building 
REgent 1048 


ry 
“ 


McCuaig Bros. & Co. 


Members 


MONTREAL STOCK EXCHANGE 

MONTREAL CURB MARKET 
274 St. James St. 
Montreal, P. Q. 

Harbour 9151 


1420 Peel Street 
Montreal, P. Q. 
Marquette 9311 


Ottawa Fights 
| Dellatio 


m Tren 


| “Back to Beck” 
as New Policy 
of Ontario Hyd Ce 
‘Blog Farmers Lose 
, fite They 


Might Earn 


Can Go On J 
Mr. Steven 


EWS articles appea 
servative newspar 
that Hon. H. H. ‘ 

resign the chairmanship 
Spreads Commission ar 
signed to get the public's 
to the suggestion. The go 
is in an awkward dilerr 
quiry cannot continue 
Stevens because he has 
gel? utterly incapable 
guch an enquiry fairly 
Stevens quits, the averag 
man and the average { 
assume that he has be« 6: 
by the mythical “Big Intere 
Stevens, with as brash a dis 
party loyalty as of ordinary 
has put the prime minister 


There are two facts th 
clearly: 


1. The enquiry can: 
tinued with either Mr. Ste 
chairman or Norman Somn 
K.C..as commission coun 
Mr. Sommerville acted thre 
a8 @ prosecuting attor 

. than a8 an investigator 


2.. The enquiry must ¢ 

the facts about anti-s 
C about sweat shor 
ut-unethical cor 
sorted out an 


W. 


* E a 
. 3 * ¢ > 
the circumstances, 
‘ should réplace ¥ 
pai judge, or ever 


Such. as Georg 
wick, n of the Tar 


and feplace Mr. Somme: 
lawyer who would app: 
ina of fact-sear 
than of case-making. 
Replacing these gent! 
commission need not 
thwart the investigati 
form’ those with legit 
plaints to lay before it. ° 
formed man on the stre 
afraid of that but the 
character-of the investiz 
be relied upon to dispe! 
-.* = * 
Inflation or 
Anti-Deflation? 
Wr the Domin 
ment revised the | 
adiah currency issue a 
possible an enlargemen 
liom note circulation by $: 
no particular concern w 
the powers of inflation 
the Measure. This was 
héw Dominion Notes A 
&- well defined limit u: 
powers of the 
and these were, moreo\: 
ing in consonance with 
monetary policies in ot 
It was hardly expec 
that Ottawa would ru 
on note issuing powers 
80 vigorously. The 
500,000 in note circu! 
leaves the government 
$38,000,000 of additional 
Power to use, unless 
teases its gold holdin 
Power to revalue the g 


« s 
HE unofficial expls 
the increase is not 
rather Merely an effort 
vent certain: deflationar) 
that 


months of that instrun 
af operation; and the ris 
om funds in N« 
Preved business in Ca: 
Some incréase of cours: 
Tm any event, those ». 
ering for inflation in 
@ taste of it a: 
& Conservative n 
icy'ean console themsc 
fact that the governme: 
Powers to:continue for 
at the July pace. 


: “Back to Beck” 


And What It Means 


; QNtARIO's steadily 


Cost of power has b: 
Problem, for 
and Workers. Powe 
mainly Ry a gover: 
Monopoly. Like all put 
in a new coun 
been frightfully misman: 
businesslike administra: 
Berienceéd politicians, w.» t 


lions, and straight gr‘: 
nin piled up an 


on page 2, 





